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Soviet president sees faster implementation of market-oriented economic reform 


Gorbachev clears 

way for Baltic §—§ wee * 

independence | ae. 
; Einger of tae Soviet hi 





risks of Soviet 


conld fuel 
By Anthony Robinson in Moscow one et oon wees ere is too 
ee other western countries passive a to events. 
SOVIBT President Mikhail to a market economy created . eter westeru countries that passis spouking at 
Gorbachev towed to THE SOVIET UNION iy the old system @ substantial eco- his summer home in Kesme- 
the new impetus for radical WAfter the party, a The Soviet president also bunkport, Maine, appeared 
change stemming from last size 0 accepted the de facto transfer Bush also fended off . aware of this dariger but said 
week's failed coup and opened king- o of economic decision-making to ‘ extend full diplomatic the US bad ‘a special respan- 
the gates to Baltic indepen. © Gorbachev's seven-point the republics already decreed Be recognition to the Baltic sibiitty ta proceed cautiously. 
dence and faster | Programme, Page 2 by Mr Yeltsin and other repub- : states, making it clear’ the “You're asking me about some 
of market-orientated eco covet republics lican leaders, P - onus lay on the Soviet authari- public. works cowmittee in 
poate Tefen ponder the shape of thin: Mr Nikolai Petrakov, ane of ties. But he said recognition of downtown Kiev, and you want 
a Supreme Soviet ig 05 the architects of the “s00 days” Latvia and Estonia to know if we support them,” 
aiaeaced by ts during —« to come; EC expected to plan for rapid economic reform Ba oe se ; ose” he said with heavy sarcasm to 
bortive coup, Mr Gorba- recognise Baltics today, put forward by Professor r . His warning came as other a reporter’s question. 
cher oat lee ae erente Page 3 Stanlaley patel = oes : ts rushed to | Mr Lawrence Eagleburger, 
completely changed th year but rejected states’ dec. deputy US secretary of state, 
fave of the Soviet Unicn, MEdiorial Comment: The servatives, said the removal of Pie enee ir -eputy US Cf cate 
The communist party has Baltic case; Next steps and =the communist party from 50 offer fall dipls- ee ie i 
been swept from power ad Moscow; Power to the power would have a catalytic recognition. The Euro. a TY interview yesterday. “I 
many of the obsta to _eco- Soviet peoples, Page 10 effect on economic reform. a . mmunity is today. think the thing that we all 
ee and a political reform ™ Making the Soviet Mr Grigori Yavlinski, one y ee i to recognise the inde-" have to worry the mest about 
re indicated Union fit to do business in, hl of the “erand of Litimania, Latvia is that the process deteriorates 
he would no longer insist ona Page 92 aid type western economic During a joint news confer.. Mr Eagleborger said the US 
five-year waiting assistance worked out with ence with Mr Brian Mulroney, wanted tu see that “the 
Harvard economists, has been Canadian prime minister, cess of reform” was in 
Baltic states and other repub- appointed to a four-man said the US would before pledging large sums of 
Ucs including Belorussia, and co j the new 7 precipitately to the or other assistance. 
the Ukraine and Uzbekistan, prime minister, Mr Ivan ; , atic change” in the . “Wedon't have to wait until it 
which yesterday both voted for Silyaev, to speed up market- since the collapse aucoeads. but wei bave. to bare 
right-wing putsch. some contigence tat 
Shortly after Mr Gorbachev Last night Mr Stlyaev : remarks reflected the fact produce remults", he said. 
finished his speech to the announced that he had agreed . administration’s growing con- | Many cotmtries meanwhile 
Soviet parliament, however, with Mr Gorbachev to appoint about the followed the Nordie countries’ 





Mr Boris Yeltsin, the Russian 
leader, made clear that repub- days crucial 
lies, other than the Baltic the nuclear command equin. The heads of the two main ; 
Seen would nee hare’ tn ith thes, Pane and the bank for foreign he officials ee ot oe eae 

n WO ve ai bank i ee 0 ; 
discuss their future borders wAner a minute's silence in economic relations - have” fens a 5% 7 ot recognition, 


with the Russian federation. been replaced. ; 

A statement signed by Mr the coup, deputies to the Mr Andre Zverev, becomes 3 
Yeltsin's press spo indi- Soviet, the standing the temporary chairman of Seven tudustrialised 
woo has neryed fag the key fa congress of people e's depa- Tolegin, bh been pointed Ribbentrop pact made its inching across 
wi 8 o , has q ‘ 
power broker of the ties for next Monday to the en temporary c! chaman of xorthern part Soviet soil nuanimously declared the 
coup era, “reserved the right” approve a government to Vneshekonombank, the foreign © “Moldavia’s independence is republie a fully independent 
to negotiate future replace that sacked by the trade bank. only an step, not 
borders. Soviet leader for its passivity Mr Y¥ Saburov, who a goal in itself,” republi- “atm backed their 
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and most eee ey takes over Moldavian nationalists, who 


wha is is pel ed He denied that he had minister, the job wvloaaly lobbied 

Weracel the. sates bes tee te Siedoguebebind held -by ‘Me th Job premeal De mn a 
ic Russians in all repub- the coup but in the akov, the former first deputy the upper hand after 
lics, and especially cand face of criticiam from the pres rnin ins in the their quick con nar ion of 
both have large Russian minor- deputies. Soviet Union, the re of Mi 
ities. Moldavia enco by the 
4 Ukraine's declaration of inde- 
the Russian deputy president,  chev’s demand for rapid agree- pendence, {s expected to fallow avian Popular Front 
told a press conference that the ment on a new Union Treaty, nit today as parliamentary ; ° 
Russian republic was also followed by direct elections for deputies meet Taoet under mounting tr xpected 
ing joint control over a new Soviet president and nationalist p today in front of the parlia- 
the Soviet union’s nuclear parliament. Moldavia's deciz: declaration will ment to symbolise the Popular 
weapons. With the economy in sharp open the way towards the ‘Support for the republics's 

“Onder the Russian govern- decline'and winter approach- eventual reunification of the independence. E 
ment’s proposals strategic ing, Mr Gorbachev called for republic with Romania, Molda- The Ukrainian parliament 
weapons could not be used the elimination of all obstacles via was Ramanian territory dived hea¢-first into the waters 
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By Bernard Simon in Toronto in London 
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and security. group, has Market and Investors pore in 1994. In spite of the dividend | yesterday as traders chewed 
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The communist collapse leaves a giant hole at the heart of politics in the Soviet Union 
After the party, a king-sized headache 


By Anthony Robinson in Moscow 


THE RED, white and blue tricolour of 
Russia has replaced the hammer and 
sickle ag of the Communist Party of 
the Soviet Union at the central com- 
mittee building on Moscow’s Staraya 
Ploschada, for most of this century 
the country’s real centre of power. 

Overnight the dominant ideology 
has been transformed from commu- 
nism to nationalism. All over the 
country the party's property has been 
seized, its cells within the army, the 
KGB and in farms and factories have 
been dissolved. [ts archives and other 
assets are under guard and have been 
Placed at the disposition of local and 
republican authorities. 

The party's icons, including that of 
Lenin and “tron Felix” Dzerzhinsky, 
founder of the Cheka (forerunner of 
the KGB), have been dragged from 
their pedestals and Mr Mikhail Gorba- 
chev, its general secretary, has 


With extraordinary speed the vic- 
tors of last week's failed coup against 
President Gorbachev and the constitu- 
tional order have moved to destroy 
the party which, in Lenin's words, 
“seized power from the gutter” in 
October 1917 and then to 
impose its will by suppressing all 
other political parties and imposing a 
reign of terror. 

The communist party which lost 
power this weekend was very differ- 
ent from the tight-knit party of dedi- 
cated professional revolutionaries 
which seized their chance in 1917. A 
party which set out to change the 
world ended up as one of the most 
obtusely bureaucratic and reactionary 


Yakovlev fears hijack of new revolution 


By Leyla Boulton in Moscow 


WHEN, 11 long days ago, Mr 
Alexander Yakovlev, godfather 
of perestroika and estranged 
adviser to President Mikhail 
Gorbachev, left the communist 
party with a warning that the 
country was under threat from 
a Stalinist clique, little did he 
know his forebodings were 
about to come true. 

Now, he is a hero of the new 
revolution, honoured at last 
week’s victors’ rally and freely 
mentioned for high office, per- 
haps as the next Soviet vice 
president. But he is worried 


“[ worry about the possibil- 

i a3 the real ee ote 

it be used by people w! 
have nothing to do with 
democracy,” the 67-year-old 
former communist ideologue 
said in an interview. 

Although he has publicly 
renounced the Marxist faith he 
first adopted in 1944, he still 
uses its jargon, in hesitant 
English, to explain his current 
fears. “I worry that a lumpen 
conscience might win and 
begin to crush everything.” 

He is speaking not just of 
danger of an impoverished 
Lumpenproletariat flying into a 
blind destructive rage because 
it has nothing to lose. 

“A lumpen mood and con- 
sciousness might include not 
just poor people but academics, 
engineers and so on — anybody 
who does not want to work but 
wants very much to grasp 
what they can).” 

Mr Yakoviev, one of the few 
senior communists to have 
spoken out before it became 
safe to do so, was packed aff to 
Canada in 1973 after he pub- 
lished a stinging attack on all 
forms of chauvinism, including 
Russian nationalism. 2 the 

He re-entered public life in 
1985, when he became one of 
the closest advisers to Presi- 
dent Gorbachev, who was 
attracted by his reformist poli- 
cies. But the two men fell out 
this year when Mr Yakovlev 
became convinced that it was 
communist ideology itself that 
was faulty. 

Now he sums up the com- 
munist experiment, only wiped 
out last week after 74 years, as 
simply “one big mistake”. His 
critics, if not numerous at pres- 
ent, do wonder why it took him 
so long to come to this conclu- 
sion and whether his switch 
was not politically expedient. 

His response is somewhat 
Jame but similar to those one 
frequently bears from disillu- 
sioned Seeare iach a ren 

two years 
= study again, and 1 found 
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f People’s Deputies. In 
gress 0! "Ss js 
March 1990, a presidential sys- 
tem was established. Before 
then, the president's position 
had been largely titular. 

@ The USSR Congress of Peo- 
ple's Deputies is the pinnacle 
of the system. In the constitu. 
ton, it is the highest bady of 


political organisations ever seen. _ 

But the reluctant coup de grace 
delivered by President Gorbachev on 
Saturday night in a blizzard of 
decrees leaves a gigantic hole at the 
heart of Soviet politics which is 
unlikely to be filled quickly or tidily. 

At present the vacuum is 
filled by charismatic such as 
Mr Boris Yeltsin, the Russian presi- 
dent, or the mayors of Moscow and 
Leningrad who have managed to 
become powerful points of reference 
and aggregation. All former commu- 
reat ao popularity soared: gnce 

y party, especially elt- 
sin who was widely perceived to have 
been a victim of its vindictiveness. 
After their resistance to the coup, the 
prestige of such men is sky high, but 
economic recession and a bitter win- 
ter loom. . 

Mr Yeltsin has also been particu- 
larly adroit at harnessing the rising 
spirit of nationalism, suppressed for 
so long in the name of proletarian 
internationalism. : 

As yet however, the myriad opposi- 
tion parties which sprang up after the 
communist party’s constitutional 
monopoly was removed in February 
last year, temain small, disorganised 
and prone to squabbling between and 
among themselves. There is little sign 
of the emergence of big, mass based 
political parties with clearly defined 
agendas and structures. 

The best known of the new fledg- 
ling political movements is the Move- 
ment for Democratic Reform (MDR) 
whose members include prominent 
public figures such as Mr Eduard 


be he understands 


jown only as the 


institution 
of the USSR Con- 


decisions were necessary. They 
can create the impression of a 
diktat and so on but what else 
could we do?" He suggests, 
however, that now “in the situ- 
ation of peace, we should look 
attentively at any new lead- 
But like many democratic 
leaders in the aftermath of the first 
puisch's defeat - which has dicta 
seen angry crowds proceed to 
tearing down communist mon- 
uments - Mr Yakovlev does 
express fears that the revolu- 
tion could get out of control. 
At the same time, he is wary 
of a rush by politicians 
to take credit for what was 


essentially a 
“There are a jot of people whe 
would portray themselves as 
heroes... maybe soon Pevlt 
even say there were no peop! 
cal figures A : re tesa 

who were - 
ble for ing.” 

He still insists he has no 
desire to take up a senior post 
of responsibility. “I am satis- 
fied with my position,” he says, 


state authority. It and consists 
3 pace a 

1999, one third of deputies 
was appointed by bodies such 
the communist party, the 
trade unions and the komso- 
mol (communist youth move- 
ment). The remaining two 
thirds were elected in the 
country’s first muliti-candidate 


Deputies meets twice a year. It 
has two tasks - to elect an 
executive president, otherwise 
known as chairman of the 
USSR Supreme Soviet (still Mr 
Gorbachev), and the USSR 
Supreme Soviet. 

@ The Supreme Soviet is the 
Soviet Union's first permanent 
parliament - a bi-cameral 
body which consists of a Coun- 
cil of the Union and a Council gress 

of Nationalities, both drawn bedy which can 
from the soviets and the ethnic 


Shevartinadze, the former foreign sec- 
retary, and Mr Alexander Yakovlev, a 
long time aide to Mr Gorbachev. 
Another of the new political move- 
ments is Democratic Russia, which, 
like the MDR, is an umbrella move- 
anan organised pollical party, 
than an oi ‘ised po! as 
At the other end of the political 
spectrum, hardline communists, 





As yet the myriad 
opposition parties which 
sprang up after the 
communist party’s 
constitutional monopoly 
was removed in 
February last year, 
remain smail, 
disorganised and prone 
to squabbling 





including military men, have found a 
home for themselves in the Soyuz 
group, which harries radicals and 
democrats in the Supreme Soviet. 
However, many Soyuz members are 
switching allegiance to Mr Yeitsin, 
according to Mr Yuri Blokin, the 
Soyuz co-chairman. 2 ae 

The absence of organised political 
parties still provides a chance for 
what Mr Gorbachev calls “loyal com- 
munists” to regroup and to form a 
new “party of left-wing forces” as pro- 
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Mr Alexander Yakovlev: The 74-year Communist experiment was “one big mistake” 


that not one of the predictions 
of Marx and Engels had come 


true. 

Still, he was very much in 
the thick of the last throes of 
party. As President Gorba- 
chev was debating on Saturday 
whether to resign as general ers. 
secretary, Mr Yakovlev played 
a key role in helping him make 
the jump. 

“I took part in this meeting 
in which | insisted, or tried to 
insist, that Mr Gorbachev 
should leave this position,” Mr 
Yakovlev says modestly. “I 
found him in a much better 
mood. He was much more deci- 
sive. ... 
more than he did before.” 

Mr ‘Yakovlev rejects sugges- 
tions that the drastic measures 
taken by Mr Boris Yeltsin, the 
Russian president, in the wake 
of the coup, could point to a 
new Russian “diktat” replacing 
that of central communist 
authorities. 

“It's too early to say....un- 
der the impact of these revolu- 
tionary days, certainly tough 


nari eev.,| Parliamentary foundations already 


popular uprising. 
may now be 


By Judy Dempsey, East Europe Correspondent 


by E Hugo, Frankfan/Main. and as! tHe POLITICAL vacuum 
created by the collapse last of 2,250 
c r'{ weekend of the Communist 
Frankfurter | Sociciacts-Druckerei- { Party of the Soviet Union could 


of People’ 
secret ballot, 


referring to his place in the 
Democratic Reform Movement 
group to i iti 
heavyweights, it was 

by the former foreign minister, 
Mr Eduard Shevardnadze, 


groups. It has 542 members. 

The body — a standing legis- 
lative, administrative and 
supervisory body — meets in 
the spring and autumn for two sti] 
sessions, each of three to four 
months. 


nate the prime minister and 
other leading offices. He also 
oversees the KGB and chairs 
the defence council 

The president - who is 


ists at the grassroots of the new 
political humus. It is possible that a 
solid, European type social demo- 
eratic party will eventually emerge 


Par 








drawn up a “report” for the 
DRM's_ congress - initially 
scheduled for September to 
decide whether it should 
ow Beast forward. from Mr Gavriil Pope’ 
it . was from if v, 
Mr Yakovlev for one is con- 
vinced that the DRM should of those trying to channel 
become a party rather than 2 revolution 
more amorphous movement 
{open to members of other par- 
ties including communists). 
But the beetle brows farrow i 
again. “We need to create a sand miles away, wrapped up 
new party but not a new face 
of the communist party...fm 


congress 


these historic days. 


the USSR 


(but not multi-party) elections, he can determine domestic, for. @ The vice-presidency 
held in March-May 1999. eign and security policy. as created to assist the ident. 
The Congress of People’s well as negotate treaties, nomi- Mr Georgii Shakhnazarov, Mr 


dent was the second most 


to fill 


the coup leaders. 


In December 1990, through 
of Peo 

Deputies, Mr Gorbachev 
strengthened the presidency 
ting it with 

powerful institutions: a 
vice-presidency, a Council of 
the Federation, a Cabinet of 
now substantial. As chairman Ministers and a Security Coun- 
of the USSR Supreme Soviet, cil 


erful politician in the Soviet 
Union and had “very broad 
elected by the Congress of Peo powers”. The vice-president's 
ple’s Deputies for a five-year re 
term, but for not more than 


main task is to ise the 
work of the Council of the Fed. 
eration. 

Mr Alexander Yakovlev was 


yesterday 
post, held until iast week by 
Mr Gennady Yanayev, one of 


from the ruins of the communist 


PThe party which was once  step- 
ping stone to a good job through the 
nomenklatura system nas been losing 
members for years. It im 
bers last year and could lose the bulk 
of its remaining 15m members follow- 
ing the weekend's events. But it is 
difficult to see it disappearing in the 
ee sce party afte: ail 
Vi r 
made church and its roots 


Speaking during a break at yester- 
day's Supreme Soviet session Mr 
Georgi Arbatov, head of the US-Can- 
ada Institute, warned: “We have suc- 
cessfully managed the ‘de-partisation’ 
process. but we will not be able to 


talking of the coup as a comic 
opera affair. It was not. It was deadly 
serious and could happen again 
unless the military are cut down to 
size.” 


Heads of 
two Soviet 
banks lose 
their jobs 


By Leyla Boulton 
in Moscow 


THE heads of the Soviet 
Union’s central bank and its 
foreign economic relations 
bank were sacked last night by 
Mr Ivan Siagey, the Russian 
prime » for suspected 
coflaboration with last week’s 
oo attempt. 


of Vneshekonombank (state 
bank for foreign economic 


with the agreement of Presi- 
Gorbachev 


of their savings in foreign 
banks — said to total $300m 


itcould - to Soviet-dominated banks 


halt to the sale of foreign cur- 


of an imminent He has given up his Kremlin rency within the country. 
last December. pilice for mora & joodest uae eo a his first contact 
Moscow u = coup leaders was on 
because he is part of Monday, when he received a 


Valentin Pavlov, the prime 
minister, who told him to act 
the to recover payments owed by 
republican central banks to 

of the central bank - which he 
call also 


sought to do. 
“I think it was just a contin- 
uation of the battle between 


the the centre and the republics,” 
tive he said of the coup, adding 
that he wonld not have 
behaved differently if given 
another chance. “Personally I 
don’t think it is possible for 
state servants to act differ- 
ently in something like the 
banking system.” 


in place 


@ The Council of the Federa- 
ples’ tion: Created in March 1990, it 


closer to the presi- 
at dency as a means of binding 
the Union. The council 
includes the presidents or par- 
liamentary chairmen of the 15 
republics. Its roje is to monitor 
observance of the union treaty 
was and to settle inter-ethnic 

. vonflicts 


@ The Security Council: Set 
up to replace the old presiden- 
tial council its function is to 
pow- brief the president on defence, 
security and inter-ethnic rela- 
tions. But the council cannot 
make independent decisions, 

® The Cabinet of Ministers 
replaced the Council of Minis- 
ters and is headed by the prime 
minister. It has had little real 
this clout because the Council of 
the Federation had not been 
consulted about its composi. 

ion. 
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cn serra sc 
HE SOVIET UNION, 


Gorbachev's 
seven point — 
programme 


The following are 

from Secident Mikhail Gorb- 
achev's speech yesterday to 
the Supreme Soviet: 

First of all, I support the 
decision taken by the USSR 
Supreme Soviet to convene 
an extraot Congress of 
People's Deputies of the 
USSR. 


I submit to your consider 
ation a proposal to in’ 
the congress deputies of the 
RFSFR {Russian Federation] 
Supreme Soviet and repre- 
ame 

er 

The coup did not break 
out unexpectedly, out of the 
blue. 

There was more than 
enough justification to take 
urgent measures to defend 
the constitutional order. 
However, it was not done 
even though it was not left 
without attention or evalua- 
tion. ... instead of decisive 
actions, liberalism and indul- 
gence were shown. In the 
first place, I refer to myself. 

But this is a lesson of the 
first order, so to speak. 
There is a more important 
cause, or reason, which 
made possible this attempt 
against democracy. ...a lack 
of decisiveness and consis- 










formulated goals and plans 
were largely not fulfilled 
because we failed to change 
the old mechanism of power. 

The conspirators made 
two main miscalculations. 





There is another reason 
which made the process of 
reform so tortuous and had a 
bad effect on peoples’ lives. 
Tt is the delay in eliminating 
the party monopoly on 
power, eliminating party- 
bureaucratic structures 





Our good intentions, 
goals and plans were 
largely not fulfilled 
because we failed to 
change the old 
mechanism of power 





largely preserved since the 
previous regime. 

‘The old system was under- 
mined, disorganised, but 
continued to hold as much 
as it could and prevented 
forward movement, While 
talking about it, I think it is 
a matter of principle to sepa- 
rate millions of rank-and-file 
party members from the 
party bureaucracy. I have 
been ing this since the 


saying: 

first days 1 was able to 
speak. It was my confidence 
in the millions of 

party members that gave me 
hope for the possibility of 
the party's radical transfor- 
mation from a Stalinist into 
a modern, democratic organ- 
isation. The coup obliterated 
this hope. 


Teasons which made the con- 
spiracy possible, it was 
doomed from the start. It 
turned out that the past six 
years were not in vain. The 
country and the people were 
changed beyond recognition. 
T would like once again to 
express my unending grati- 
tude to the hundreds of 
thousands of Muscovites 
who went out in the streets, 
looking fearlessly into the 
barrels of automatic weap- 
ons and tank cannons. 
aan freedom and legal: 
. Boris Nikolayevich Yelt- 
sin and the Russian vd 
ment, the people of 
Kiev, the position taken by 
the people of other republics 
played a very important role 
in foiling the conspiracy. 
What should we do now? 








First, I think the most 
important thing is an imme- 
diate resumption of the sign- 
ing of the union treaty. The 
conspirators managed to dis- 
rupt the planned signing. 
That was their priority. 

Eamadiseely msacft the 
treaty is negotiations 
coe be started with those 
who wish to leave the unfon. 
Preparations for this can be 
started now. : 

Considering the vital. 
interest of all 15 republics in 
retaining economic ties, we 
must begin to work on an 
economic agreement and do 
it without delay. 

Third, some issues of gov- 
erning the country in the 
period before a new constitu- 
tion is put into effect must 
be resolved at once. _ 

Fourth, the conspirators 
would have been unable to 
carry out thelr plans if the 
Supreme Soviet of the USSR 
and its chairman had firmly 
and decisively stood in their 
way, The events demanded 












































the Supreme Soviet. Russia 
did it at once. It played a 
huge role in opposition to 
the putsch. The union 
Supreme Soviet failed to 
realise its constitutional 

authority at this moment. 
Fifth, We must evaluate 
the situation and design and 
establish reliable constitu- 
tional, public control over 
the activities of the armed 
forces and law enforcement. 
We need to conduct the 
reform of the Committee for 
State Security (KGB). An 
le must be 


erected to the use of security 




















of KGB border guards to the 
Defence Ministry. 

Sixth, on economic mea- 
sures, the former line of 
gradual movement along the 
path of reforms in conditions 
of radical change in the situ- 
ation in the country needs to 
be reconsidered. 

I think our measures 
should include firstly, 
removing all obstacles artifi- 
cially erected by those struc- 
tures on the way towards 
the market. That is (give) 
an freedom to entrepreneur- 
ship, removing 
seb ton ore ec 
methods, creating basi 
ket institutions. 

We need: 

@ Decisive transfer of the 
emphasis in governing the 
economy and the responsibil- 
ity for resolving economic 
issues to republics, with the 
union retaining legislative 
control for regulating a sin- 
gle economic 

@ To return to the idea of 
an inter-republican economic 


meeting. 

@ Decisive reduction of the 
budget senctt and budget 
expenditures, ngthening 

the rouble and nortealiestion 

of money circulation. 

@ Remove all obstacles to 

giving land to all those who 

‘want to work on it. < 
@ A decisive acceleration of 

reorganisation of foreign 

economic and monetary rela- 

tions, convertibility of the 

rouble, efficient use of cred- 

its and other economic assis- 

tance which the west is giv- 

ing us oN which it is 

“mepared increase. 

@ Ridding social poticies of 
demagogy, groundless prom- 
ises, unfulfitiable pro-. 
grammes. We must get rid of | 
economic populism. [We 
must concentrate] our atten: 




































tion on basic issues of social +] - 






Protection during the transi: 
tion to the market — job:; 
placement, maintaining Tiv- 
ing standards espe ly of 
oe incomie People, housing, 
c, 2 
Seventh, immediately 
after the union treaty is... 
signed [we must] begin the 
election campaign ae elect. 
union organs, including” 
the president. . 
Work must be done. Peo- 
ple are expecting concrete 
decisions and concrete work 
from us. I think that the 
Supreme Soviet will ensure 
that legality, law and order 
een those who took 
e conspiracy mi 

get all that they deserve 
under the law. But on the 
Other hand we, aud I think 
all people, are against {sense- 
less revenge]. That’s it. I 
have finished. a 
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rable the net 
‘0 the malay 


Diplomats fee oft. 







to recuguiae a 


fo placate Spain, @ a 
They say answers will be 


e ng ie 
needed to three main ques- 


foreign ministers’ 
Brussels said yesterday. Mad: 
tid wants to discourage the 
Basques-.and Catalans .from 
presenting the Baltics as a pre- 
cedent for their own aspira- 
tions to ce. 
‘Denmark, Germany, Bel-- 
gin, and now France-and the 
have given at least 
tion to the 
is today ‘also 


other Soviet republics, such as 
the Ukraine and Georgia, 
which have declared indepen- 


e Who should the EC deal 
with to i this year’s 


i: “aaa eulboy awouaguatan ag 


: existing state assets is given 
considerable attention, newly 




































- "DIR. three Baltic” states © ‘will 
need _ Sbn-$3.5bn° (£1. Sbn-" 
£2bn) ‘aid and ontside 
favetment over the next 18 to 
24 months if they are to 
achieve fineness indepen- 
3 according to 


dence, European 
’ Commission | estimates, 
Andrew Hill 


officials 


.. Commission 
sugges d yesterday that if 
f ty asulstance were made 


ergs oe 
: ‘gr Hemning Chelstophecsen, 


e nificant since January 22 1918? 
’ Frotn ‘thet: 

since the 27th century, the 
months: : 


~ and other opposition - sign 
Ukraine 


‘the disintegrating Soviet Soviet 


tions: , 
@ Should the EC recognisé 


~ dynamic ‘oup of entrepre: - 
ie pei ivatisation of . bles. 


reports from Brus- ° 






for. the. first time 
Ulraine exjoyed'a few 
leaders insist that the 
will not ‘sign the new Soviet 
cumstances, and ject 
the notions of re 


The-tadieal stance ofthe 


; hitherto cautious republic is 
* yet another -indication: that 


today cials say the ministers-will find 
Baltic. states’ independence { more difficult to agree a joint "Tbs Baltic, states aside, ‘the 
one 5 sores ce cera ca towards the rest of - EC would-preter the. rest of the 


Bnion to organise. itself 
into nee loose .confederation 
ae pitsle ‘economic 


partly becatise of 
presen cost oer lecctvet: in 
Be sales oa ee 
economies 
because of the fear of inter-eth- 
nic bloodletting inside. repub- 
lics which are not -homoge- 


- neous or whose -borders are 


problem of disbursing 

aid commitments. can 

otaly only be resolved. once 

it is clear who is in charge in 
Moscow, and what their inten: 





tionary -pressures exanattig 
from ‘the excess supply of rou- 


Its main short-term’ conchi. 
sion is that the Baltic govern- 
ments are in a dilemma, “Inev- 
itably they have adopted an 
interventionist stance on 


“the EC commissioner for eco- 


“nomic and financtal affairs, is 


to provide Mr dacqaes Delocs, 

mace ccononie ans 
ais ofthe Baltic. states before 
today’s. meeting of EC foreign 
ministers. 


Mr Christophersen, who has 
been working on a Teport ow 
the Bee ee ee OL 

soos ot Aa ad ae 









achev's trlumph over hard-— 


» Hners was a pyrrbic victory. 


Beis deeply committed to 
the Soviet Union - 


the Union treaty a3 son 
a8 possible - but the crisis of 


-last week has caused the 
Union treaty under any cir. . Ukraine to 


a the plunge into 
The pubsch fatally weakened 


the Ukrainian communist 
party. This traditionally 


aspirations of the Ukrainian 


said 
lutely certain 









and communist cabinet minis- 





























































SA 3bn° (£20.4bn), Italy of 


te hr he hasised 
ve ent 

The need £0 sift to @ market 
economy ‘with very much less 
state intervention. 


wholly pessimistic. Tr believes 
in fhe Songer, term the Batic 
become ‘entrepdt 


uP. TO $3.5 Sbn ‘AID MAY BE NEEDED, “SAYS EC 


cu that any aid would have to 

be-a “cocktail” of a wamber of 
elements. The mix would prob- 
ably, have to include some 
form ‘of stabilisation fond to 
encourage convertibility of 
currency in the Baltic states, 
which have no monetary 


The G24 programme of 
e B ie 
assistance, which ts co-ordi- 
nated by the Comuioien: 
includes emergency aid, bal 


anoe-oFpaymenis loans, grants 
and credits for economic 
and cred- 


restruchiring export 
its and investment guarantees. 
In return Bulgaria. 


Romania, 
Hungary, Poland, Czechoslo- * the 


vakia and Yugoslavia are 
to show in 
democratic and economtie 


to lead to eventual 
EC membership. 


location and “undoubted 
as a source of 


them, while their 
“only. have a very imited 
direct trading connection with 
the rest of the world”. 

The promotion of foreign 
trade is a “critical task". But 


are a 
. clear-cut case of annexation by 
_ Stalin in 1940, Russia 

“unlikely to be so, keen on the 


wr 














recent years by chaotic 
attempts to hold the union 
together) will finally settle 





down, to that option. 

Degpite the euphoria, even 
republics which want to 
restore their full independence, 
such as Lithuania, 2 
that there may be a need for 
some sort of common market, 


: Joint economic reforms, and a 


phased ait to full-blooded 


The relatively successful 
example of EC integration, and 
in trade 


the disastrous. 
- between the Soviet Union and 


eastern Europe after they 
switched to bard currency 
trading at world prices, are 
there for all te learn from. 
For the moment however, 
the trend is still going the 
other way - at least in the 
words of people such as Mr 
Yuri Boyars, 2 a Latvian deputy, 
yesterday. “If -we bave an eco- 
nomic agreement, we will 
remain tied to the Soviet 
Union's woes and it will take a 


much time to onder 
in a 5) republic li 
via,” he said 


Whatever happens in the 
end, the final model will be 
unigue to the former Soviet 
empire, 


_ Breakaway Moldavians 


By Ariane Genillard in Kishinev, Moldavia 


ENCOURAGED | by the 
davia {5 expected to follow suit 
today as parliamentary depo 
ties meet under mounting 
nationalist pressure. 

Moldavia's declaration will 
open the way towards the 
eventual ret tion of the 
republic with Romania. Moida- 
via was Romanian territory 
until the 1939 Molotov-Ribben- 
trop pact made its northern 

Soviet soi 


the upper hand waite after 
their quick condemnation of 
the coup last week in Moscow. 
Over 66,000 










nent in your betrayal. 
you look back to see if you 


's independence. 
aici is counting on 
its inde- 


said Mr Snegur. “It 

would be a great pain for us if 
Romania was not the first 
country to fully recognise us.” 
Relations between Soviet 
Moldavia and Romania have 
improved steadily since the 
1989 revolution in Romania 
which the communist 
dictator Nicolae Ceaugescu. 


regularly, the ruling National 
Pie Front has kept 2 


lower profile. 

Only three months ago, Pres- 
ident Ion Tiescu of Romania 
signed a treaty of friendship 
and co-operation with Soviet 
President Mikhafl Gorbachev. 
This treaty said both countries 
moun respect the inviolability 

of existing frontiers as set by 
the Helsinki Agreement. Mr 
Tiescu’s attitnde could change, 
however, if it became polit 


eee 


ase separate Moldavian state 


Community membership for 
the newly emerging democra- 
cies in eastern Europe, and 
western vigilance against a 
resurgence of bardliners, 


“irr. MAY rejoin Romania 


next to Romania is clearly 
unnatural,” said Mr Alexandru. 
Mosaru, president of the Mol- 
davian parliament. “But reuni- 
aonen ual depend on the 
pol economic changes 
we will observe in Romania.” 
Some 65 per cent of the 
republic’s inhabitants are eth- 
nic Romanians, After 50 years 
of | Soviet domination, Roma- 
nian was ly reinstated as 
the official laapuaee in the 
republic two years ago. 
in the meantime Moldavia’s 
declaration of independence 
als the efforts 


0 underline 

of its leaders to silence the 
Don-Moldavian minorities on 
its territory ~ 35 per cent of 
the 42m population are Rus- 
siams and Ukrainians. They 
Oppose the nationalist leaders 
in Kishinev, the capital. 

These minorities last year 
declared a_ self-proclaimed 
republic of Transdniestria 
(popniation 740,000), near the 
Ukraine. They have seen 
Rower weakened after they 
failed to condemn the coup in 
Moscow last week. 


': I-know how it feels 


“Tve been commu- 
nists and socialists all my 
political life,” she said. “They 
won't give up. 

Mr Toh Major, Mrs 
Thatcher's successor, arrives 
wi Bl Sah a 


In her article, Mrs "Thatcher, 
prime minister for more than 
10 years, hinted that she has 
plenty of advice on how to 
shape the new post-communist 
order. “This is no time to be 
piffling and small-minded, to 
find reasons why we can't 
help. It's a time for big minds 
and bold policies,” she wrote. 


Nuclear nerves in Bonn 


By David Goodhart in Bonn 
be forgiven some confusion in 
the face of recent events in the 
Soviet Union, but the Ger- 
given the most 
ineritical backing to President 
Mikhail Gorbachev, are argu- 
ably the most disoriented. 
Mr Hans-Dietrich Genscher, 


the Bundestag last week that 
Germany must support the 
development of more “federa- 
tive structures” in the Soviet 
Union. And yesterday Mr 
Dieter Vogel. the government 
spokesman, said eco- 
nomic aid would be increas- 
ingly directed at-the republics. 

But there are also some 
senior officials who warn pri- 
vately that the break-up of the 
Soviet Union, excepting the 

breakaway Baltic states, might 
not be in German interests, 
especially if it leads to the cre 
ation of new nuclear powers, 
such as the Ukraine, on its 
Goorstep. Mr Otto Lambsdorff, 
leader af the liberal FDP and a 
senior figure in the coalition 
government, said yesterday 
that recognition of the Ukraine 
or Belorussia was stil a long 
way off. 

German caution in the face 
of a possibly chaotic dissolu- 
ae is understandable given 
its geographical proximity 
the continuing presence of 
273,000 Soviet troops in east 
Germany. 


Yesterda Mr Hans Schu- 
macher, reign Ministry 
spokesman, said that Ger- 
many, like most other coun- 

the centre would 
remain competent to control 
Soviet nuclear weapons but 
ri hh ts der 
tp oppose a legree 
eee, for the larger repub- 


NS ancellor Helmut Kohl and 
Mr Genscher are both stung by 


the accusation of being unctiti- 
cally Gorbachev-centred, but 
Mr Lambsdorff says German 
policymakers had clearly not 
taken Mr Boris Yeltsin seri- 
ously enough. The German 
government has now extended 
an invitation to Mr Yeltsin, but 
as recently as June, when the 
Russian leader was in the US, 
it bad refused to do so. 
Germany's exceptionally 
low-key reaction to the first 
wave of violence in the Baltic 
states and to the Soviet 


removal 
leader Mr Erich Honecker indi- 


cated that, even more than 
most other western countries, 
Germany was ready go on 
iving Mr Gorbachev the bene- 
it of the doubt. 

Bonn will make a new 
appeal for the return of Mr 
Honecker and is 


Germany is also 
now in the forefront of calis for 
recognising the Baltic states. 
Now that Russia has also sup- 
ported their independence, that 
is no very daring — but 
only last ‘week Germany 
appeared to be counselling 
Denmark against such a radi- 
cal step. 
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Human rights group claims well-being of Palestinian populations threatened 


Rise in Israeli settlements seen as peac 


By Tony Walter in Jerusalem 


TSRAEL HAS accelerated land seizure 
and settlement in territories occupied 
in the 1967 war, continuing to under- 
mine Middle East peace prospects, an 
ile a rights organisation said 
yi . 

Al-Haq, affiliated with the Geneva- 
based International Commission of 
durists, said in a report that since 
early 1990 there had been a sharp 
increase in new settlers in the West 
Bank and Gaza Strip, and in territory 


the West Bank and Gaza had been 
alienated for Israeli use with the addi- 
tion of some 7 per cent of “confiscated 
land” in the past 18 months. The num- 
ber of settlers in occupied east Jernsa- 
lem and in the West Bank and Gaza 
Strip now exceeded 230,000, with a 
146 per cent increase in east Jerusa- 
lem alone since January 1950. 
“Settlement plans have been and 
are in the process of being imple- 
mented at a greatly expanded pace, 


licies and practices pose a grave 
Poreat to the well-being of the Pales- 
tinian population and an even greater 
threat to any long-term solution to 
the Palestinian-Israeli conflict.” 

Mr Ariel Sharon, Israel’s housing 
minister, has said repeatedly he 
intends to press ahead with expansion 
of settlements in the West Bank and 
Gaza Strip, home to nearly 2m Pales- 
tinians. Israeli ministers insist they 
will not yield territory in the West 
Bank in spite of US-sponsored efforts 


gooureed fe 1967, for peace with the 
Arabs. 

The AJ-Hag report said, in reference 
to the influx of Soviet Jews to Israel, 
that the “increase in illegal land 
acquisition and settlement has accom- 
panied the most significant rise in 
Jewish immigration since the first 
few years of Israel's 43-year history”. 

Soviet Jewish arrivals are running 
at about 10,000 a month, down from 
the 30,000 a month late last year. 
Since the start of 1990 about 310,000 


cussions with the US on steps to Mid- 
dle East peace, were yesterday ques- 
tioned by Israeli police on their 
alleged contacts with the Palestine 
Liberation Organisation (PLO), a pro- 
scribed organisation in Israel. 

Mr Faisal Husseini and Ms Hanan 
Ashrawi, Palestinian residents of the 
occupied territories, were released on 
$2,000 bonds obliging them to return 
for farther questioning if required. 

Police questioned the representa- 
tives on thelr talks in London earlier 


seized for Israeli use. 
The Palestinian 


human rights body 
reported that more than 60 per cent of 


with no regard for Israel's obligations 
as an occupying power under interna- 
tional law,” the report said. “These 


based on Israel 


to promote a Middle East settlement 


exchanging land, 


Soviet Jews have arrived in Israel. 
@ Palestinian leaders engaged in dis- 


this month with PLO officials on prep- 
arations for a peace conference. 





Collor in emotive 
appeal for change 
to constitution 


By Christina Lamb in Rio de Janeiro 


BRAZIL'S President Fernando 
Collor de Mello has made a 
strong plea for support for a 
proposed constitutional amend- 
ment. 

With inflation this month 
forecast to be back up to a 
monthly rate of 15 per cent, Mr 
Collor believes the amendment 
is central to the success of his 
Qagging economic reform pro- 


gramme. 

In a televised address to the 
nation on Sunday night, after 
kissing a statuette of the Vir- 
gin Mary, he appealed to “all 
the political class, the workers, 
the unions, society as a whole 
to be open to constructive dis- 
cussion [to the proposal] in 
which we put national interest 
above everything.” 

The proposal, announced 
last Thursday, involves 44 
changes to the 1988 constitu- 
tion. Known as the “Emendao” 
or Very Big Amendment, it 


seeks to increase federal reve- 
nues and cut spending to stop 
the Treasury plunging back 
into the red. 

The most controversial 
points are: 
@ The end of banking secrecy, 
to enable the government to 
toughen up on income tax col- 


@ The abolition of security of 
tenure for civil servants who 
have served five years; 

@ New powers enabling the 
government to reduce salaries 
of state employees and judges; 
@ The suspension of a provi- 
sion which forbids the govern- 
ment from collecting new taxes 
in the same year the tax is 
introduced; 

@ A reduction in education 


The proposal has met opposi- 
tion across the political spec- 
trum, with congressmen fear- 
ing a reduction of powers. 





Mr Collor'’s speech marked a 
recognition that his reforms 
will not succeed without con- 
sensus. However, laden with 

immicks such as cutaways to 
the Brazilian 1 flag a ibe va 
gin Mary while the nati 
anthem played in the back- 
ground, it only heightened crit- 
icism. 


Collor de Mello: recognises reforms will not succeed without 


The president held a meeting 
with the 27 state governors 
yesterday in which he was 
expected to threaten not to roll 


Taunicipal debt to the federal 
government is estimated at 
$57bn for 1992 - unless they 
gave their support to the con- 
stitutional amendment and 





Rescue fund 
crisis may 
slow US 
bank reform 


By George Graham 
in Washington 


THE US administration’s hopes 
of pushing a comprehensive 
banking reform bill quickly 
through Congress may have 
suffered a setback following a 
warning that the two main 


organisat 
ning out of money. 

The General Accounting 
Office (GAO), a assioy 
auditing and investigative 


of the Federal Deposit Insur- 
ance Corporation (FDIC) is 


rescinded their right to federal | likely to be insolvent by the 
revenues. States currently | end of the year. 5 
tarreveouas lecistion ts, passed Oy thea 
Tevenues, islation iy 
Mr Collor knows that unless | the fund will not be able to 


Rover faces setback in Brazilian battle over trademark 


ROVER, the British car > 
may have lost its best 

for a swift settlement over its 
Brazilian trademark 
a threat by a Rio de Janeiro 
court to bar the president of 
Brazil's Trademark Commis- 
sion (INPI) from the case, 
— Victoria Griffith in Sao 

0. 


The judge has asked Mr 
Paulo Afonso Pereira, INPI's 
oranges th the bas prejudeed 

a 
the fight over the Land Rover 


trademark. 

if INPI is barred from mak- 
ing a final decision on the 
case, the legal battle would 
move to the notoriously slow 





Pakistan voices Afghan hopes 


By Farhan Bokhari in !slamabad 


EVENTS in the Soviet Union 
might encourage a political 
solution to the conflict in 
Afghanistan, Pakistan's gov- 
ernment said yesterday. 

Mr Sheharyar Khan, Pakis- 
tan’s foreign secretary, said he 
was hopeful events emerging 
from Moscow would provide 
impetus for such a solution. 

His statement came shortly 
before the second round of 


Tehran tomorrow. Representa- 
tives from the Pakistani and 
Iranian governments are due 
to meet representatives of 
Afghan mujahideen factions 
based in the two countries. 

Mr Khan said he expected 
the talks to narrow differences 
among parties to the Afghan 
problem, 7 Sar. towards 
resolving the 

Pakistani officials have been 
monitoring events in Moscow 
to see if there would be any 





federal courts and could take the trademark and had started UK Land Rover registered 
up to 10 years to be resolved. selling Land Rover models in its trademark in in the 
The battle began earlier this the Brazilian market. 1950s, but the registration ie 
year when Rover decided to ‘The INPI president told two lapsed. Mr Hilton Pereira says Mr Henry Gonzalez, chair- 
set up an in Sao Brazilian journalists that he he plans to expand his Land | man of the House banking 
Paulo. The group learned, was leaning in favour of UK Rover import business. committee, said Congress 
however, that Mr Hilton Per- Land Rover on the trademark A court decision which | might have to act in the next 
roe (n0 Feation ae Panlo en wT eked ete moet 0 UK Land Rover to } 6) days to aces the bank 
fonso), a Brazilian car charged judged close its Brazilian operations | insurance . If necessary, 
dealer, aa already registered the case. is still he was for refinan 
legislation to be pushe 
1 + hanks bill to which it is 1° 
wi cur- 
Argentina to negotiate rently attached 
Lit Sa ee has 
sar e fund's 0 
IMF medium-term loan | 82°23 3o.0°% 
change in Soviet policies banking legislation. Many leg- 


towards Afghanistan. Senior 
Officials have said that success 
of the hardliners could have 
strengthened the communist 
government of President Naji- 
bullah in Kabul. 

@ Three fundamentalist guer- 


ARGENTINA is preparing to 
negotiate a medium-term loan 
with the international Mone- 
tary Fund, Mr Domingo 
Cavallo, economy minister, 
said yesterday, writes John 
Barham in Buenos Aires. 


Last month the IMF 
approved a $1.04bn ety 
e coun- 

try's sith Since 1988 
Argentina has yet 
to comply with any of its 
recent accords with the IMF, 


islators are unhappy with the 
separate bank reform bills 
adopted by the House and Sen- 
ate committees. 

The GAO report warned that 
34 large banks, with assets of 
more than $100m each, were 


rilla leaders said yesterday ‘The minister gave no details. Mr Cavallo has promised he | more likely than not to fail this 
they would boycott this week's | The IMF's medium-term will meet the fund's tough per- = they received some 
talks aimed at forging a plan to | extended fund facility loans formance targets this time. form of capital injection. 

end the 13-year-old war in | are usually for three yearsand = Argentina's debt at | These failures could cost the 
Afghanistan, AP reports from | carry less stringent conditions the end of 1990 stood at | bank insurance fund about 
Peshawar. than its stand-by loans. $60.97bn. $5bn. 
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Treuhand expands 


e obstacle| commercial paper 


issue by DM3bn_ 


By Lesiie Colitt in Berlin 


THE east German Treuhand 
privatisation agency is to 
expand its commercial paper 
programme by DM3br to 
DM5bn (§2.9bn) to finance the 
restructuring of companies it 


Owns. : : 

The Treuhand issue is the 
largest in the fledgling German 
commercial paper market, 
which began operating earlier 
this year. ; : 

Dresdner Bank is arranging 
the issue, with Deutsche Bank 
co-arranger. Seven other inter- 
national banks will offer the 
paper, in addition to the origi- 
nal four institutions selling 
Treuband 7 

The ae the only ane 
with a sbort-maturity and a 
low federal government risk — 
has proved popular among 
instit dona investors inside 


Germany abroad. 
Meanwhile, the Treuhand is 
to invest DM34Im in Mittel- 


deutsche Kali (MDK), east Ger- 
many’s largest potash mining 
company, to restructur- 
ing over the next two years. 
Nearly 8,500 jobs will remain 
from an original workforce of 


$2,000. eed 

The agency said it would 
also invest DM30m to reduce 
the amount of salt which 
enters the polluted Werra river 
from the wining company. 
@ Deutsche Waggonbau, Ger- 
many's largest railway car- 
riage manufacturer, based in 
Gorlitz , east Germany, has 
concluded a DMi.4bn deal to 
sell rolling stock to the Soviet 
Union. The company will 
export 1,300 rail carriages and 


Foreign 
Bank by the Kreditanstalt fir 
Wiederaufbau and a_consoi 
tium led by Dresdner Bank. . 


Export controls attacked 


By David Goodhart in Bonn 


GERMAN business groups are 
continuing to complain about 
the government's tight system 
of export controls, introduced 

The DIHT, the national asso- 
ciation of chambers of com- 
merce, said at the weekend 
that the new regulations were 
creating “serious difficulties” 
for exporters. 

The tougher controls were 
introduced after several Ger- 
man companies easily by- 
passed previous regulations 
and helped construct weapons 
of mass destruction in the Mid- 
dle East. 


@ Some investors in eastern 
Germany should find it easier 
to obtain low-interest loans, 
following a measure 


announced yesterday by Mr 
i lemann, economics 


Economics 
in a statement that the govern- 
ment would assume 40 per cent 
of the risk that used to be 
incurred solely by the banks 
issuing special low-interest 
investment loans. The medsure 
applies only to credits of 
DMim ($580,000) or ‘less 
btained through the European 


a 
Recovery Programme. 





OBITUARY: DIANA SMITH 
Varied and energetic life 


DIANA SMITH, former 
Financial Times lent 
in died in last 
Friday at 


age of 56. 

Diana Smith achieved dis- 
tinction as a journalist in her 
depiction of Portugal's often 
European ae She 

: was 

known affectionately as “Dona 
iana” and it often appeared 
that there was nobody in Por- 
tuguese politics, industry, 
finance, the arts and society 
with whom she was not on 


terms. 
Paying tribute, Mr José 
Alberto Tavares Moreira, gov- 


F 


well because we met many 
times in Lisbon over the 10 
years before she left - a 
remarkable person, with an 
independence of Judgment, 

and a 


good friend.” 
Yet her years in that country 
were only one facet of a varied, 


Having grown up in 
Jamaica, England, Portugal 
and the US, had fall com- 


Madrid, including contri- 
butions to Financial Times 
newsletters. 
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OR convergence of inflation and 
Interest rates among members 


of the European exchange rate mecha- 


‘an important pre-condition for a 
@ single European currency. But 


if full-blown monetary union is to have 
the same stabilising properties as the 
ERM, many belleve that, in practice, the 
fiscal positions of its members must also 
be constrained. 

Evidence of the past decade suggests 
Such constraints may well be necessary. 

The dispersion across countries in 
their ratios of outstanding public debt to 
gross domestic product remained just as 


1990 as at the beginning of the 
Heavily indebted countries such 
ium, Ireland and Italy are more 
Now than in 1981, while Greece 


and the Netherlands are catching up fast. 

In fact, the burden of outstanding pub- 
lic debt has risen over the past decade in 
all but one of the 10 EC member coun- 


which data are available, as the 


chart shows. The exception is the UK, 
ironically the most recent ERM convert. 
What matters for a country's individual 


payments on its debt can be maintained 
in the medium term without ever-higher 
debt burdens and a growing risk that the 
will be forced to default. For 
if the real interest rate exceeds the real 
growth rate of the economy, as was true 
throughout the 1980s, then the ratio of 
the existing stock of debt pius interest 
payments to GDP must rise, unless the 
primary budget, excluding borrowing for 
interest payments, is in surplus. 

Ireland and Belgium wil! have both the 
largest debt/GDP ratios and the iargest 
primary budget surpluses in 1991, 
estimates. The Inter- 
est burdens they face are high — 7 per 
cant of GDP for Ireland in 1990 and 9.7 
per cent of GDP for Belgium — but both 
countries’ debi/GDP ratios are on a 


according to OECD 


downward trend. 


Germany will run a primary deficit this 
year to finance the costs of unification 
which will further increase its debi/GDP 
ratio. But its outstanding debt remained 
below 50 per cent of GOP in 1990, while 
the interest payments on this debt were 
equivatent to just 2.1 per cent of GDP. 

Both Raly and Greece have clearly 


secure. As a result, 


tries to cover the 


There is also a risk that bond-holders 
will take fright, pushing up interest rates 
@& they try to seif bonds. 


European econo 


unsustalnable fiscal positions, with high 
and rising debv/GDP ratios. This year the 
Italian budget deficit will be near to 10 
per cent of GDP, almost all of which will 
go on interest payments. It needs a pri- 
mary budget surplus of at least 2 per 
cent of GDP to stabilise its debt But the 
OECD estimates that the italian primary 
budget will merely be balanced in 1991, 
while Greece is expected to have a defi- 
cit of 2.3 per cent of GDP. 

The Italian government is firmly com- 
mitted against financing its debt interest 
payments by printing money. But as the 
burden of these interest payments rises, 
this commitment inevitably looks less 


higher price on its debt than other coun- 


union would change the nature, but not 
the fact, of Italy's debt problem. Within 
Emu, the Itallan government would no 
longer have the option of inflation and 
devaluation as a way of dealing with its 


it is forced to pay a 
higher default risk. 


mic and monetary 


debt problem. Yet im i ill 
doubt the Italian erimuariea Sewn 
ment not to default. 

{ft the European central bank is credi- 
bly committed to not balling out the [tat 
ian government through higher inflation, 
then the risk premium on Italian bonds 
would remain, In fact the premium might 
be higher than at present as the govern- 
ment could no longer maintain 
average Inflation rate. 

Yet with Italian debt accounting for 
almost a third of total outstanding EC 
public debt, there would be a risk the 
European central bank would have to 
bail out such a large borrower, whether 
oF not it was notionally prevented from 
acting as a lender of last resort. Thus the 
interest rates on debt issued by all mem- 
ber countries would be higher: 

For both these reasons, the strains on 
the Italian budget would be greater and 
the moneta 


ble. To allow 


and rising debiGDP ratios to enter Emu 
would be asking for trouble. 


government's commit-. 


an above 


ry System potentially unsta- 
those countries with high 
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Australian ruling 
party divided 
over jobless rate 


By Emilia Tagaza in Canberra 


THE Australian government 
yesterday broke into factional 
warfare over the budget, focus- 
ing on unemployment fore- 


There are fears that the gov- 
erning Labor Party might 
enter the 1993 general election 
with unemployment very high. 
The jobless rate has already 
trimmed the government's 
standing in popularity polls. 
Er oeaers spot party Bt 
snup are 0} wrang! over 
Strategies to reduce it. 

The budget, presented last 
week, forecast an unemploy- 
ment rate of 10.5 per cent in 
1991-92, compared with an 
average of 84 per cent last 


year, 

Mr John Kerin, federal trea- 
surer, said at the weekend Aus- 
tralia faced unemployment lev- 
els of up to 10 per cent within 
the next two years, 

At the core of the fight 
is the continuing struggle 
between Mr Bob Hawke, the 
prime minister, and Mr Paul 
Keating, the influential former 
treasurer. The latter's chal- 
lenge for the leadership was 
defeated in a vote by a party 
caucus in June, but his taunts 
continue from the sidelines 
and from his supporters in cab- 


inet and the labour movement. 

Mr John Dawkins, employ- 
ment minister and the leading 
Keating supporter in cabinet, 
yesterday accused the party’s 
left of having leaked docu- 
ments and deliberately misrep- 
resented his position in cabinet 
debates on funding for employ- 


ment programmes, 

Documents leaked at the 
weekend suggested that Mr 
Dawkins opposed the inclusion 
in the budget of about A$c00m 
(£280m) in employment fund- 


ing. 

Mr Dawkins claimed that the 
left faction, which underwrote 
Mr Hawke's victory in the 
June leadership vote, was try- 
ing to blame him for what Aus- 
tralians perceived as inade- 
quate unemployment measures 
in the 1991-92 budget. 

Another Keating supporter, 
the secretary of the big labour 
movement, the Australian 
Council of Trade Unions, also 
joined the fray by_ predicting 
that the party would lose the 
next election. Mr Bill Kelty 
said the budget should have 
included “a bit of good 
old-fashioned Keynesianism” 
to stimulate the economy. 

Mr Hawke promptly called 
this “voodoo economics”. 


Sales of flats decline 
sharply in Japan 


By Stefan Wagstyl in Tokyo 


SALES of flats in Japan fell by 
30.7 per cent in the first six 
months of 1991 to 12,898 units, 
the lowest half-yearly total for 
10 years. 

The Real Estate Companies 
Association figures yesterday 
underlined the depth of reces- 
sion in the residential property 
market. 

The market for flats 
attracted large amounts of 
investment in the late-1980s 
when land prices were soaring 
because flats are more easily 
property, AS a Tecult tbe fats 
pro| . AS & res 
market has been hit severely 
by the squeeze on credit since 
1989 by the Bank of Japan. 

The decline in sales was 


mainly accounted for by devel- 
opers holding flats off the mar- 
ket in the hope of avoiding 
exacerbating the decline in 
prices. 

However, underpinned by 
robust domestic demand 
including personal consump- 
tion and corporate capital out- 
lays, Japan’s national economy 
continues to expand, the Bank 
of Japan said in its monthly 
report yesterday: { AP-DJ adds. 

The report said tightness in 
labour and goods markets 
eased in keeping with the slow- 
ing of growth. But an official 
bi ig said the easing of the 
labour’: market's tightness in 

ular shows no sign of 


prominent improvement. 


S African 
downturn 
deeper in 
first half 


By Philip Gawith 
in Johannesburg 


THERE was a considerable 
deepening in South Africa's 
economic downturn during the 
first half of 1991, accompanied 
by a marked decrease in the 
national standard of living, 
according to the annual eco- 
ponte report of the Reserve 


The central bank said gross 
national re per capita had 
declined by 2.5 per cent in the 
first half of 1991, following 
declines of 3 per cent in 1989 
and 4 per cent in apne K 

The deepening downturn 
the result of an acceleration of 
the rate of decrease in fixed 
investment and a tapering of 
hitherto buoyant consumer 


demand. 

The bank did say, however, 
that a healthier Galauce of 
payments and foreign reserves 
position, a lower foreign debt 
and a more stable internal 
financial situation meant that 
the underlying economic situa- 
tion “is now more conducive 
to sustainable economic 
growth than in any period dur- 
ing the 1980s." 

Continued vigorous exports, 
and low imports, allowed the 
country to average a B5.1bn 
(£1.06bn) quarterly surplus, or 
2 per cent of GDP, on the cur- 
Tent account from the begin- 
ning of 1990 to mid-1991. 

These factors helped the 
country to repay debt. Out- 
standing foreign debt is now 
down to $19.4m. Despite these 
payments, net capital outflows 
from the country declined 
from R6.2bn in 1988 to R2.9bn 
in 1990. 

Although the economy has 
been in a downward phase for 
uearly two-and-a-half years, 
the contraction in gross 
domestic product has been rel- 
atively mild — an annual rate 
of about 0.5 per cent, com- 
pared to rates of 2 and 3 per 
cent in the two previous down- 
tarns. 

The bank expressed concern 
at the economy’s inability to 
create jobs. 

Labour absorption in the 
formal sector is down to 7 per 
cent, which means that, on 
average, only seven jobs in the 
formal sector are created for 
every 100 new entrants to the 
job market. 
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At the opening session, he called for the government and the 


three-faction 


alliance to cut their armies to 6,000 


men 
each as part of a peace settlement. Then they should alm for 








IMF review of Philippines delayed 


By Greg Hutchinson in Manila 


THE International Monetary 
Fund's first formal review of 
the Philippine economic stabi- 
lisation programme has been 
put back two months to Octo- 
ber because of the financial 
woes of the National Power 
Corporation, the state electric- 
ity authority. 

As a result, a $37m (£22m) 
third tranche of the fund's 18- 
month stand-by arrangement 
for Manila will be delayed. For- 
eign loans, most of which are 
tied to IMF approval of govern- 
ment policy, will also be held 
up, Mr Tomas Apacible, acting 
toa Secretary, said yester- 


y. 
Meanwhile, Mr Jesus Estan- 
islao, finance secretary, now 
abroad, has reported to Presi- 
dent Corazdn Aquino that the 
country has commitments of 
financial support f from _ the 
Hori Bank, 7 IMF and tear 
lor a second programme o| 
debt buy-back and debt service 
reduction. 
Some $tbn is needed for the 
programme, expected to be 


implemented before Mrs 
Aquino steps down next May. 

In January 1990, the Philip- 
pines retired $1.3bn of its $8bn 
medium- and long-term public 
sector debt. The debts were 
repurchased from foreign cred- 
itor banks at a 50 per cent dis- 
count. 

This was one of the first 
fruits of the plan, adopted in 
the late-1980s by Mr Nicholas 
Brady, US treasury secretary, 
to ease the Third World debt 
burden. 

‘The delay in the IMF review, 
according to Mr Apacible, gives 
the Philippines a two-month 
span in which to set its fiscal 
house in order and address the 
problems of the NPC, which 
has already consumed an 
unscheduled 7.2bn pesos 
(£158.3m) of this year’s govern- 
ment budget. 

A memorandum dated last 
Friday, sent by Mr 
from Washington to Mrs 
Aquing.. said. a joint mission 
from the IMF and the World 
Bank would be in Manila from 


September 23 to work with the 
NPC on a “time-bound pro- 
" aimed at making the 

entity financially viable. 
Mr Apacible said the IMF 


Mr Gautam Kaji, a World 
Bank director, wrote to Mr 
Estanislao and top NPC offi- 
cials on August 2 to warn the 
government that the NPC was 
already in default and that, 
unless measures were taken to 
enable it to honour its loan 
covenants with the World 
Bank, World Bank toan 
disbursements to the NPC 
would be held back. 

@ The Philippines and the 
US will sign a treaty today 
to te govern the continued US 


dent Corazén Aquino has 


anni 
The treaty provides for US 
use of the Subic Bay naval 


fuilitar September 16. 

Most cours say hey 
Oppose the new agreement 
have threatened to reject it. 
But some are expected to 
change their mind as the 
treaty is debated and boring 





Mongolian 
unrest as 
Chinese 
head visits 


By Yvonne Preston in 
Beijing and agencies 


DEMONSTRATIONS by anti- 
communists in the Mongolian 


pound Beijing's dismay at the 
collapse of the coup in the 
Soviet Union and the erosion 


‘The Mongolian economy, no 
longer receiving Soviet aid, is 

in aire straits and looking to 
China for economic assistance. 


train, to the port of Tianjin 

for export to Japan, South 
Korea and the West. 

lia also is eager to 

trade relations with 

China in its efforts to become 

self-sufficient after near-total 

dependence on the oe 

inion. However, an agreement 

to > conduct bilateral trade in 

hard , Tather than by 

barter, is ly to slow the 

development of trade relations. 


If other airlines are to be believed, 


this is Florence. 


Book a flight to Florence with any major international airline and you'll soon be winging 


your way to Pisa. An experience somewhat similar to taking a flight to London and finding 


yourself landed in Brighton. Of course Pisa has its sights, just as Brighton does, but like 


Brighton it's around 50 miles from where you thought you were going. Fortunately, 


Meridiana can offer you a less circuitous route. Book one of their flights to Florence and that’s 





Vespucci Airport every morning at 10.00am. And leave Florence for London at 8.05am. 


Attractive as it is, the destination isn't Meridiana’s only appeal. Their brand new fleet has 


been equipped to the highest standards. Tourist is akin to Business Class. While passengers in 


Electa Club enjoy facilities that rival many a First Class cabin. The generously spaced seats 


have unique winged headrests and the international menus have been created by some of 


Italy’s finest chefs. To find out more about flying Meridiana direct to Florence, contact your 


travel agent. It’s a service that towers above the competition. 





The right connections in 


all the right places 
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ECONOMY 


Retailers plan new survey of sales 


By Peter Marsh 


THE Retail Consortium, the 
main trade body for UK shops 
and stores, plans a new, 
ly survey of sales across 
the industry in an effort to 
Monitor the path of the expec- 
ted economic upturn. 
Although the initiative is 
going ahead without the 
involvement of the govern- 
ment's Central Statistical 
Office, the main UK agency for 
economic statistics, the CSO 
welcomed the measure as help- 
ing in the general move to gain 
more timely data about eco- 
Th prt 
e consortium’s survey, 
due to start within the next 
few months, is to cover a 
broader cross-section of 
Britain's 240,000 retailers than 
in the CSO's existing monthly 


a large number of different 
types of gvods, in contrast to 
rates Tetalling broadly into 
rates rei ‘oadly into 
food | and non-food. 

other problem, according 
to the consortium, is that the 


CSO asks its sample of 
Oe ene ot ae 


Major is urged 
to mend relations 
with Abu Dhabi 


By Alison Smith 


MR John Major, the prime 
minister, was urged yesterday 
to send a minister to visit Abu 
i to mend relations 
between the two governments 
after the Bank of Engiland’s 
closure of the Bank of Credit 
and Commerce International 
(BCCD, in which Sheikh Zayed, 
the Abu Dhabi ruler, is the 
main shareholder. 

The anger felt by the Abu 
Dhabi government towards the 
Bank and, in particular, Mr 
Robin Leigh-Pemberton, its 

or, could mean British 
companies losing Abu Dhabi 
contracts to American competi- 
tors. The Abu Dhabi govern- 
ment might also try to per- 
suade other Arab states, such 
as Kuwait, to follow suit. 





Notice 


to the holders of 









December 15, 1992. 


of July 25, 1991: 


Zurich, August 23, 1991 


The part of the liquidation proceeds 
certificates is subject to Swiss withholding tax. 
The warrants “B” will remain listed until the expiration of the exercise period on 


and Hong Kong. 


the inquiry into BCCT’s col- 
lapse, to visit Abu Dhabi to 
hear at first-hand the govern- 
ment’s version of events imme- 
diately before BCCI was closed. 

Mr Vaz said Abu Dhabi offi- 
cials expressed very strongly 
the view that a friendly Guif 
state should not have been 
treated in the way it was by 
the Bank of England, which 
had not kept it fully informed. 
There was also bitterness 
towards Price Waterhouse, 
BCCTs auditors. 

“They are very, very hurt 
but we can the damage 
if a ministerial visit takes 


Foreign 
no minister has visited is 
important. It has political 
Tepercussions foreign pol- 
icy implications.” 


secure a deal to help BCCI 
investors, and that $4bn-$5bn 


Jacobs Suchard AG 


Warrants “B” ex DM 100 000 000.- 2%% Deutsche Mark Bonds 1987/1997 to 
acquire 50 000 Bearer Participation Certificates of Jacobs Suchard Ltd. of 
SFr. 50.- par value at an exercise price of SFr. 832.— (previously SFr. 900.-) 


as well as to the holders of 


Warrants “B" ex US$ 150000 000.- 3% guaranteed notes 1987/1994 to 
acquire 150 000 Bearer Participation Certificates of Jacobs Suchard Ltd. of 
SFr. 50.— par value at an exercise price of SFr. 832.— (previously SFr. 900.-) 


At the extraordinary shareholders’ meeting of Jacobs Suchard AG on August 14, 
1991, the shareholders approved a restructuring of the Jacobs Suchard Group. As 
a part of this restructuring the name of Jacobs Suchard AG has been changed to 
Amilock AG. Subsequently the shareholders approved the liquidation of Jacobs 
Suchard AG (subsequently Amilock AG). Furthermore, the shareholders of 
Jacobs Suchard AG (subsequently Amilock AG) approved the agreement of July 
24, 1991 between Jacobs Suchard AG (subsequently Amilock AG} and Colima 
Holding AG (subsequently Jacobs Suchard AG) regarding the transfer of all as- 
sets and liabilities of Jacobs Suchard AG (subsequently Amilock AG) to Colima 
Holding AG {subsequently Jacobs Suchard AG) effective June 30, 1991. 


The right of the holders of warrants “B” of Jacobs Suchard AG (subsequently 
Amilock AG) to exercise their warrants will not be terminated by the pending liq- 
uidation. The warrants may be exercised until December 15, 1992 according to the 
terms and conditions of the warrants, subject to payment of the exercise price of 
SFr. 832.-. Bearer Participation Certificates thus acquired give the holder in every 
respect the same rights as do Bearer Participation Certificates acquired previous 
to the shareholders decision to liquidate Jacobs Suchard AG (subsequently 
Amilock AG). During the liquidation of Jacobs Suchard AG (subsequently 
Amilock AG) the Bearer Participation Certificates give the holder the right to a 
proportional participation in the liquidation proceeds. Once the liquidation has 
been effected the Bearer Participation Certificates will give the holder a propor- 
tionated claim to a share in the liquidation proceeds allotted to the Bearer Partic- 
ipation Certificates. Jacobs Suchard AG (subsequently Amilock AG) has been val- 
ued by ATAG Ernst & Young AG as of June 30, 1991. The intrinsic value of Jacobs 
Sucherd AG (subsequently Amilock AG) has been established at SFr. 4,55 billions 
which leads to an intrinsic value for each Bearer Participation Certificate of 
SFr. 745.-. The Boards of Directors of Cotima Holding AG (subsequently Jacobs 
Suchard AG) and of Jacobs Suchard AG (subsequently Amilock AG) have decid- 
ed to improve the position of the minority shareholders in the distribution of the 
net proceeds of liquidation. The purpose of this increase is to establish equality 
with the payments mada in Colima Holding AG's tender offer of July 1990. Ac- 
cordingly, Jacobs Suchard AG (subsequently Amilock AG) has undertaken to pay 
holders of Bearer Participation Certificates as their portion of the net proceeds of 
liquidation the amount of SFr. 758.— for each participation certificate. At the time 
of the distribution of the net proceeds of liquidation, the liquidators of Jacobs 
Suchard AG (subsequently Amilock AG) will ask ATAG Ernst & Young AG to re- 
view and, if necessary, adjust their valuation for June 30, 1991. This valuation re- 
view will notably take into account the time elapsed between June 30, 1991, and 
the termination of the liquidation. tn the event that this valuation review should 
show higher vatues for a Bearer Participation Certificate than SFr. 758.-, the net 
proceeds of liquidation will be paid out at those higher values. Upon the comple- 
tion of the liquidation, the liquidation proceeds will be held in demand accounts. 
exceeding the par value of the participation 


Holders of warrants "B” of Jacobs Suchard AG (subsequently Amilock AG) may 
obtain an information memorandum detailing the restructuring of Jacobs 
Suchard Group at the headquarters of Jacobs Suchard in Zurich. 


Notice concerning the purchase offer by Colima Holding AG 


Independent from the liquidation referred to above, Colima Holding AG has sub- 
mitted on July 25, 1991 a new purchase offer for all outstanding warrants “B" of 
Jacobs Suchard AG {subsequently Amilock AG) at a price of SFr. 10.-. This pur- 
chase offer is valid until August 30, 1991. 
With respect to further information as to the proposal and to the details of the 
offer and its implementation, reference is rade to the “Public purchase offer by 
Colima Holding AG” as of July 25, 1991. 


The bank responsible for handling 
Union Bank of Switzerland 


form of sales values, and then 
using statistical techniques 
converts these numbers into 


The 
lect its data directly from 
shops in terms of the volumes 
of which they sell. This 
it believes would be more 
straightforward, and provide 
better-quality information. 

The initiative by the consor- 
tium, which says it represents 
90 per cent of Britain's £150bn- 
a-year retailing industry, will 
be eagerly awaited by the City, 
which is keen on more i 


mation about the strength of 
consumer demand — a key 
component of the expected 


upturn. 
Earlier this year, Mr Norman 
Lamont, the chancellor of the 





exchequer, ordered the CSO to 
examine new ways of gaining 
up-to-date information about 
retailing trends as a way of 
spotting when the recovery 
was likely. So far this initiative 
has failed to produce anything 


vey would complement the 
agency's own information. But 
he warned that due to the tine 
that it took to eatab- 
lish a statistical base for any 
mew set of economic data, it 
might take a long period before 
the consorthun’s survey could 
be thought of as a reliable tool 
in plotting the path of the 
economy. 

Feature, Page 11; Economics 
notebook, section I 


Keith Vaz: led BCCI staff committee visit to Abu Dhahi 


had been set aside for recon- 
struction: “I came away with 
the impression that money 
would not be a problem”, 
Mr Vaz said he was “cau- 
tiously optimistic” about the 
respects for a rescue plan for 
and was confident that 
restructuring work taking 
Place in Abu Dhabi was serious 
and constructive. 




































































So far as BCCI in Hong Kong 
was concerned, all the parties 
involved in a possible sale 
were working to a strict time- 
table, and three potential buy- 
ers had put forward detailed 
plans. The five-strong delega- 
tion is now seeking 
with Mr Major and 


pay leaders, as wel 
igh-Pemberton. 


tion 
as Mr 


British Gas 
‘should sell 
pipeline 
system’ 


By Deborah Hargreaves 


ering a request by National 
UK generator, to 
import substantial amounts of 
gas from Norway over the next 


15 years. 
British Gas a ths only com 
y that currently imports 
ves from Norway under the 
Frigg treaty, but is 


BRITISH ASSOCIATION 


Industry ‘failing to invest 
in research, development’ 


By Clive Cookson, Science Editor 


BRITAIN'S failure in industrial 
innovation is due less to nade 


development, Sir Denis Rooke 


to the British Association 
annual meeting in Plymouth 
last night. 

Sir Denis, former chairman 
of British Gas, said Britain's 
Industrial performance had 
been consistently worse than 
its international competitors 
over the last 40 years. 
Long-term economic 
the UK was about the same as 
in the Soviet Union. ~ 

“If we do not pull up our 
socks there is the danger that 
we shall quickly become a 
third world power,” he said. 

“In my judgment the decline 
does not stem from any lack of 
performance in the upper 
reaches of 


or 

mental research,” he said. 
“It is in the determined and 
innovative application of sci- 
that we in 


Sir Denis urged UK compa- 
nies to carry out more R&D, 
either in-house or at university 
and other research laborato- 
ries. “This is an area where the 
UK is currently very weak; not 
only do the USA and Japan 
have a much scale of 
R&D financed by industry but 
so too do countries like Hol- 
land, Belgium and Sweden as 
well as Germany and Switzer. 


Lower interest rates and tax 


incentives would help stimu- 
late industrial R&D, he said. 
“But equally important 
would be a more 
attitude on the part of City 
managers who should posi- 
tively encourage re-investment 
in the longer term develop- 
ment of the b over sec- 
uring larger immediate divi- 
dends.” 5 

The root cause of the 
jem “is the cultural bias 
against industry which has 
long pervaded Britain,” Sir 
Denis said. 

“It is not only outdated - it 





Tepresents a positive danger to 


the quality of our future life.” 
One manifestation of this 
“cultural " is “a lack 


the 
banks to consider 
long-term loans at reasonable 
rates to finance industrial 
innovation. 


“This combination of expen- 
sive and short-termist money 
is a major problem for the 
health of innovative industry,” 
Sir Denis said 


Drug policies founded on ‘media myths’ 


PUBLIC policies on drug abuse 
are founded on a series of 
myths peddled by the media 
and widely by 


Prof Griffith Edwards, head 
of the National Addiction Cen- 
tre at the Institute of Psychia- 
try, in London, said the myths 
were based on a series of false 
assumptions. le imagined 

that mn was an 
imminent threat to society and 


was alien to healthy human 
experience. They thought of 
the addict as “inherently weak 
or psychopathic or otherwise 
fatally flawed in character” — 
someone not only corrupted 
but also co! of others. 
Stigmatising illicit drug 
dicts was particularly unfair, - 
Prof Edwards said, when mil- 
ions were hooked on legal 
drugs: tobacco, alcohol and 
uillisers. Cigarettes killed 


tranq . 
100,000 to 150,000 a year 
fe ike Cea tee ta i 


damaged their health through 
alcohol consumption. 
Prof Edwards, who gave the 
keynote speech at the BA's 
Ciba Foundation debate, was 
supported in his demand for 


drags. Prof Al 
York University’s Centre for 
Basi Economics. estimated 





BRITAIN IN 





Managers 
are ‘lacking 
in expertise’ 


British businesses do not have 
the quality of management 
they need to succeed, accord- 
ing to a survey of bankers, 
accountants and lawyers. Fif- 
ty-four percent of the “inter- 
mediaries” polled said manag- 
ers lacked the necessary 
expertise, while only 39 per 
cent felt they had the right 
qualities. 

The professionals polled sin- 
gied out financial skills as the 
most glaring deficiency of 
British management and high- 
lighted the lack of manage- 
ment training. The survey was 
commissioned by CINVen, a 
Jarge venture capital company. 

Many managers lacked per- 
sonal experience of previous 
recessions to help them 
weather the current economic 
downturn, the intermediaries 
said. Financial controis in UK 
industry were poor and senior 
managers appeared mnable to 
to take a long-term or strate- 
gic view of business. 





Complaints on 
holidays fall 


The number of holiday com- 
plaints this year has dropped 
by more than a quarter accord- 
ing to figures released yester- 
day by the Association of Brit- 
ish Travel Agents (Abta). 
Abta says that in the first 
seven months of the year, 
which covers the bulk of the 






















codes, with a top fine levied of 
£105,000. 


Banks ‘change 


to marketing and instead of 
being product driven, they are 
now increasingly-consumer 
led, says a report published 
this week by Mintel, the con- 
sumer research group. 
However the report shows 
that consumer attitudes 
towards personal cial ser- 
vices are changing more 
slowly. Less than ten per cent 
of 1,695 adults surveyed by 
Mintel say they would be will- 
ing to pay a financial adviser a 


cent share of the personal 
savings ark is now only 


cent share of savings stil held 
by building societies, nearly 
three quarters of consumers 
feel that banks offer a poorer 
interest rate on savings. The 
report says that nearly four 
ont of every five consumers 
feel that they would not like to 
keep their savings with a Jap- 
anese-owned bank or building 
society. 


Policies for 
women slip 


Policies for recruiting and 
retaining female employees 
have slipped down the list of 
organisations’ priorities 
because of the recession, 
according to the oa 
survey of personnel officers 
published today. Just 19 per 
cent of personnel managers 
and directors believe policies 
geared to women, such as flexi- 
ble working and help with 
childcare, will be more of a pri- 
ority in the coming year. This 
compares with 36 per cent who 
considered it a priority in 
November 1890. 

Staff are playing safe in the 
tight labour market by staying 


in their jobs, according to the 
235 personnel managers and 
directors surveyed by Mass 
Observation. 





TUC accuses 


Howard 


Mr Michael Howard, employ- 
ment secretary, {s accused in a 
Trades Union Congress report 
published today of deliberately 
over-estimating the number of 
jobs that would be lost follow- 
ing the introduction of a mini- 
mum wage by a fature Labour 
government. 

According to the report pro- 
duced for the TUC'’s annual 
conference which begins at the 
weekend, estimates of a possi- 
ble 2m jab loss “have been fab- 
ricated with the deliberate 
intention of scaring the elec- 
torate and taking the public’s 
attention away from the gov- 
ernment’s own dismal jobs 
record”. 


~ 


The initial level, based on cur- 
rent figures, would mean a 
minimum hourly rate of £3.40. 





Call for prison 


wage reform 


Prison inmates should be 
allowed to earn realistic wages 
with outside employers, 
according to the ex-offenders 

0 Trust. The 


recommendation follows joint 
consultations between the 
trust and the prison service on 
the issue of work in prisons. 

There are currently suffi- 
cient places in prison indus- 
tries and farm for 
only about one-fifth of the 
45,000 prison population. 
Wages are under £3 for an 
average 23-hour week. 


Strike ends 
Miners at British Coal’s Frick- 
ley pit are to return to work 
today after a three week strike 
over the dismissal of a col- 
league found sleeping under- 
ground. 














ae 


By Paul Abrahams 


BAA, formerly the British 
Airports ity, will seek 


Meanwhile, BAA has 
Teached agreement with 
Thames Water for the acquisi- 
tion of the Perry Oaks water 
treatnent plant which will be 
the. site.of the terminal 
Thames Water has earmarked. 
a site at Iver in Buckingham- 
shire for a new plant to 
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DIVIDEND & INTEREST PAYMENTS 


Senior post ECONOMICS 
Coup’s collapse continues 
to dominate financial scene 


at Merrett 
Holdings 





wm Mr Alan J. Cleary (pictured) 
has been appointed chief 
executive of the insurance 


After a career with General 
Accident and Royal 
Assurance, he joined Thomas 
Howell, Selfe, loss adjusters, 
in 1963, and retired in March 
1990 as deputy coetrman and 
group managing 
is chairman of the Institute 
of Risk Management. The 
Merrett Group says he will 
have no involvement in the 
group's loss adjusting 
mruiaitiog until October 10, 
1993. 


Geophysicist joins 
Brabant 


m™ BRABANT RESOURCES, 

a Tonbridge-based independent 
oil and gas exploration and 
production company, has 
appointed Mr J. Harry Peacock 
as chief geophysicist. He has 
held senior posts with Britoil, 
and Geco Geophysical 
Company, and will be 
responsible for the geophysical 
operations of Brabant 
Petroleum and Brabant Oilex. 


m@ LOMBARD ODIER has 

appointed Mr Robert McHenry 
as senior investment 

in London. He joins from 

Wardley Investment 

Management Services. 


® McDONNELL DOUGLAS 
INFORMATION SYSTEMS, 
Hemel Hempstead, has 
appointed Mr 


Les 
as marketing sore for fs 
e 


roducts aimed at 

bution industry. He joins 
from Unisys where he held 
senior marketing posts. 


SEPT 2-9 

Public Sector Pay Workshops. 

A series of workshops to be held on 

Police Pay. Health Pay & Armed Forces 

Pay at CIPFA's Public Finance 

Foundation. 11:30-14:30 p.m. £20 per 

workshop Tel: 071 895 8823. Ext 255 

Gail Main ot Ext 344 Chris Trinder. 
LONDON 


SEPTEMBER 4 
HARNESSING INFORMATION 
SYSTEMS FOR MANAGEMENT 
CONTROL AND COMMERCIAL 
ADVANTAGE Warwick Business 
School. Speaking on this key wpic are 
‘senior executives from Firstdirect, 
ATT Istel. Customs & Excise and 
Ford Motor Co. Sponsored by Comsbare 
aod Warwick Business School. 
Enquiries: The Event Organisation 
Company. Tel: 07? 228 8034, 
Fax: O71 924 1790, 

COVENTRY 


SEPTEMBER 10-11 
European Cable & Pay 
TV/Teephone & Finance 
‘Tomes: Economics of European Cable 
and pay TV networks. potential of 
cable telephony & new technologies. 
cost and availability of capital. Over 
25 speakers from 9 counines. Hotel 
ImterContinemal - London 

Contact: Kagan World Media 

‘Tel: 071-103 8786 Fax: 071-403 8715 


LONDON 


SEPTEMBER 10-12 


SUN USER '91 
Exhibition and Conference 
Europe's first ever dedicated Sun 
exhibinon at the NEC Birmingham, 
fully wpported by Son Microsystems. 
Incorporating more than 120 
participating companies, seminars, Sun 
Advice Cenire. Satuuion Trails and a. 
comprehensive Conterence. For tickets 
phone. Sally Roberts, 07) 404 4844. 
SIRMINGHAM 


SEPTEMBER 11-12 
EUROSTADIA '91 
An exhibition which primarily 
concenlraics on the areas of sport 
statium construction and crowd safety 
an the fight of the Taylor Report. This 
year it will be extended to include new 
areas from playing kit manafacturers to 
pitch maintenance. Contact: ROGER 
WEST, CENTRE EXHIBITIONS, 
‘Tel: 021 780.4141 ext: 2683 
Fax: 021 780 2518. 
BIRMINGHAM 


SEPTEMBER 12 

European TV Sports 

Second In a successfal 1991 

sports seminar series. 

Topics: The valus of TV sports rights, 

production and programming 

economics, pay TV and emerging 

markels, TY sports sponsorship. 

Hotel InterContinental-Lendon. 

Contace Kagan World Media 

‘Tel: 071-403 8786 Fax: O71 403 $715 
LONDON 


THE collapse of the Soviet 
coup dominated the interna- 
tional financial scene last week 
and its repercussions will con- 
tinue to be felt this week. 

Financial markets recovered 
all or most of last Monday's 
losses. The lifting of uncer- 
tainty, combined with signs of 
economic recovery, helped the 
FT-SE 100 index to a new clos- 
ing high last Friday. 

Economists have begun to 
assess the scale of the assis- 
tance the Soviet economy will 
need as a shield against repeti- 
tion of last week's events. 

According to Yamaichi, a 
Japanese securities house, 
Soviet economic growth is 
expected to drop by between 12 
and 20 per cent cent this year, 
with inflation likely to exceed 
100 per cent. The investment 
requirements, meanwhile, are 
immense. It would cost at least 
$135bn a year to bring all east- 
ern Europe’s capital stock up 
to date. 

Apart from Germany, the 
consumer confidence figures in 
the US will be watched for fur- 
ther signs of a recovery after 
July's retail sales figures. 
Since peaking at the end of the 
Gulf War at 81.0 in March, con- 
sumer confidence has receded 
to 77.7 per cent in July. 

Against this background, the 
Federa) Reserve is expected to 
sanction a further easing in 
interest rates after the next set 
of US employment figures. 


Leading indicators 


95 BaP aed 
1887 88° 89" 30° 81 
‘Source: Datastream 


Other market events and sta- 
tistics, with forecasts from 
MMS international, the finan- 
cial research company, in 
brackets, include: 

Today: Germany, Mr Helmut 
Schlesinger inaugurated as 
Bundesbank president. US, 
consumer confidence in 
August, second quarter bal- 
ance of payments, merchandise 
trade. France, trade balance for 
July, (down FFr2.8bn). Japan, 
June leading di nn. index. 
Australia, July manufacturing 
production, second quarter for- 
eign debt, company profits. 
Wednesday: US, second quar- 
ter GNP preliminary, GNP 
deflator, second quarter after- 
tax profits. Canada, July indus- 
trial product price index. 
Thursday: US, July personal 








income, personal consumption, 
July new home sales, money 
supply, initial claims. UK, new 
motor vehicle registrations. 
France, second quarter prelimi- 
nary GNP (0.6 per cent), July 
final consumer prices index 
preliminary industrial produc- 
tion (3.6 per cent). Australia, 
June manufacturing output 
price index, second quarter 
Sune See permits. 

june 

Friday: US, July leading indi- 
cators, factory orders, ship- 
ments, August agricultural 
prices, July bank credit, com- 
mercial and industrial loans. 
Germany, second quarter GNP 
(down 0.5 per cent). Japan, 
Tokyo consumer prices index 
(3.7 per cent), national (3.8 per 
cent), July unemployment, 
construction orders, housing 
starts (down 21.2 per cent), 
construction starts, retail sales 
{annual 4.5 per cent), July 
trade balance and _ current 
account. Anstraiia, July cur- 
Tent account, building approv- 
als (5 per cent). Canada, June 
real GDP, second quarter cur- 
rent account. 

During the week: Germany, 
money supply, cost of living 
(0.3 per cent). Spain, trade bal- 
ance (down $2.5bn). Italy, July 
trade balance (lira 5 trillion), 
France, July unemployment 
(9.5 per cent). 


Rachel Johnson 


W YESTERDAY IEFRIDAY AUGUST 30 Jersey Electricity A10p Excalibur Grp, 11.5% Cm. se a VP x ater 7% RO. 

CMB Packaging FFr3.6 — Allied Colloids 27p one European Inv. Tet PLSTS sae ai 3 ape. 

Treasury 10% 2001 Spc. Bradlord & Bingley Bidg. oe ae eae Do. 734% Ad. Dib. 1991/ 

Treasury 10% 2001 B Soclety Fitg. Rate Nis. 1994 Lioyas Bk. Prim. Gap. Und. Gm. Gv. 8d. PA 93 3%;pe. 

(Fully Pay £12329 £285.18 Fitg. Rate Nis. (Ser-3) Sane Fst Brown De. 7% Aid. Db, 129092 

Treasury 10% 2001 6 (Ptly Bulgin (AF) 0.1 3362.68 dohnson & Fut 338 3lppc. 

Pd) £4.2309 Do. A NiVig. 0.1p Do. (Ser.2) $157.99 11% Un. La. Do. 10% Rd. Db. 1987/8 
CST Emerging Asia Tst. Lon. & Assoc. Inv. Tst. 458pc. 

Roars 0.35p 0.45p 3) Lot Oe in. east Worcestershire 

Argyll Grp. 5.85p 1p Lovell (Y..] Aaa 

Berkeley Grp. 3p Gaetiay Brofers 1p)” Menutacturers Fanover Lon. & Stratclyde Tet. 5% Waterworks 7% Max 3.6 

British Gas Int. Fin. 124% Cater Allen Gilt inc. Fd. ‘Tst Fitg. Rate Sub.Cap. Gm. Pt. 1.75p Do. 3.85% PI. 1.925p 


Gtd. Nts. 1994 Glgpc. 
Brown & Jackson 1.3p 
Denelon Tyson 1p 


Pig. Rd. Pf, 0p 
Cater Alien Gilt & Futures 
Fd, Pig. Rd. Pi. £40 


Micrelec 2.8p 


Nis. 1994 £144.14 
Mexico Fd. 26.27cts. 


M & G Gold & General Fd. 
0.32 
Nat frost Bk. 7% Cm. Pf. 


Do. 2.8% Pt. 1.4p 
Fleming Claverhouse Inv. 


Tst 2.5p 


q 9% % 2002 47%) r ; Int. Fst. 2.5} 245p 
eee rs Sun Nts. ose Net West Bk. Prim. ‘cap, Next 7% 1st. Mtg. Db. ba a tt ina fade 

at New Dawn Inv. Tat, ert tsed Morigen aan eS bo. iN ar Mig. Db. 95 13,pc 
oe Nova Scotia Seas eee ‘Sec. Dds ee" Nationwide Anglla Bldg. 1987/92 3 7gpc. wien’ se: of) 934% 
Seca Cap. cotta Fit. 1996 £208.20 Society Fitg. Rate Nts. 1998 Prowting 14.5% Gm, Pt. x PO on. a 
ous Corp. OO ee eee oa Nostronics Tech, O.8p PP am Ob, 129006 4pc. PI. 3 66p fee 

a nl |. 0. . . 

Bds 1899 35gpc. 7TH% Ber crass AS £298.20 Neste Oy Fitg. Rate Nts. Bote Un. Ln. 2004/ See County 3% Cons. 
amon Comune. 6.18 Doe eM risa 30 Onesna Cons. 0.75p Do. 9% Un. Ln. 1999/2004 Do. Din 3 Gone 1820 tape. 


Fitg. Rate Nts. 2028 £296.32 
Do. Class A3 £298.81 

Do. Class Ai Mtg. Bekd. 
Fitg. Rate Nts, 2028 £291.19 
Contre-Cyclical inv Tst 


Pr 21p 


Qilm Cony. Tst. 4p 
Parkland Textile 4.2% Cm. 


Presidia Oil Class A 2.5cts. 


62% 753% Un. Ln. 19877 
92 3i2pe. 


Second Market Inv. 212% 


Low & Bonar 6% Tst Cm, 
PIL. 2.1p 

Do. G% 2nd Gm. Pt. 21p 
Do, 519% 3rd. Cm. Pt. 





RESULTS DUE 


GUARDIAN Royal Exchange, 
the composite (general and life) 
insurer, is expected to be in the 
red alongside Royal, Sun Alli- 
ance, Commercial Union and 
Eagle Star when it reports its 
half-year results on Thursday. 
Losses are expected to be in 
the £90m to £95m range, with 
subsidence, recession-related 
crime and arson claims, as well 
o Tates competition, contribut- 
ing to the tale of woe. One 
bright t spot for GRE is that s 
nly exposure to 
the no indemnity busi- 
ness, which could produce 
losses of £800m for the indus- 
try as a whole this year. 
Also on Thursday. 1 Interim 
results from Ladbroke Group 
are expected to show just how 


TRADE FAIRS. 


badly the Gulf War and reces- 
sion has hit its mix of hotels, 
betting and other leisure-based 
activities. 

All the indications suggest 
that Hilton International had a 
torrid first half, while betting 
shops were affected by bad 
weather at race meetings and 
the Texas DIY chain suffered 
from the recession Analysts 
are expecting a in 
pre-tax profits io ‘about £100m., 

compared with £158.2m at the 
same stage last year. 

ee ee retailing 
§roup, 35 expe show 
tle improvement on last year’s 
pre-tax outcome of £84.1m 
when it announces its prelimi- 
nary results on Thursday. The 
company forecast in May, at 


EXHIBITIONS & 


CONFERENCES 


SEPTEMBER 12 
TECHNOLOGY TRANSFER AND 
THE GLOBAL ENVIRONMENT: 
MOTIVES AND MECHANISMS 
Convened by the Royal Institute of 
Iotermational Affairs and The World 
Resources nstimnte. Chatham House, 
Londca. Enquiries RITA Conferences. 
‘Tel: 07) 930 2233; Fax: 071 839 3593. 
LONDON 


SEPTEMBER 19 
DIOXINS, PCBa AND FURANS ~ 
Seminar & Workshops 
With Prof Christoffer Rappe, University 
of Umea, Sweden. on Sources of 
Human Exposure and Sources 
Previously Unknown; Environmental 
Levels of PCBs. PCDDs and PCDFs in 
the UK by Dr Colin Creaser of East 
Anglia University. Two sessions 
followed by imensive workshops. 
Palace Hotel, Buatoo, Derbyshire 
Contact Pamela Shimell, 
TEA, Tel: 081 876 3367 

BUXTON 


SEPTEMBER 24-25 
SUCCESSFUL ACQUISITIONS & 
DISPOSALS OF UNQUOTED 
COMPANIES 
‘The complexitics of buying or selling 
an unquoled company are unravelled, 
stage by stage, highlighting the most 
effective avenues io Lake throughout 
the exchange, whilst pursuing the 
‘commercial rationale and priorities, 
Contact: FIBEX 
‘Tel: 071 489 9944, Fax: 071 236 6140 
LONDON 


SEPTEMBER 24-25 

INPOWER 91 - The Independent 

Power Generation Exhibidon and 

“Engineering for Independence” 

‘Conference. Heathrow Park Hotel, 

London Heaihrow. 

Contact; Lorraine Rogers 

FMJ International Publications Lud. 

‘Tel: (0737) 768611 Fax: (0737) 761685 
LONDON 


OCTOBER 2-4 

Venture Forum Europe ‘91 
Hote] InterContinental, London 
Enquiries: Financial Times 
Conference Organisation 

Tel: 071-925 2323 Fax: 071-925 2125. 


OCTOBER 4 
MINIMISING TA XK ON 
INTERNATIONAL OPERATIONS. 
Amidst all the cuphoria surrounding the 
future prospects for a united Europe. very 
Wile is said about tax and the problems 
which can occur. The Chesterfield Hotel, 
London Wi. Contact: The Registrations 
Dept - 0536 204224. 


OCTOBER 8 
DOING BUSINESS IN ITALY 


differences when compared fo the UK. 
Comact: IBEX 


the time of its £147.8m rights 
issue, that annual profits 
would advance by about 3 per 
cent to £88.5m. 

Recessionary trading condi- 
tions and escalating costs will 


further aoe of the 
‘oup’s stra now 
fas decid to refocus active 
on its core retailing busi- 
nesses in the UK and the US. 
Williams Holdings, the con- 
glomerate, is expected to 
announce on Thursday an 


six months to dune, helped by 
this year’s £404m takeover of 
Yale y Valor, the locks and 
domestic appliances group. 


OCTOBER 11 


OCTOBER 2 
FACING UP TO MONETARY 
UNTON The practical implications 
assessed by Lord Aldington. Hans 
Tlemeyer, Eddie George, Manue] Couthe 
and others. Organised by Cityforum Lid 
for the 2ssociation for the Monetary 
‘Union of Europe, Clifford Chance, Ernst 
& Young and the Wall Street Journal 
Europe. Contact Mare Lee, 
‘Tel: 0225 466744 Fax: 0225 442903. 
LONDON 


PAYE/PIID INVESTIGATIONS 
The Objective of this course is to betp 
employers understand what happens on 
an investigation and what tactics can be 
employed in dealing with an 
investigation. The Mostyn Hotel, 
London W1. Contact: Anne Gamston, 
ESC - 0536 204224. 


LONDON 


OCTOBER 22 
DOING BUSINESS IN GERMANY 
A comprehensive guide 10 corporale 


strategy. Sponsored by : Coopers & 
Lybrand Europe and Carre, Orban & 
Parmers. Covering the strategic legal, 


LONDON 


M&A, accounting and personnel 
differences when compared to the UK. 
Contact: FiBEX. Tel: 071-489 9944 
Fax: 071 236 6140. 


LONDON 


NOVEMBER 12 


‘The Proposed British Standards 
Institute Environmental 
Management Systems Standard. 


LONDON 


Aa introduction to the only independently 
verified environmental standard available 
for UK companies. Contact: Westminster 
Management Consuhants Lid. Tels0483 
740 730, Fax: 0483 740 727 


LONDON 


DECEMBER 4-5 


WORLD 
TELECOMMUNICATIONS. 
Hotel InterContinental, London 
Enquiries: Financial Times Conference 


Lyfrand, Europe. Covering the sraiegic 
legal, M&A. accounting and personne! 


‘Tel:07 | -489 9944 Fax: 07 235.6140 


SEPT 30-OCT 2 


Managing Financial Risks 

Hovel InterContinental, Lorulon 

Enquiries: Financial Trmes Conference 

Organisation 

‘Tel: 071-925 2323 Fax: 071-925 2125. 
LONDON 


OCTOBER 9 
POWER STATION FINANCING. 


LONDON 


Organisation. Tel: 071 925 2323, 
Fax: 072 925 2125 


LONDON 


fe TS thc) 


SEPTEMBER 11-12 


WORLD MOTOR. 
Hotel InterContinental, London 


Rose. Cowendish Conference Cenure, 


London W1. Contact: The Registrations 
Dept - 0536 2424, 


OCTOBER 1-2 


LONDON 


Enquiries: Financial Times Conference 


‘Organizalion. Tel: 071 925 2323, 
Fax: 071 925 2125 


FRANKFURT 


OCTOBER 14-15 
Eastern Europe Conference 91 


TOTAL QUALITY USERS 
CONVENTION 
‘Ser how Total Quality is saving key 
‘companies from the ravages of the 
recession, Speakers laclade Foster 
Wheeler and Heinz, British Rail and 
Courtaulds. Contact Eileen Peverall, 
David Hutchins Astonates Ltd, Tel: 0344 
28717, Fax: 0344 2968 

LONDON 


OCOTBER 10 
CONSUMER CREDIT 
AGREEMENTS. In view of the 
comupuing importance of credir, an 
understanding of the law snd knowledge 
of recent developments is essential. The 
Mostyn Hotel. London W 1. Contact: 
Anne Gamston, 
ESC - 0536 3204. 

LONDON 


Examines the economic reforms in 
‘Ceechoslovakia, Poland and Hungary in a 
comparative perspective, 20 experts report 
on coatenl, tempo and consistency of reform 
and the implications for investors. Specifie 
problems will be discussed in several 


workshops, 

Enquiries: AZ information Sernices 
Tel: + 49 6196 9606 335 

Fax: +49 6196 9606 39 


BERLIN 


To advertise in this section please call Dominic Morgan on 071 407 5752 
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CONSTRUCTION CONTRACTS 


London water ring main development 


FAIRCLOUGH BUILDING and 
FAIRCLOUGH CIVIL See 
NEERING, subsidiary com; 

nies of AMEC, the interna. 
tional construction, 
engineering and development 


section of the London water 

ring main from Thames Water. 
At At el7.6m the works consist of 
a 17km, 2.91 metre diameter 


machine driven tunnel in Lon- 
don clay, three shafts and asso- 
cisted m & e works. In addi- 
tion, a specialist coastal 
protection contract at More- 
cambe worth £14m has been 
won by its marine division. 
Fairclough Building has won 


- several contracts around the 


country. In the south the larg- 
est is a £7.9m seven-storey 
grandstand at Newbury Race- 
course followed by a £925,000 
extension of the British Mid- 


roe and strengthening works 

in readiness to meet European 
Community requirements 
which come into effect on Jan- 
nary 1 1999. 

Prior to the Sunderland con- 
tract, Nuttall was awarded a 
hridge refurbishment contract 
on the River Tees Viaduct for 


42 week £800,000 project has G. 
Maunsell & Partners as engi- 
neers. It is essentially a sub- 
structure t scheme for the 


number of piers under the via- 
duct. 


The scope of the work 
entails jacking up the deck 


land departure lounge at 
Heathrow Airport, 1 
In the north, the company 
has won the contract for the 
£14m Crowne Plaza Holiday 
Inn at Leeds, and a £3.5m con- 
tract for a mechanical letter 
sorting office for the Post 
Office at Doncaster. In Wales, 
Cardiff's Lewis Road develop- 
ment for Moors Housing Asso- 
ciation provides a design and 
build contract in the Welsh 
housing sector worth £3m. 


Bridge restoration in the North East 


whilst maintaining live traffic 
and then demolishing and 
two piers with 

in sita reinforced nee: 
Aner new bearings have been 
tease the deck will then be 


 ieenwhile, Nuttall is con- 
tinuing its £3.4im refurbish- 
ment works on the Scotswood 
Bridge over the River Tyne in 
Newcastle. The box girder 
bridge a having its deck 
replaced waterproofed and 
other work includes bearing 
replacement, concrete repairs 
to piers and 
the approach spans. ee 
Nuttall is an operating com- 
pany of HBC, Hollandsche 
Beton Groep. 


£43m orders for Mowlem companies 


HERTFORDSHIRE County 
Council has awarded the Wat- 
ford-M1 Link main contract, 
on ee to Mowlem 

ae a division 
of. of s0H MOWLEM AND COM- 


the 
dual-carriageway between 
junction five of the Mi (Berry- 
grove interchange) and Wat- 
ford ring-road, and includes 
connections into Lower High 
Street and industrial areas in 
North Watford. ‘ 

This 2.7 km scheme includes 


al otter contracts 
uns a8 total value of £10m. 
The largest, at £2m, is for the 


Wimpey to build motorway services area on the M5 


WIMPEY CONSTRUCTION has 
received a £6.1m contract to 


in 
Worcestershire. The scheme 
will relocate the northbound 


struction of steel sheet piled 
flood defences on the Thames 
— Roding rivers in East Lon- 
OL. 
Mowlem Building North 
Thames region is to construct 
a three-storey extension at Bar- 


Kingside police station, Essex, 
including refurbishing the 
it 


Pryor starts this month on a 
contact worth about £3m. The 
extension will cover some 2,000 


be brick clad with a steel 
encased concrete frame. 
Mowlem Northern has won 
orders worth more than £17m. 
Largest is 2 £3.5m design and 
build contract for a European 
research centre at Ruddington 
Fields, a for Ran- 
som, Hoffman and Pollard, a 
division of Japanese holding 
company Nippon Seko (NSK). 
The complex, scheduled for 
completion in January 1992, 


Kenning Services to a site one 
kilometre further north, near 
the M5/M50 junction. When 
completed in September next 
year, the facility will feature a 
restaurant complex, shops and 


will provide 60,000 sq ft of 
office space and a large ball- 
ing test rig area. 

The Hexham office has 
begun work on the first phase 
of oe Hylton riverside develop. 
men 

The £2.75m design and build 
contract involves constructing 
46,000 sq ft of office and indus- 
trial space within the Sunder- 
land development zone for 
Sunderland Developments, 
Dargis Trust, long with land: 

urg] 
scaping. Completion is sched- 
led for early 1992. 

A £2.7m contract for the 
Department of Transport at 
Gatenby, near Leeming, in 
North Yorkshire has been won 
by the Gateshead office. 

ft entails construction of a 
new grade-separated inter- 
change on the Al. The contract 
includes four sliproads, an 
overbridge and associated 
roadworks. 


related amenities within a 
inuscapet environment. 
ensive lorry parking is 
ae in ye a Work 
started, for completion in 
September 1992. 





Hospital 
work for 


HIGGS AND HILL MIDLANDS 
has started work on a £3m 
redevelopment of the Shrop- 
shire Nuffield Hospital at 
Shrewsbury for the Nuffield 
Nursing Homes Trust. 

The phase includes con- 
struction of an operating thea- 
tre suite, a self-contained ster- 
ile supplies unit, an endoscopy 
room, and a four-bed day care 
facility. An outpatients recep- 
tion area, X-ray and ultra- 
sound facilities, as well as five 
consulting rooms and three 
Physiotherapy rooms will also 
be built. The new buildings are 
of traditional construction and 
are scheduled for completion 
by the end of this year. 

The second phase comprises 
refurbishment of the present 
building, conversion of all 
patients’ rooms to include en 
Suite facilities, and refurbish- 
ment of hotel services and 
administrative departments. 


“Toyota 
effect” 

in East 
Midlands 


BALL & TAWSE GROUP has 
won a contract from the first 
pad Toe ponents >jfompany to 

low Toyota to the East Mid- 
ends The £2m factory in Bur- 
ton-on-Trent is part of an £&m 
investment by American com- 
pany oe aes Auto- 
motive to supply car seats 
for ae Toyota's factory at Burnas- 


wT 6,00 08 miatre factory fo 
the second contract won by 
Hall & Tawse as part of “The 
Toyota Effect”. 
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: scorers Paneer kar The Fiery Angel 


- ] ROYAL ALBERT HALL & RADIO 3 
This is, of course, the Opera 3 1965 Sadler's It's the operatic equivalent 










z mance style, 
Proms. Like a gigantic tavish, ies way that sodes of macabre comedy 
























ra 
apg 
ea machine tnstoppably in affords new tinderstand- terms of Disney cartoons). 
hg gfe motion, iis fourth opera took ing, and enjoyment. ° Though so much of the work 
aa a SA ce ee a eee ie 
: re iy urination: wi 
» aia , successful BBC Philharmonic zling array of its sound-inven- eS oats ak 
Dh ty Orchestra concert perfor. tions, it is a tongh not among 9 umph chee concert perfor- 
af Inance, many - 2Oth-century operas. This is so mance. Given Downes’s com- 
ang ert had deemed The Fiery not because of inber- plete command of the work —- 
ng pita e Angel the boldest and grandest problematic in its sub- his touch light as well as force- 
R of all his compositions; after it, fect-matter - a medieval tale subtle no less than vigor- 
Bea ; the conviction must surely of the possessed Renata and ous - one cotld relish the 
Taopyr eg have claimed many more the havoc she wreaks on all music without fretting about 
8 ba adherents, {not least the knight Ruprecht) umps and lacunae, 
“oa sd This will be long remem- who cross her path — but The Russian 30; 
stony Ht bered, I've no doubt, as one of because of the Jack of coher- Galina Gorchakova sang the 
e co ue the highlights of the whole ence and continuity in the tell- ‘killer role of Renata with a 
1 gh any Prom season. It was conducted ing. voice of hot-metal colour, 
ated ey : by Edward Downes, whose rep- The opera is at its most sumptuous texture, and ample 
ni n os . a utation as a Prokeflev cham- absorbing, indeed, bair-raig- volume; le to imagine 
hig ‘MacGormac: spoke brilliant! pion has never heen more com- ingly thrilling, in those epi- her, or the superlatively 
ie 9h my some of his recent work, teen. pletely justified (he and his sodes dealing with the symp- nuanced,  proud-voiced 
o a chupels he -has designed. His’ ‘ BBC orchestra have recently toms and details of Renata’s Ruprecht of that great baritone 
aan a been Mexing their Prokofiev obsessions, and in its scenes of Sergey Leiferkus, equalled, let 
J ea! muscles on a Festival Hail witchcraft and the supernati- alone 
by tae nat wal ly, the sae for hossessed i falar Glostess aed eatbe 
. . nups, ie 
tt on An with Renata’s soprano voice Superior), Mikhail ‘Krutikov 
a expertly chosen cast - the flying above and the Inquisi- (inquisitor) and Robert Tear 
Sea ce See Brera tras Metres Mas 
4 wi le such a 
enw at Samra Cie ec 
investors 9 i and interviews ire { ~ and the BBC Singers (in chromatic inheritance), of the opera (431 669). by the 
shoud fe dais =-by the architest W.. funds. They + presentations were. made by 12 of the g wonderfully confident form) But in between the great set- Gothenburg Sympho ae 
: ny under 
lovey Campbeil- ; bo Ultimately, after extensive consulta- incorporate made light of the sometimes pieces of fire-and-brimstone, Neeme Jarvi, with a non-Rus- 
g a ue a a rved As almost unreasonably demanding vocal the pace is in danger of flag- sian cast led by Nadine 
desta = ging, because the musical and Secunde and ied Lorenz, 
sian a The total me, one of the Gramatic treatment Incks any Xs Mills a need, but if before last 
Q most powerfully argued state- ‘kind of psychological perspec- night it seemed to lack commu- 
ome and ranges of buildings that yptty Mag- | ments of Proms “philosophy tive. There is no depth to the nicative vitality, how much 
‘hen ha ! dalen. His lecture theatre is clasaical,| in the 1991 schedule: 2 plot and its characters, only a more so afterwards! 
ahd ty, his accommodation Tudor gothic. The nepiected work (not staged in highly-wrought and high-col- 
ist et college made it clear that they did not { this country since the New cured surface. Max Loppert 
Siey rg rant something that looked 2s though 
*DeCial og; There is In fact something about this ; 4 
make uiiaremecens| Simple Minds 
(53,09 ae an 
ASU ee ect tor a wonderful coweeed inthe (ron WY NES BOWL 
* Propane shape of a stylish cow in 1820. Saarinen | Simple Minds' engagement through it. Nodoubt the BBC's and even that was mollified all 
ee designed an air terminal in the form of | with the headier regions of involvement had something to too quickly by the execrable 
2 car factory in the form of stream By to have been uspended; complete with a ‘at ist, 
2 : SI ; as comp!) a new a 
lined automobile in 1914. The new} their recent album Real Life Radio 1), but the choice of put in a solid set that included 
buildings at Magdalen embody the and their concert on bands seemed designed to its regulation quota of old 











collegiality. Saturday confirmed, they have appeal to the widest possible favourites. 

will be familiar and probably retrenched to the cosier world constituency. Only the ener- Most of the crowd though 
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Next steps 
and Moscow 


MAJOR concerns now face the 
Soviet Union - ai ihe word 

§ ever, responsibility for 
reform lies in the first instance 
with whatever constitutes 
authority in the Soviet Union, 
now mostly its constituent 
republics. But the part which 
other governments and inter- 
national institutions can play 
is becoming clearer. 

First, the Soviet authorities 
must clarify control of the 
Soviet nuclear arsenal. It is 
unclear who controlled release 
codes for nuclear warheads 
during the three days Presi- 
dent Gorbachev was held in 
captivity. The rest of the world 
needs re-assurance that the 
system is in safe hands. 

Second, there must be as 
rapid as possible an identifica- 
tion of where political respon- 
sibility lies. The coup has 
accelerated the destruction of 
the union and the Communist 
party, It thus “frees” the 
republics to face, without a 
central scapegoat, a skein of 
interwoven problems before 
which any politician would 
quail. With the slate wiped 
almost clean, they must work 
out how to co-operate; the devil 
is in the detail. 

Third, and as a consequence 
of this necessity to co-operate, 
the republics must develop 
some a common political struc- 
ture sufficient to deal with the 
most urgent problems which 
face them. These are their bor- 
ders; the ethnic minorities 
within them; and their econo- 
mies, including the complex 
question of property rights. 


Policy on minorities 
There is no republic whose 
borders are not disputable - 
which almost certainly means 
they will be disputed. Yugo- 
Slavia could soon look like 


child's play in comparison. 
Within Union's bor- 
ders lies a jumble of 130 nation- 


alities — some ny. some t 
- most of all, R . 
whose empire this land has 
always been and who live in 
their millions in all republics. 
It is most nt to and 
sustain a policy on minorities 
which grants full rights and 
which is strong in its determi- 
nation to protect against dis- 
crimination and attack. It is 


difficult to see this volatile sit- 
uation heing managed effec- 
tively without external media- 
tion: the United Nations will 
need to be ready to play a part, 


General ruin 

The sharing out of union 
Property and resources 
impinges on the welfare of all, 
since it means ing out 
enterprises and resources 
which have been desi and 
Tun as an integrated if ineffi- 
cient whole. Yet again, past 
republics are seeking to 
what they can, to shore hom. 
selves up against general ruin 
by closing their markets. 

Fourth, the new authorities, 
with Russia necessarily in the 
lead, must develop 2 political 
strategy and style which mixes 
authority with the encourage- 
ment of a developing plural- 
ism. If there is to be a union 
government, it must soon have 
an elected president and gov- 
ernment, with alternatives pre- 
paring themselves for future 
power, as Mr Gorbachey 
seemed to acknowledge yester- 
day. Within the republics, par- 
tes must also prepare for both 
power and opposition. The eco- 
nomic hurricane still to come 
across the land cannot be with- 
stood without mutual restraint 
from those who propose them- 
selves as future leaders. 

Lastly, the world community 
must determine the mode of its 
interventions, driven, as it 
must be, by the pace of events 
in the Soviet Union. Emer- 
gency aid for this winter is one 
thing, and manageable, but 
basic decisions on structural 
assistance cannot be long 
delayed. The central pillars of 
such a programme must be the 
world financial institutions, 
the IMF, the World the 
they can now expect 40 deal 

can now 

with more willing partners in 
Moscow and the republics, 
such as, in the capital, the new 
inner cabinet w! includes 
Mr Grigory Yavlinsky, co-au- 
thor of the one plan advocatin: 
a framework for internatio1 
collaboration. The west still 
awaits from Moscow a credible 
framework; once this exists, a 
prompt and imaginative 
response will be in order. 


The Baltic case 


THERE IS now no over- 
powering reason aot to recog 
nise the independence of the 
three Baltic republics, but it 
must be done with care. There 
had been a reasonable desire in 
the west not to precipitate a 
break-up of the Soviet Union. 
There was the hope that the 
Soviet centre, personified by 
Mr Gorbachev, could hold and 
prosecute political and eco- 
nomic reform. His co-operative 
foreign policies were another 
reason not to undermine him 
at home. 

All this has changed. The 
initiative and the responsibili- 
ties now lie with the republics, 


cial case. Their annexation in 
1940 has never been interna- 
tionally recognised in law by 
the west, which cannot be said 
of any other republic, Criti- 
cally, in the present juncture, 
Mr Boris Yeltsin, the Russian 
president, has supported their 
independence. 

But there is a danger. The 
most important task facing the 
emerging new power structure 
is forging a union treaty able 
to provide a framework for eco- 
nomic reform. Recognising all 
those republics with claims to 
independence may make this 
impossible. Equally the Baltic 
states must themselves exer- 


collapse. Those politicians — 
first among them Mr Mikhail 
Gorbachev, the Soviet President — 
who hope to retain the energy and the 
authority to shape that future, were 
yesterday sketching in its lineaments. 

Mr Nursultan Nazarbayev, the pres- 

ident of Kazakhstan who until last 
week was also the leader of the repub- 
lic's Communist party, told the 
Supreme Soviet that the union could 
now only be a confederation, a “free 
union of sovereign republics” with 
the central powers limited to guard- 
ing the borders, administering trans- 
union communications and transport 
and “a general conception” of interna- 
tional relations. In addition, a form of 
economic mt would be signed 
- perhaps on the model of a poor 
man's version of the European - 
munity, Essentially, this proposal, 
from a man who has been the most 
powerful player in republican 
after Mr Boris Yeltsin, is for govern- 
ment by a committee of republican 
leaders. 
Mr Gorbachev, though he has cast 
away so many of his garments in 
these past few hectic days, still 
cleaves to a stronger version — pro- 
posing that, after the signing of a 
renewed version of the union treaty, 
there should be elections for a union 
government and for his own post as 
union president. It is the only hope he 
has left for renewing his authority: 
but if this were to be agreed, he and 
his government would have an inde- 
pendent source of power which would 
not accord with Mr Nazarbayev's 
vision of 2 confederation. 

In the first, there would essentially 
be little at the union level about 
which to have politics — since every- 
thing would be decided by the inter- 
play of republican politics. In the sec- 
ond, ail-union parties and movements 


Even if the three Slav 
republics are to proceed 
as separate states they 


face common problems 
ROPES a ES 


would be bound to form around the 
campaigns and programmes of the 
presidential and governmental candi- 
dates - though for the foreseeable 
future, the real political forces would 
be concentrated within the republics, 
most now committed to finding some 
route towards independence. 

This will be hard, and the routes 
they find will be varied. One possibil- 
ity is that mooted in a celebrated 
pamphlet, written last year by Mr 
Alexander Solzhenitsyn, the greatest 
Russian writer of the post war period. 
Mr Soizhenitsyn, stiii in exile in the 
US, wrote in his “How Are. We to 
Reconstruct Russia?", fiat al the 

perial possessions” s cu 
away from the body of mother Russia 
~ but that Ukraine and Belorussia, 
the two other Slav republics, were 


he future is already being 
I built as the ruins of the past 
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After communism, a splintered politics is 
emerging among the diverse constituents of 
the disintegrating empire, writes John Lloyd 


ower to the 


Soviet p 


national wealth. . 
they do so, they will find their 
i turning to ever more vio- 
lent and extreme forms of politics, no 
doubt assisted by the legions of for- 
mer Communist Party and secret 
police officials who will have suffered 
a precipitate loss of prestige, power 
and income. These politics are not 
ikely to be communist, but rather 
nationalist — with the objects of their 
frustration to be ethnic minorities 
within their borders, and foreigners 
outside of them. The Communist 
party had contained. sometimes 
encouraged these forces — but it kept 
them from unrestrained excesses. 
There is now nothing which can per- 
form that function. 

In Moldavia, where the bulk of the 
population consists of ethnic Roma- 
nians there is already great tension 
between that majority and the Rus- 
sians on one hand and the Gagauz, a 
Christian Turk people, on the other: 
this tension is likely to imprison poli- 
tics there within a nationalist grip. 
Moldavia’s declaration of indepen- 
dence, to be formally announced 
today, will be accompanied by a state- 
ment that it will not seek union with 
Romania - as some of its more 
extreme nationalists originally pro- 
posed. However, Mr Mercxea Snegur, 
the Moldavian president, said yester- 
day that he wished to “create condi- 
tions so that Romanians in both coun- 
tries do not feel there is a border 
between them”. 

‘The Baltics, the last to lose an inde- 
pendence which they had enjoyed 
between the wars and the first to 
claim back that independence, have 
already developed competing parties, 
In Lithuania, the Sajudis party sur- 

the President, Mr Vytautas 
Landsbergis, has already split to 
make common cause with some of the 


reform communists to produce a’ 


social democratic grouping which 
opposes what it sees as his foolish 

to negotiate with the Soviets. 
Here one can ipse a political tra- 
jectory which recognisable west 
European contours - though for 
these states, too, the nationalist con- 
cerns which were stillborn in the war 
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eoples 
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essent of that body, and that and the Soviet which followed, 
their would be amputation. have far to go before they work them- 
Historically, and politi: selves through and allow “normal” 
Cette oa Reason e es e caz ae 
le ce was 4 dem- e ucuses, there canni 

cas Geet Boris Yeltsin, top left, greets Alexi It, patriarch of Moscow and All Russia, 
tee Coote by shared nes be muck @ not rfoe: aoe ane yesterday while an elderly Muscovite, above, celebrates a new era in Russia 
shared jons, by intermarriage come. The Republic of Georgia, which the holocausts unleashed upon them times as Russian Turkestan and were 
and by tions. some 100 political groups, is in the 1890s and in 1915. Curiously, cut up into “national” divisions in the 


This remains to be proved or dis- 
proved: certain it is that many in 
these two republics, especially those 
who are Russian or of mixed race, 
would hope he was right. However, 
even if these three Slav republics are 
to proceed as separate states - which 
presently seems the more likely alter- 
native — they face common problems. 
In all of them, the overpowering issue 
of an anachronistic economy, now fac- 
ing the shock of the world market, 
will land them with plant closures, 
redundancies and demands for protec- 
tion of income against which their 
new governments - or old govern- 
ments, if they can retain control - 
must struggle with a reducing 








produced 

dominated by the Struggle aver the 
tights and positions of its internal 
minorities - Abkhazians, Ajarians 
and most of all the South Ossetians, 
all with their own territories and all 
with a fear of Georgian domination. 
The Georgian intelligentsia has still 
to produce a liberal politics free of 
nationalist obsessions. 

Armenia and Azerbaijan have 
found and will find their palitics over- 
determined by the fight with each 
other over Nagorny Karabakh, and by 
their mutual fears of each otbers’ 
aggressive intentions. They are his- 
toric enemies: Armenians call the 
Moslem Azeris “Turks”, a name 
which conjures up the perpetrators of 





their present power structures reverse 
their traditional stance: the Azeris, 
before the revolution hostile to the 
Russians, have in government still a 
conservative Communist Party, which 
welcomed the coup and which yester- 
day ordered the suppression of a dem- 
onstration celebrating its collapse; 
while the Armenians, who had looked 
to the Russians for salvation from the 
Moslem world, have in power the rep- 
resentatives of an intellectually led 
nationalist movement which seeks 
independence from Moscow. 

The Ceniral Asian states - Kazakh- 
stan, Kirgizia, Tadzhikistan, Turke- 
minstan and Uzbekistan - were col- 
lectively known in pre-revolutionary 


1920s and 1930s at a time when their 
national: consciousness confined 


Was 

to tiny groups of westernised intellec- 
tuals and their peoples had little con- 
cepts of borders or of central govern- 
ment. They have thus come into 
nationhood via the Soviet system: 
they have remained the poorest of the 
Soviet states (though richer than the 
contiguous Moslem states, like Mon- 
golia and Afghanistan) and are tradi- 
tionally inert, strongly controlled by 
their local Communist elites and sub- 
servient to and dependent on Moscow. 

Only with an industri- 
alised sector in the north and with 
rich oil and other mineral resources, 
escapes in part from this — though it 




























































has as many Russians as Kazakhs 
within its borders, and indeed was 
proposed by Solzhenitsyn as an hon. 
orary member of the Slav family, 
There, the more liberal developments. 
of recent years have allowed the bem 
tative rise of Moslem nationalism ~ 
more than an echo of which is heard 
in the Russian autonomous republic 
of Tatarstan, which has like the Cen- 
Asian states a conservative com- 
munist ip. Moslem national- 
ism has yet to show itcelf as militant - 
aad as ye Oe of challenging the 
authorities: but with the collapse of: 
the Communist Party, and the dis. 
crediting of those leaders who sup 
ported the coup, it has much greater 
space to express itself than it has had 
in the Soviet period. 
There is this much greater scope for 
a splintered politics across the Soviet 
Union — pursuing very largely differ. 
ing agendas, responding to the beat of 
differing, jally hostile, national- 
ist emotions — than there is for all- 
union movements expressing common 
aims and policies. . 
There is no ¢ uestion that the Soviet 
al many common - 
ieges" and has tied these states In to 


where the autarchy of one contributes 
to the impoverishment of all. But the 
business of finding a national identity 
has been repressed for so long 
beneath the Soviet age that it can 
only, go far, be the concern of political 
intellectuals to attempt to construct 
trans-border, trans-ethnic, trans-reli- 
gious groupings based on shared 
interests. i 

One such attempt is led by Profes- 
sor Stanislav Shatalin, the co-author 
of the “500 Days” economic reform 
programme which was put on ice last 
autumn. His United Democratic Party 
has been an effort to draw together 
the democrats and radicals of all 
republics; while the Movement of 
Democratic Reform associated with 
Mr Eduard Shevardnadze and Mr 
Alexander Yakovlev, and the just 
renamed Peoples Democrae Party 






5 middle class 
then working class politics, is stil! at 
a primitive stage. Moreover, there 
cannot be a leisurely. of 


8 


of which the Baltics are a spe- cise patience and caution. 


UK trade winds 


AGAINST the past year's 
gloomy economic back-drop, 
UK exports have recently pro- 
vided a little cheer. Yet the 
current account remains in 
deficit and is likely to deterio- 
rate over the coming year. 
Whether this rising deficit is 
storing up future problems is a 
moot question. But the omens 
are not encouraging, 

The UK has a current 
account deficit because con- 
sumers and companies con- 
sume and invest more than the 
economy produces; the extra 
spending is financed by loans. 
Over the past decade conswmp- 
tion has been twice as impor- 
tant as investment in bringing 
about the deterioration in the 
external balance. There is no 
binding reason for consumers 
and companies to start repay- 
ing this debt in the near 
fature, but until they do, 
returns on UK assets must 
remain high enough to per- 
suade foreign investors to lend. 

The need to keep investors 
happy is the main reason a per- 
sistent and substantial current 
account deficit matters. For if 
investors believe that exports 
are uncompetitive at the cur- 
rent exchange rate then the 
perceived risk of a devaluation 
will grow. Sterling will weaken 
and interest rates will need to 
be higher than in most other 
members of the ERM. 

The fall in the UK's external 
deficit over the past year has 
been the result of the reces- 
sion, not improved competi- 
tiveness; import volumes have 
fallen for the past four quar- 
ters. None the less, a June 
surge in exports prompted 
some analysts to herald a UK 
export renaissance. The car 
industry's performance ts cited 
as evidence: in the three 
months to July, car export vol- 
umes were 6] per cent higher 


than a year ago. 

Sadly, car exports account 
for only 46 per cent of total 
exports. Elsewhere, however, 
export performance has been 
disappointing. In the first 
seven months of 1990, export 
volumes, excluding of] and the 
erratic items, rose by 8.7 per 
cent compared with 1989. This 
year volumes were up by just 
2.9 per cent. Over the past 
year, the growth of UK export 
volumes has been slower than 
those of the US, Germany, 
Japan and France. 

The evidence suggests that a 
boost to UK manufacturing 
competitiveness and profitabil- 
ity will be needed if the trade 
deficit is to narrow and if the 
UE is to avoid a Jong period of 
slow growth. With sterling 
fixed in the ERM, a real 
exchange rate devaluation can 
only come about if British unit 
Jabour costs grow more slowly 
than in the rest of Europe. 

Over the past year UK unit 
costs have outpaced those of 
the competition, but the pros- 
pects look better. British wage 
settlements are running below 
those in Germany; and UK pro- 
ductivity should pick-up while 
German output growth begins 
to slow. Yet this fall in UK 
wage inflation carries a high 
cost in terms of lost employ- 
ment, Unemployment may 
have to remain high to prevent 
resurgent wage inflation. 

For the government, the 
trade deficit may cause prob- 
lems sooner than it might 
hope. If Labour remains strong 
and investors perceive equivo- 
cation in its pledge not to 
devalue, interest rates may 
even have to rise before the 
election. The deficit, the gov- 
ernment argues, is 2 product of 
private, not government, deci- 
sions. But these private deci- 
sions could still be its undoing. 
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PEERS There isa growing feeling in UK industry that the worst of the recession 
wetness IS Over. In the first.of three articles,: Michael Cassell gauges the mood 


















big kick-start.” 
The “kick-start” Mr Kelleher 


says tha’ 
in trading conditions has 


that the darkest days poea yee : PA ._ ration 
of deep recession may alnost be d ¥ , stopped but that few companies 
over no “Appears to Tevolve - ons ; expect improvement until next 
exclusively around the wishfol  . 2: : year. § businesses, he says, are 
ing of politicians or the inde. - : . ‘ still in severe trouble and many 
structible bravado of eptate agents, : . Pes : : : conld disappear, while investment 
Foccutives i weet ames of baat Hei’ _ F as Jones oni aees. oy aiites Spal ek 
agree ‘the economic nadir: tor et me ees a ve not see significam growth until 
been. reached - a view effec Fn TN PR Dae etre et middle of next year, some industrialists por- 
tively confirmed by the conflicting - vest es ustrial production index [ava hisits gaan tray this recession as far more dam 
nomic signals now on offer. - could be eg a : S—~— of Benjamin Priest, the Midlands aging than the last, Mr Roberts 
On one. hand, the Bank ‘of + optimist ie ar engineering group, says his com- acknowledges that there has been a 
England claims the recession is for gules i pany remains at the the further op: ity to improve effi- 
bumping along the hottom” . and L atl recessionary cycle, where it has clency and competitiveness. 
that there is no clear evidence of tor. of Penges been since the spring, A slight Within Heath Springs, the com- 
improvement, ‘The Confedera- more’ ; upturn in orders for “of pany of which he is chairman 
tion of British Industry says that, - August: .2990, machinery gives rise to limited opti- chief executive, the use of existing 
while the worst may be over, any vice-president misus,, for other capacity has improved sharply, 
revival remains elusive and the pat- . Motor products to greater has led to work 
teen varies be ‘regions. ~ Br Atigust -’ his recession, it has long been being won from competitors, 
” there fg also ce, patchy month .- suggested, has hit the south bard- Mr Roberts says optimism 
ough incre: a snparent, that cee " ; est, given its unexpectedly the region's businessinen about lon- 
London stock market at least seems « than . im Scotland, many companies nificantly. But to restore confidence 
ini little doubt that the enly way out first three accept that, though they have not ta future, he wants 
A ; Dates only 12-8 per: escaped ‘entirely, they have fared government action now. 
anane days of August have,: period a”yeat better than in the early 1980s. 
tncees, 0 some ea for Mr Maxtin, , Ron Garrick, chief executive of he ing list includes a 1 
i ian Lamont, of Courtaut Glasgow-based Welr Group, per cent on in interest 
ae ond half af yecovery wets line’ & engineering product and services tates, a possible cut in 
in of a year-w around the business, saya orders and profits i con- 
basconiy 18 ‘wotics left to Tun, although ‘the have. shown no sign of recession. tributions and the provision of one- 
Since:the start of this month, fig- ing : Any end to the economic downturn off investment 
ures- suggesting total UK manufac- through in go Will, consequently, be less marked. Robin Bi: chief 
turing- output ay show a modest Is satisfied ant , —_ —— But if this theory holds north of of BICC, the cables and 
recovery this year have been accom- near: “The 1 1985. 48 a7 88 90 1 the border, West Midiands i tion group which last week Joined 
panied by news of a further, large be modest but it be asa has again painful contrac. the long lst of 
aD tn: retadl-peics tnlation. grounded that the growth which ei a Lee tions and few companies are yet much-reduced profits, also wants 
Lagging indicators such asunem- preceded .” . ghared in the building industry. arrived.” me indostrial materials, believes the prepared to suggest that the worst another interest rate cut. 
ployntent-remain gloomy and more Mr Chris Beeham, Marley's = Further down the manufacturing economy has alreatly moved off the may be over. “We need a from the gov- 
Tedundancieg-are still im the pipe- n the finance. for, gays its building chain from the consumer, some : “Recovery is on the for Mr Tim Kelleher, chairman of ernment that will inject some badly 
line. Bat cost pressures for many another ares of the economy materials operations, after “plumb- component suppliers to mamufactur- the last quarter of the year and into §Verson the Birming- needed confidence back into the 
Tnanufacturers have eased, not least where a return of consumer ‘ing the depths-for two years”, gen- Industry sre slso encouraged: 1992, even if it is slow and “  hamt-based industrial machinery economy. I believe a 1 per cent cut 
when.it.comes to wages. is usually erated more profits in ‘the second © “It’s pretty fragile ‘are feel- At the heavy end manufacturer, does not think any would do the trick and is now possi- 
firs more mic improvement is under way. dle within the constraints of the 

: “The situation is far more grave mechanism. 

s will be '. lon materi- ing fa again becoming chairman of T&N, the automotive rx Boss, the Hertfordshire. than the last time. “We have reached the critical 
at the cutting edge of this revival as als automotive components affordable for first-time buyers. component mate- i on the Moor fighting for survival point where co can prove 
of mupones — have emergedin group, says it is “craw! out of. are up and supplier. not expect orders to bottom out and, in the short term, took ive. With it, the picture could 
a small Dat unexpected rise in retail recession” and expects a slowly we & them to gather: momen- Christopher Hoge: chairman December. Sir Neville Bow. as though they are to get now change significantly; without 

-althengh.as.an FT survey improving backdrop its activi- -nm. The improvement is modest and chief executive of Courtaulds, man-Shaw, Lancer’s an, worse. This economy does not need it, the UK ri: being left very 
ek, . tles ~ a view that is not universally and slow but at least it has supplier of chemicals and specialist i company’s market will any more half-measures but a great badly behind.” 
UK. companies are turning to o kets t he MB iaacw ee LT : d 
vise costs, average 
mpanies are turning to overseas markets to escape the Gomestic cost of producing # unit of ncertain TO a 
outpat. The second is the fall in 
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the effects of the UK recession. 
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effect of Tecresion at home, writes Ctaries Leadbeater 
The silver lining for 
. British industry =—- 22" 


Total exports of goods and services 
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the growth rate of UK unit labour 
costs should fall rapidly, restoring 
some of the lost iveness, 
: od Not all industrial and 
18Atest 1992 ast nord Bare ae to join the 
, A ve, i 28 Wi 
e207" 8435 Ff ti did ‘not 30 
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to recovery 


Paul Cheeseright 


reports on one 


Midlands company’s experience 


nstant relief from reces- 
ii of the question 


the broad-based engineering 
group. Just as the recession 
crept up on the group, so it is 
likely to creep away. The first 


new housing products and 
engineering steels, in that 
follow. for 


order - to # 
the construction industry are 
different: recovery there could 
be five years away. 

By the time this sequence 
has concluded, different parts 
of the Glynwed business could 
have been in recession for 

Creeping 


Within this there SO tion, says: “We are now much more country is not our export perfor- consumer durables and closely than anything 
but . dramatic gains. Exports of British- integrated with EC markets so mance, but our high propensity to for the new housing market “We sit on it, we control it, we 
made television sets were worth there has become much import because the mam € were caught In a downturn, get daily reports, 

£304m in the frst half of the 29° more Srmly esta base in this country is still too small.” Last year the market for engi- is going astray, you know 
bs % per cent up on the same last However rising export volumes Perhaps the measure of British neering steels fell away. Then immediately,” said Mr Davies. 
about 75 per cent of The Made in Britain mark was once year. Clothing exports were up 13 per’ should not be seen as unadulterated industry's international competitive- it was the turn of the construc- Month by month then, the 
its output. In the past year it has - - -— cent in the first five months of this ness is its share of world trade in tion industry, taking Glypwed Glynwed group management 
up to 90 per cent of ., : ae. -s .. Year, after a 17.6 per cent rise last Perh the most goods made by the main man pipes and fittings. Only sales in Birmingham ts obtaining 
sales. Mr Tim Kelleher, Verson’s ‘Five years ago if-X had z fe ‘erhaps ing economies. After declining of plastic products held up. By the data which, starting from 
says: “If we asked a salesman to Perhaps the most striking example striking example of an the and the first quarter of this year, return on capital, expose the 
on the UK we would be out of busi- to. * es stabilised at about 8 per cent recession gripped Glynwed. strengths and weaknesses of 
ness ” concentrate on Rover industry shifting from ranghout the 1980s ‘ his was reflected in the each of its companies. “All 
founded confi. i not grow. was «1991 firs! weakness is shown up a 

dente Om, well founded ts his, com, cars he would have left domestic to export ae bapa al " Pale rey My nde hess, is shown up in 
ability to compete in internat the company’ . markets is chemicals the second half of the 1960s as British ter of the 1990 level. Analysis of the return on 
markets, is the of: : : memnenawasunenenemennmememam 20 unit costs rose at4per But the sector first into capital, together with an 
the carmakers represenative f : cent a year over the past five years 1 Seems to first examination of the market 
industry as a whole? Fs the kiss of death for a car on sale in good news. Exports might keep facto- 16 per cent in Germany one out. Sales of home position of each product and 
The i in the car indus- Germany. Mr Becker says: “People nies working but they do not necessar- and 1.2 per cent in France. improvement products have the operating prospects in 
try is not a Dash in ‘the pan. ‘want a wood finish and leather seats, ily mi ‘That puts British exporters’ recent increased in the last every country where the group 
exports started to expand - British style. Rover should put a British manufactorers have only performance in a different The months. “The difficulty is are now point- 
cantly in 1987. As with other car com- small Union Jack on the car, that ‘been able to export more — in spite of recession has only an whether we've ing to tial changes in 
panies the improvement at Rover was would sell it more.” UK costs rising faster tha nity for them to t their market share or whether the 1990s. So far what has 
Fhe product of a drawn ont efrugets to The cer manufacturers have not in Europe and the initial shock of international competitiveness. Com- market is picking up,” said Mr is that the company 
turn the business around. - ‘been alone in expanding overseas lustry. In sectors such 98 engineer- entry into the exchange rate mecha- bined with ERM mem . the Gareth Davies, Glynwed’s should concentrate more on 
‘Ten years ago British cars were leg- ales. Overall ‘ing there has also been a structural nism — by accepting thin margins. has been a blunt but power- chairman. there has plastic products at the expense 
endary for. their poor quality. Mr volumes, i for wi shift towards European’ markets The average annual growth rate of ful tool to prevent them throwing heen a pickup, Mr Davies of metals and give a stronger 
Becker says: “' Rover ‘models orders are erratic such as ships,North which is to exports. British manufacturers’ unit labour away the gains of the early 1990s by e products now at emphasis to making goods for 
past two years sur- Sea installations and were 3 The EC accounts for 55 per cent of costs remains twice as high as those falling into self congratulation and the bottom of the ructure such as gas 

everyone becauge their.quality per cent higher in the three months to engineering exports, up from 38 per of the European competition. High UK complacency in the early 1900s. cycie - consumer durables, and water industries. 
US aerospace industry is a big 





Bigger bureaucracies not needed 
to increase pollution monitoring. 


From Mr Michael Carney. if the EC were to 

Sir; Why. should an inereas- monitor the implementation. of 

i the its directives by on 
the employment of armies 


ing need t} 
National Rivers Authority 


the future 


ies of 
inspectors? Effective regu- 


- LETTERS 


Iniswiaeview should not be taken of 


of 
NRA staff. CWatehdog critic.” lation ang eee 
ised”, Ar 217 improvement 1 - Ais 
Regulatory bodies can, for toring, mblert to ent.zot the market for British R&D 
and thus avoid all the disad- Michael . : ty Aiea st : 

l, . From Mr Gerald Avison. ; report refers, and of which my US or Germany or Japan is 
anaes neler wl ey can Water Services Association, Sir’ Della Bradshaw reports company is one, are doing being exploited by British com- 
use the'o i \ 1 Queen Anne's Gate, _ (Technology, August 22) the what the rest of British Indus- panies. 
inspecting to monitor them- London SW198T Sefence and try should do — treating the 
selves. could be done in Studies Unit (Sepsu) conclu- world as the market and track- _— ‘It is 9 regrettable fact that 

with strict M it th: . sion that Britain's R&D efforts ing une opportunities to we are still an et ee 

ments for calecsng and ena More to it ChAN reas S companies Tus, of While I would keto see my view of RAD. We have fr the 

tory body. which would just words course, is not new, we have working more for UK last two years been standing 

audit the sel monitor He From Ms Lynda Longbottom. ‘is, bi i. or § GangerO ar per cent Se oa Business a Snnunee Ets tigi aiaee 

Snspectorate her tae ng crabed ; ar Be your diary piece re parses . To rel outside the UK) I regard it as in eastern Europe. We in 

how this can be done. (Brum, brum”, August 15) the UK as a closed for re that we stay at Britain need to chan atti. 

uating i mont | 's search for “R&D, where British companies the forefront of techr tae tp investment in RAD Jost 

toring with permanently ‘a slogan. Observer should’ co-operate to fend off the pred- t and if this means atk Europe 

7 staff is a retipe both . know that there is more to it ‘atory Europeans, US Far selling our expertise to ; the need to change to a market 
for inflated staff numbers and than putting words next to Eastern competition, is wrong. can, German or com- 
Soe oe eats do. ere. De Innmmont driven perio mire : oot ote here is surely 
hecaise, ever be cnough. The Lynda Longbottom, ; _ ‘tnternational; distance and Jan- the use of a 
‘Treasury will always argue director of public yall guage are small barriers which boda (meson by a 
fon eet te ot Me ae aon ” Orne 8 or 50 contract R&D ple, ask what proportion of the 
Sante the implications for ‘Birmingham organisations to which the development work done in the 





Problem of title 
From RW Mellor. 


engineer neatly identifies a 
bigger problem. You credit him 
with neither of his iona 

qualifications, yet you credit 
him with his doctorate. Does 


Jetters appear before a name or 
is it simply an example of con- 
ignat a = 
‘The weed for unification. and 
clear identity has never been 
greater. 
earn ° 
Institution of Mechanical 










beneficiary of Airbus expansion 


Airbus, and 
in response to Mr John McDon- 
nell’s article (Personal View, 
August 7) 
“unfair” 


i markets, 
is more favourable to the US 
than might at first sight 
appear to be the case. 

Of the several billion dollars 


sion of aero-engines by General 
Electric of the US and Pratt & 
Whitney (United Technolo- 
gies), both directly for the Air- 
bus A-300s and A-310s or 
through their participation in 
fachiring eneines tor the Ait 
engines 
‘bus A-320 (through CFM Inter- 


Whitney has a 30 per cent 
stake). 
In addition, the value of 







other US mannfactured items, 
such as avionics equipment 
other components, must 
taken into account. 
Moreover, with Spout 4,000 


more Airbuses of on 

grace pet still to be ere 
aerospace industry 

Clearly set to benefit throngh 

the 1990s from Airbus Indus- 

trie’s marketing efforts to date. 

Beyond that, am its latest 


forecasts, lustrie pre- 
dicts a total world market for 


market Airbus may win 

through its competitive flair, 

the US aerospace industry can 

expect much business from 
Airbus sold. 


every 
Surely such facts should not 

be overlooked, however bitter 

the competitive battles for 

orders may be. 

Tresco, 

Blackheath, 

Guildford, Surrey GU4 8QU 
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Community leaders meet today to discuss what steps to take against federal army 





Fresh offensive launched in Croatia 


By Laura Silber in Belgrade, David Gardner in Brussels, and David Goodhart in Bonn 


YUGOSLAVIA'S federal army 
yesterday launched a fresh 
offensive In Croatia, as Euro- 
pean Community leaders and 
the German government pre- 
pared to consider what steps to 
take in curbing the actions of 
the army and the Serbian 
republic. 

Fierce battles continued in 
Slavonia, eastern Croatia, after 
Serbian insurgents and the fed- 
eral army launched aerial and 
mortar attacks on the key 
towns of Vukovar, Vinkovci 
and Borovo in Slavonia. 

Radio Vukovar appealed to 
the town's 25,000 people to take 
refuge in air raid shelters. The 
local hospital was evacuated as 
grenades showered the city on 
the banks of the Danube. 

Croatian radio said several 
people had been killed, but this 
could not be confirmed after 
the town was sealed off and 
telephone lines cut. 

Mr Milan Brezak, deputy 
interior minister of Croatia, 
said Croatian security forces 
would “fight back with all 
means”. 

He said 29 members of Croa- 
tia's security forces and 40 
civilians bad been killed since 
a ceasefire was ordered on 
August 7. 

Fighting was also reported 
between Croat security forces 
and the Yugoslav army in 
Kijevo, a Croatian enclave in 
the mainly Serbian region of 
Krajina, in south-west Croatia, 
and in Sinj, 25 kilometres 
north-east of the Adriatic port 
city of Split. 

EC negotiators, whose for- 
eign ministers meet today to 
discuss the Soviet Union and 
Yugoslavia, say they are exas- 
perated that attempts to deal 
ever-handedly in the Yugoslav 
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Hostile fire: a Croatian soidier surrounded yesterday in Vukovar fires at federal forces 


ethnic conflict are not deter- 
cing the Serb-dominated fed- 
eral army from joining Serb 
Tuilitias in Croatia to carve out 
the Greater Serbia sought by 
Mr Slobodan Milosevic, the 
Serbian president. 

“There is widespread con- 
cern that this strategy of the 
fait accompli has to be stopped. 
The question is how to do 
that,” Mr Karel Van Miert, EC 
commissioner, said yesterday. 


EC fears that recognising 
Slovenia and Croatia would set 
off a chain reaction throughout 
central Europe and the Soviet 
Union have been partly super- 
seded now that the Soviet 
Union appears to be breaking 
up anyway. 

The Community's second 
concern - not to endorse 
statehood achieved by means 
other than negotiation — could 
also be met if recognition were 


to go ahead. 

It could be presented as 
resisting Serbia's attempts to 
carve slices out of Croatia by 
military means. 

Mr Hans-Dietrich Genscher, 
German foreign minister, 
warned at the weekend that 
Bonn would recognise the two 
aaa age republics unless 
Belgrade st its military 
avance and began negotia- 


Any recognition of Slovenia 
and Croatia, which declared 
their independence on June 25, 
would spel the end of the fed- 
eration. 


The army’s offensive coin- 
cides with an ultimatum from 
Mr Franjo Tudjman, the presi- 
dent of Croatia, who threat- 
ened last week to declare 
all-out war if the Yugoslav 
army did not withdraw to bar- 
tacks by August 31. 





Baltic states join Nordic family 


Robert Taylor finds the people of Riga looking west to Scandinavia 


NTHUSIASTIC Latvians 
were not alone on the 
streets of Riga this 
weekend in celebrating inde- 
pendence and commemorating 
the 52nd anniversary of the 
infamous Soviet-German pact 
that led to their annexation by 


Denmark. Sweden will do the 
“athe leg grounds f 

“The legal grounds for recog- 
nition are now clear,” said Mr 
Sten Andersson, Sweden's for- 
eign minister. “They have con- 
trol over their own territories.” 

Even uftra-cautious Finland 


- the first to open embassies 
re 


re, 

Mr Otto Borch, the veteran 
Danish diplomat, yesterday 
flew to Latvia to become the 
first diplomatic representative 
to the Baltics since their 
annexation. Foreign ministry 


den from the path of the Red 
army. But the Swedes have 
made amends for this over the 
past year. Latvia and Estonia 

ve run information offices in 
Stockholm since the beginning 
of the year and cross-Baltic 
contacts at all levels have 


the Soviet Union. has come into line. Yesterday, officials in Denmark said he grown rapidly in recent 
Alongside the Mags of the the Finnish government's for- was carrying not a Soviet buta mon 

three Baltic states and the red, eign affairs committee said it Latvian visa - the first issued Some Latvian government 

white and blue of Russia, the was “prepared to start negotia- in 50 officials say they would like to 


flags of Sweden, Finland and 
Denmark flew in an impressive 
display of Nordic solidarity 
with the Baltic cause. 

“The Baltic states are our 
brothers and sisters,” said Mr 
Richard Baerug, a Norwegian 
who is opening an office of the 
Nordic Council - the umbrella 
body that covers all the Scandi- 
navian countries — in Riga 
next week, 

“We feel close to them”. said 
one young Finn, “If we had not 


tions about the establishment 
of diplomatic relations with 
the Baltic countries.” Mr Esko 
Aho, the Finnish prime minis- 
ter, pointed out that Finland's 
recognition of Baltic indepen- 
dence, granted in the 1920s, 
was still in force. 

In taking their historic step, 
the Nordic governments are 
underlining their belief that 
Estonia, Latvia and Lithuania 
are_an integral part of their 
region, Indeed, both Mr Arnold 


years. 

Mr Ellemann-Jensen said he 
hoped the Baltic states would 
“become Nordic council mem- 
bers as soon as possible” and 
pointed out there was already 
co-operation with them on 
environmental issues, espe- 
cially over joint projects to 
clean up the polluted Baltic 
sea. 


Denmark has been particu- 
larly forthright in its backing 
for the Baltic states, with a 
highly active cultural office in 


forge close ties with the Nor- 
dics because they do not want 
to see their small country 
become dependent on the good- 
will of any large power in the 
region, such as Russia or, 
potentially, Germany. 

But many in the Baltics also 
dream of turning their coun- 
tries into social market econo- 
mies like those in the Nordic 
region. A forthcoming eco- 
nomic survey of the Baltic 
region, prepared under the aus- 


fought hard against the Soviets Ruutel, Estonia's president, Riga over the past nine pices of the Swedish ministry 
we would have suffered like and Mr Anatolij Gorbunov, the months. of foreign affairs, says: “There 
they did.” Latvian president, attended the Many politicians inside the is a widespread desire to 


The Scandinavian govern- 
ments have taken the lead in 
extending diplomatic recogni- 
tion the three Baltic states 
over the past two days. 


spring session of the Nordic 
Council in Copenhagen despite 
protests from Moscow. 

Mr Ulle Ellemann-Jensen, 
the Danish foreign minister 


Baitic states weicome the posi- 
tive attitude from their Nordic 
neighbours. Relations in the 
past have not always been 


iy. 
Sweden recognised Stalin’s 


achieve a transformation in 
the Baltic states to a society 
and economy similar to that of 
the economies of Scandinavia; 
Finland and Sweden are seen 


Iceland set the pace at the anda firm, long-time champion as particular models.” 
weekend when it recognised of national self-determination annexation of the Baltics in Observer, Page 10 
the Baltics’ independence, fol- for the Baltic states, said yes- 1941 and in 1944 forcibly repa- Editorial comment, Page 10 
lowed quickly by Norway and  terday that his country would tiated Balts who fled to Swe- Other news, Pages 2 & 3 





Hungary to seek bids for toll road 


By Andrew Taylor, Construction Correspondent, in London 


INTERNATIONAL companies 
will be invited next month by 
the Hungarian government to 
submit preliminary bids to 
build and operate the first pri- 
vately-financed toll motorway 
in a former east bloc country. 

The road, which will connect 
Budapest, the Hungarian capi- 
tal, to the Austrian and 
Czechoslovak borders, is expec- 
ted to cost Forints 11.8bn 
($150m) to build - rising to 
more than $300m after allow- 
ing for interest charges and 
inflation. 

Italstat, Italy and Europe's 
biggest toll road operator, and 
Transroute, which represents 2 
number of French toll road 
companies which have been 
advising the Hungarian gov- 
ernment, are expected to be 
among the bidders for the 
motorway concession likely to 
run for between 20 to 50 years. 

Bechtel, the US engineering 
group, has also been advising 
the Hungarian Ministry of 
Transport Communication and 
Management on a Forint 120bn 
($1.56) motorway expansion 





toll motorways is planned to be 
completed by the year 2000. 

Hungarian plans to encour- 
age private investment in 
motorways may be followed by 
other eastern European coun- 
tries lacking the money to 
improve road networks on 
their own. 

The first Hungarian toil 
motorway will be the M1. This 
exists as a two-lane dual car- 


along the line of the E60 and 
E75 roads north-west from 
Budapest to Gyor. 

The concession to finance, 
build and operate the remain- 
ing 43km to the Austrian bor- 
der and a i5km spur to Brati- 
slava on the Czech border is 
due to be advertised next 
taonth in the official journal of 
the European Commission. 

The Transport Ministry 


will be provided by the newly 
formed European Bank of 
Reconstruction and Develop- 
ment and from the European 
Investment Bank. The state 
may take a stake in the operat- 
ing company and may provide 
financial assistance to restrict 
the effect of toll charges on 
domestic companies. 

The identity of the operator 
is expected to be announced by 
next autumn. The read will 
take about three years to com- 
plete. 

Other motorways proposed 
to be financed privately 
include the M7 and M5 which 
will travel south and south- 
east towards the borders with 
Yugoslavia and Romania and 
the M3 which will open up the 
eastern regions of Hungary 
towards the Soviet Union. 

The roads are expected to 
form part of an international 
motorway network linking 
Yugoslavia, Italy, Greece and 
Turkey in southern Europe 
through the former eastern 
blec countries of Hungary, 
Romania, Bulgaria and 
Romania north to Poland and 


China faces 
US deadline |: 
on trade 
protection 


By Nancy Dunne in 
Washington 


THE US administration has 
&0 to provide “binding commit 
io cal 
Tents” leading to pro- 
eon in the Chinese mar- 


The deadline was set after 
Chinese negotiators failed in 
talks last week to satisfy US 
demands for improved access 
to the Chinese market. 

President George Bush had 
promised a group of US sena- 
tors that he would take strong 
action ~ which could involve 
an immediate formal investiga- 
tion of China's trade policies — 
if the talks failed to produce 
“substantial progress”. That 
Pledge won him enough sup- 
port to hold off a crusade in 
Congress to impose conditions 
on China's Most Favoured 
Nation (MFN) trading status. 

The administration appears 
to be gambling that the dead- 
line and Mr Bush's prestige in 
foreign policy matters will 
keep his supporters in line and 
prevent his having to use a 
veto. 

The veto fight will probably 
come in September, although it 
can be delayed while Congress 
weighs the stand Mr Bush ulti- 
mately takes against Chinese 

A senior US trade official 
said ae 's delegation had 
come . for last 
week's t talks offering “vague 
generalities" and saying it had 
ne mandate to go further. 

The US is seeking specific 
measures from Beijing to 
increase market access in a 
trade regime which has grown 
increasingly hostile to imports. 
Washington wants lower tar- 
iffs, clearer trade rules, a 
reduction in licensing require- 
ments and improvements in 
_ flseriminatory: standards 

testing fe 

if China fails to meet the 

30 deadline, the US 

trade representative will initi- 

ate a Section 301 complaint. 

That would begin a year of 

and consultation 

and would lay the legal 

groundwork for US sanctions 

against Chinese exports to the 
Us. 

Separately, the US has also 
begun a “special 301” action 
giving Beijing until November 
26 to improve its protection of 
intellectual lectual property tights. 
That deadline can be extended 
by three Boanthe after which 
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A lesson for 
fund managers 


It is easy to forget that a mere 
decade or so ago portfolio 
investment overseas was still a 
politically controversial busi- 
ness. Today, when the average 
British pension fund has more 
than 20 per cent of its assets 
overseas against 6 per cent in 
1980, no one lifts an eyebrow. 
Perhaps they should. For while 
the politics of overseas invest- 
ment spark _Brecious little 
party 


i second glance. it 
is far from clear that UK fund 
Managers are deriving much 
benefit from being the world’s 
most internationally minded 


investors. 

‘No doubt proponents of mod- 
ern portfolio theory — which is 
actually so long in the tooth it 
deserves to be redubbed 
ancient portfolio theory - 
would be horrified at the bald- 
ness of this assertion. For 
them, the merit of diversifica- 
tion is axiomatic: if there is 
anything wrong with British 
institutional investors’ perfor- 
mance it is more likely to stem 
from under-investment over- 
seas than the other way round. 
Such folk usually formulate 
the argument by stating that 


foreign assets in a diversified . 


portfolio increase the return 
for any given degree of risk. 
Fund managers tend to put 
the case in a more pragmatic 
form. Their concern is with 
matching assets with liabilities 
and there are clearly plenty of 
assets outside the UK available 
to help them, including some 
in sectors such as semiconduc- 
tors or minerals where the UK 
economy is deficient. Since the 
efficiency of international capi- 
tal markets has been increas- 
ing in the technical sense that 
investment returns are tend- 
ing, over time, to equalise, 
share prices already cnt 
different economic growth 
rates and cycles. So nobody 
y expects to extract 
higher returns by investing in 
higher wth economies, 
dices are still imper- 
fectly correlated between dif- 
ferent markets. So it is possible 
to hedge against one of the 
more worrying risks that pen- 
sion fund managers have to 
shoulder: the impact on domes- 
tic equities of a decline in the 
share of profits in gross 
national product relative to the 
wages on which pension obli- 
gations are based. To do this 
the fund has to take on an 
increased risk of another kind 
- adverse currency move- 
ments. Yet these can be hedged 
in the short term. Over time 
currencies are anyway sup- 
posed to obey the laws of pur- 
chasing power parities, which 
means that the fluctuations 
should even out in the end. 
The trouble is that the prac- 


“ter tof 





tice delivers rather odd results. 
For a start, no sane man- 
ager could afford to rely on the 
purchasing power parity the- 
ory to look after currency risk. 
The D-Mark and yen have, in 
the past, shown a persistent 
trend towards structural appre- 

ciation, while sterling has 
shown an equal and opposite 
urge to move in the other 
direction. The trend is subject 





Few international fund 
managers accurately 
judged just how long the 
levitation of the dollar 
would fast in the 1980s. 





to interruptions and could any- 
way, be terminated by struc- 
tural changes in the underly- 
ing economies, Misaligni moe 
can persist over long pel 
Few international fund manag- 
ers accurately ju just how 
long the extraol levita- 
tion of the dolla dollar would last in 
the first half of the 1980s. 

As for investment perfor: 
mance measured in domestic 
currency terms, many among 
the handful of UK fund manag. 
ers who bravely chose not to 
invest overseas in the 1980s 
claim to have done better than 
rivals who bought the argu- 
ments for diversification. If 
you jook at the UK stock mar- 
ket's performance relative to 
the US in much of that pertod, 
the claim is not impla 

The tions for the bet- 
returns earned by 
those fund managers in the UK 
are no doubt many and vari- 
ous. But one obvious broad 
economic explanation could be 
that Britain's profit share in 
GNP recovered substantially in 
the 1980s. In other words the 
lifting of exchange controls in 
1979 encouraged fund manag- 
ers to hedge against the risk of 
a declining profit share at pre- 
cisely the moment when it was 


on the point of recovery. 

They are now Semipted to go 
on hedging, on the basis that 
the recovery in profit share 
was a one-off product of the 
Thatcher years. ce Britain's 
profit share remains low by the 
standards of the rest of the 
developed world. There must 
be at least a chance it will 
recover further in the 1990s, 
with a beneficial impact on UR 
equities. Interestingly, fund 
managers whose portfolics 
have a heavy international 
weighting are inclined nowa- 
days to articulate the case for 
diversification in terms of 
reduced risk rather than 

increased reward. 

it remains open to question 
whether the risk could not be 
reduced at lower cost to the 
ultimate beneficiaries. For the 
evidence from the WM Com- 
pany's performance measure- 
ment surveys suggests that in 
the 1980s UK fund managers 
significantly underperformed 
against the relevant stock mar- 
ket indices in overseas markets 
and that the shortfall was far 
greater than in the UK market. 
The shortfall is also too big to 
be explained by higher transac- 


ter aually Striking is the 
way 
activity and turnover of British 
Pension funds in overseas secil- 
ee the 1980s. 
That suggests fund man- 
agers were chiefly preoccupied 
in their overseas investment 
strategies - if that is not too 
flattering a description — with 
short-term profit maximisa- 
tion. It suggests too that they 
were not very good at it. 
Another conclusion must be 
that fund managers are victims 
of what economists politely 
call information and agency 
problems. They are being 
Fipped off by intermediaries. 
it is high time the trustees 
woke up and asked a few prob- 
ing questions about turnover 
and activity. They might also 
consider encouraging the aca- 
demics to spend less time on 
fancy portfolio models and 
more on seeking to establish 
how far the benefits of diversi- 
fication are outweighed b 
information and agency disad. 


In the light of all this, what 
are we to make of the fashion 
among fund managers to 
encourage businessmen to 
leave decisions about interna- 
tional diversification ta inves- 
tors? Clearly both fund manag- 

ers and businessmen can get it 
wrong overseas. But the busi- 
nessmen, whose mistakes usu- 
ally come from over-ambition 
and inexperience, do at least 
seem to move up a learning 
curve. Fund managers have 
yet to demonstrate that they 
can do the same, 
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| Nikki Tait looks at options for the enormously-profitable Philip Mortis | Banamex 


Rich and hungry for growthsale 


ext week, over the long . In Philip Morris’: 
ip BM ‘8 CASE, 
Labor Day weekend, reckon that annual interna- 
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In short, the food sfde has to | sold 70.7 per cent of the equity in 
tun to keep up. de - 
while ana | amex), the country’s biggest 
lyst on Wall Street probably | bank for $3.2bn. 
that of sur A. group of 800 investors 
cash and future ambitions | headed by Mr Roberto Hernan- 
traplies more shopping in the | dez and Mr Alfredo Harp Helv 
, there is a deal of | Who are also senior executives of 
scepticism about some of the Accival, the stock broking and 
potential target names which ere | fund management firm, have 
being picked ott of the hat. acquired 50.7 per cent of the 
‘As Mr Mare Cohen, analyst at | bank for $2.3bn. 
Sanford Bernstein, puts it “We This the seventh of 18 banks 
expect Philip Morris to be mak- which the Government is selling. 
at Baroee ing more acquisitions, but the The sale is part of the final 
Yet again, this centres on been mae T've found is rant in ee Br tbe 
Phitio Morris's acquisition inter that reports of i € moves second biggest sale after Telmex, 
Last week, for example, shares are not very thonght out”. throngh 
io Heine the Pitteburg-vased Bar a aroun consisting of 47 a 
food ‘manufacturer, spurted he Heinz rumour, in par- | she country’s wealthiest families, 
upwards on speculation that a ucolar, has same analysts | headed by M Gom 
pete tras seek ro badly tiled, h by Mr Carlos ez 
‘The point is made that such 2 oz the only Heal bik 
deal would probably be highly 
tifutive for earnings; that Heinz | pete cemalming 20 per cent wilt 
takes in sizeable interests in pet- | De offered to the regional 
foods and fama fish, which would | Members, of Banames i tee 
all summer. not be the most appealing of tar sen peep 
sm the weakest currency Philip Morris itself put down areas for Philip Mortis; and that | Ghased by the board members 
‘system. Sterling and the the shutters a long time ago, the Pittsburgh-based company’s | within 28 days. 
fate with 6 por cent fuctua- ste } to comment overseas sxposnre is heavily | The remaining 29.3 per cent of 
takeover Weighted 1 ; ty ike Banamex bas been in private 
rently shunning interviews Michael Miles: will walk into a wave of rmmour soup and beans. fait o¢ these ices are chat 
In sharp contrast with his will- Heinz, whose common stock coutralled by Mr Hemnander and 
to meet the press when Philip Morris alone is worth more than $11bn | bis investors. Mr Hernandez and 
his appointment to succeed Mr Sora has dented any talks. his investor group will thes awn, 
Maxwell was announced, in instead, there is now a sizeable 
office now pleads pressure of 1 apna ten school of th which believes po Bales ee ot of 
work. : Ws that Philip Morris is far more 
But such silence does nothing likely to repeat a Jacobs-Su estab- 


Mr Hernandez 
to halt the rumour-mill — a reac- Ush a new holding company, 
fairly comprising and Acci- 
val. Combined, it will play a 
dominant Mi 
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minance and leave 
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. ther impetus recently the fact in 
that, while nnit volumes in the was careful to leave all Philip 
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the group less exposed to a 
-tarm decline in this indus- 
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wm Economic Notebook : 


= Mr Lamont — 


which ‘: 
- “The other_date is November 
19," When: the government's 

il Statistical Office is to 








provide preliminary estlr 
of the DK’s total ousput in the 
‘third quarter of 1991. 

:. There fs | chance thai 







nically ‘at % 
world. would: 
informed-on the. 

3 Lamont -had: 
power, Tie - 





he possibility of a. 
discussion. of this- d 
i 3; when he 
‘conference. 








§ part of the economy 

as retailing (of which more 
jate® in this column). It is 
: kely to come up 
ni 10 days afer the quar: 
outpat’ 20 e . 
ter-end just to fit in with Mr 
’ “g political timetable. 


for: 
pointing ‘in 





a good: t 
the data will show 2 slight 
the second and 


terly. 









Swap around the ‘two dates, to © 
offer t! ib further - 


mit : ; 
Development for evident 
‘he will need more than this to . 









He may 
x pleased when the Bank of 
ngland, 


, in its recent quar- 
bulletin, rebutted the 
line that the econ- 





of unem- 
ent might prove politi- 
or unaccept- 
able”. Though set in the 
context of a discussion on 


In. terms of Mr‘Lamont’s pos- 


: sible- policy actions over the. 


next few months, however, the 
Teal 


set to kill off 
the recession — 


UK interest rates, to 10% 


oo ener rovide ¢ Giup to the 


man . 
the Conservative government 
should: offer a wore “Churchil- 
Han” 2 ch on -the econ- 
omy. “The Conservatives 
should tell the UK le 
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TF the CSO did not exist, it 
would have to be invented. 
Apart from the job it does for 
the UK-government in provid- 
ing (often hard-to-interpret) 
dats on economic activity, 

releases act as a stiorgas- 

‘of information for inves- 


rd ‘of 
tors in the City, enabling them 
to discover how close to the 


ark have been their own 
ee jal trends. 


guesses about . 

Right now, the CSO’s work {s 
being scrutinised in more than 
usual detail, due to the interest 
in discovering when the much 
expected economic upturn is 
likely to-take place, and how 







ues. 
Labour (and some 
statisticians) have become 
unn about 


ta 

someone for the top job who is 
not a statistical expert. Just 
because all the previous CSO 
heads have had professional 
in their ability to 
massage numbers does not 
mean this state of affairs 
should continue into perpetu- 
ity. Labour's comments that 
(should it come to Re it 
might sack the new head 
if this person is not a statisti- 
cian smacks of a “fobs for the 
“boys” policy over civilservice 

appointments. . 
It is good news that, in some 
areas Of statistics, competition 
appearing for the CSO in the 
form of other organisations 
to - 


surveys of the 


in shops and stores, to 
counterbalance the CSO's 
survey, may provide 
more detail about general 
Bnanois) Poa at could 
even. sharpen 
up its own: work in 
retailing data. One obvious 
question is why the CSO takes 
six weeks to provide even a 
modest breakdown of 
_ Yetail sales patterns 
month of the year. 
try to do better. 
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for each 
it should 





Takeover 
Panel to 
police UK 
cold calling 


By Robert Peston 
in London 


THE TAKEOVER Panel, 
and gcqui- 


‘There can be 
ing whether an investment 
ig a private investor or 
a-professional under the terms 
of the Financia) Act. 
Some trustees are highly 
trained professionals, but 


City 
others, such as country solici- 
tors, are no more sophisticated 
than most private investors. 
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Speculation 


mounts over a 
Ladbroke rights 


By Jane Fuller 


SPECULATION intensified 
over the weekend that Lad- 
broke, the letsure group, would 
launch a rights issue alongside 
the announcement of its 
interim results on Thursday. 
_UBS Phillips and Drew pub- 
lished a note on Friday saying 
that “with the interest cover 
down to an estimated two 
times, an early rights issue 
cannot be ruled out”. it added, 
however, that an issue could 
be well received. 

The share price eased off 3p 
to 270p on Thursday and Fri- 
day, against the market trend, 
as talk of an issue was rekin- 
dled ahead of results that may 
fall below a forecast range of 
£90m to £100m pre-tax. The 
Gulf war hit its hotel business 
and bad weather curtailed the 
racing programme and with it 
betting income. 

Rights issue rumours have 
been in the market for some 
time. Four weeks ago, for 
instance, the appointment of 
Smith New Court as new joint 
broker sparked a similar round 
of talk. 

The immediate effect of a 
cash call would be to reduce 
the group's pet debt, which 
stood at £1.5bn in December 
giving gearing of 58 per cent. 
The net assets side of the equa- 


tion was helped by £830.5m of 
intangibles, including the Hil- 
ton International hotels and 
Vernons pools brand names. 
Without them, gearing would 
be nearer 70 per cent. 

Tapping the market would 
also make up for the delay in 
selling off some hotels and in 
selling stakes in ones that it 
has redeveloped, including the 
Langham Hilton in central 
London. Early last summer, 
Ladbroke's described how it 
could raise £500m via such dis- 
posals, but the hotel/property 
markets have so far under- 
mined this plan. 

If.a rights issue were to raise 
a similar amount, it could be 
used to continue the overseas 
expansion of the Hilton Inter- 
national chain as well as 
strengthening the balance 
sheet, 


The issue is not regarded as 
@ necessity. Ladbroke has 
already taken action to cut its 
cash requirements by at least 
halving capital spending fom 
last year’s £450m, 

The group last had a rights 
issue in September 1987 to help 
finance the £645m purchase of 
the Hilton International chain, 
but the October crash meant 
the bulk of the £254m call was 
left with the underwriters. 





Robert Denham is chief 
legal officer at Salomon 


By Martin Dickson in New York 


SALOMON, the Wall Street 
securities house rocked by a 
bond trading scandal, has 
appointed a new chief legal 

cer, Mr Robert Denham, to 
take the place of Mr Donald 
Feuerstein, who last Friday 
became the fourth senior Salo- 
mon Official to resign over the 


Mr Denham, aged 45, is a 
long-time associate of Mr War- 
ren Buffett, who has taken 
over as interim chairman of 
Salomon as it tries to ride out 
its atinission of Lega idding 

a on 
in US Treasury er acume 

Mr Kausratela, | whoue 
responsil luded over- 
seeing the firm's compliance 
with correct securities trading 


Prices for sleciriity determined lor the 
DarpOses of the nlectrictly pooting and 
‘satfement 


in England and Wales, 
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practices, was asked to resign 
by Mr Buffett. This followed 
the resignation earlier this 
month of Mr John Gutfreund, 
chairman of Salomon, Mr Tom 
Strauss, the president, and Mr 
John Meriwether, the vice 
chairman. 
ciat vole to play inching 6 
role to p el a 
strategy for Salomon through 
the many legal suits which 
now threaten it, A partner in 
the Los Angeles law firm of 
Munger Talles & Olson, he has 
known Mr Buffett for 17 years 
and is an adviser to Berkshire 
Hathaway, the investment firm 
Mr Buffett heads. Mr Buffett 
said Mr Denham was his “first 
and only” choice for the Salo- 
mon job. 
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COMPANIES AND FINANCE 


Market and investors hope pressure 
on Ashcroft is starting to pay off 


By Bernard Simon in Toronto 


A COMPANY'S share price 
doesn’t often bounce up on 
word that it is suspending its 
dividend. 

But the investment commu- 
nity yesterday applauded 
ADT's announcement of a halt 
in dividends as a hopeful sign 
that Mr Michael Ashcroft may 
at last he starting to respond to 
concerns about the financial 
condition and accounting prac- 
tices of the car auction and 
security group he heads. 

Despite also announcing a 42 
per cent cut in first-half pre-tax 
profits and limits on capital 
Spending, ADT's share price 
Jumped by $1 to $9.25 in early 
trading in New York. 

Even ADT's largest share- 
holder, the Canadian waste 
Management group Laidlaw, 
Ton Geraint tine hae roe 

HL e pres: 
sure which it has exerted on 
Mr Ashcroft in recent months 
is starting to pay off. 

Four Laidlaw-appointed 
directors attended their first 
ADT board meeting last Fri- 
day. “It was a good meeting,” 
says Mr Peter Widdrington, 
Laidtaw’s non-executive chair- 
tan. In a gesture to his largest 
shareholders, Mr Ashcroft is 
understood to have suggested 


that the meeting take place at 
the Montreal head office of 
Canadian Pacific, Laidlaw’s 
controlling shareholder. 

Mr Ashcroft's lengthy state- 
ment yesterday contained two 
particular items which both 
Laidlaw and outside investors 
are hoping mark the start of a 
new era at ADT. 

The first is the announce- 
ment of a $500m debt-reduction 
plan to help fund the repay- 
ment of sizeable amounts of 
debt and the possible redemp- 
tion of convertible preferred 
shares in 19M and 1995. 

Besides the suspension in 
dividends, ADT singled out the 
possible disposal of non-core 
investments, such as its inter- 
ests in Christies, the auction- 
eers, the LEP freight forward- 
ing group, and maintenance 
services company Nu-Swift. 

As one New York analyst 
put it, “they're taking away 
the dividend, but at least 
they're using the money for 
something positive.” ADT's 
long and short-term debt stood 
at $1bn on June 30. 

Second, ADT has made a 
change to its accounting poli- 
cies which recognises its poten- 
tial liability on the redemption 
of its preference shares. In line 


with new guidelines set by the 
UR Accounting Standards 
Board, the company has appro- 
priated $160.5m to cover the 
maximum liability which it 
may incur when the shares are 
redeemed in 1994, 


There are also signs how- - 


ever, that some things may not 
have changed. The company is 
a the preference-share 
liability to retained earnings 
rather than current income, as 
has recently become wide- 


practice. 

Mr Hammond says _ that 
change was made a i 
advice from the London office 
of ADT's auditors. It reflects a 
difference between convertible 
bonds, which are a pure debt 
instrument where interest pay- 
ments go through the earnings 
statement, and preference 
shares, on which dividends are 
taken as an appropriation of 
profit below the line. 

Laidlaw is furious about a 
$11.6m special charge to cover 
ADT’s costs of defending the 
lawsuit which the Canadian 
company brought against Mr 
Ashcroft and other senior ADT 
executives earlier this year. 

ADT’s deputy chairman, Mr 
David Hammond, explained 
that the amount was required 


to hire a first-class legal team, 
but that is unlikely to satisfy 
Laidlaw. Indeed, if there is ane 
element in ADT which contin- 
nes to rile the Canadians, it is 
Mr Ashcroft's dominant role 
and his apparent identification 
of his own interests bast hee 
of the company as a whole. 

Whether the changes which 
emerged yesterday are the 
result of Laidiaw's pressure or 
a change of heart on the part 
of Mr Asheroft depends on 
whom one taiks to. Mr Ham- 
mond said yesterday that the 
Reverted to the board by man 
present e yy man- 
agement and approved unani- 
mously. It's clear evidence of 
our intention to concentrate on 
our two core businesses.” He 
adds that no issue of disagree- 
ment remains with Laidlaw. 

Executives at the Canadian 
company claim, however, that 
the changes would have been 
unlikely without their prod- 
ding. Laidlaw contends that a 
stronger balance sheet, a with: 
drawal from businesses uncon- 
nected with car auctions and 
security, and a more open 
approach to the investment 
community are precisely what 
it has been trying to achieve at 
ADT since last April. 





Big investors are hopeful that the statement made by Michael 
Ashcroft (above) may mark the start of new era at ADT 





Moving into a credible position to chase other violators 


James Buxton on Rodime’s change from a manufacturer to an intellectual property company 


any people will be 
surprised to learn 
that the first 3.5 inch 
hard disk drive, now standard 
equipment on most personal 
somputers, was produced by a 
itish company. Cynics may 
be fess surprised to hear that 
the company last week put its 
manufacturing operations into 
receivership. 

The company, Rodime, was 
one of the white hopes of Brit- 
ish technology in the 1980s. 
Founded in 1980 at Glenrothes, 
Fife, by Scottish and American 
engineers who spun out of Bur- 
roughs, the US computer 
maker which later became Uni- 

. Tt was once a darling of 
the US over-the-counter mar- 
ket. It id to the US and 
then to the Far East. 

Yet it has not made an 
annual profit since 1985, nor 
ever paid a dividend. Last 
week its shares were 
suspended on the London stock 
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exchange at 4p - its ADRs 
were delisted by Nasdaq in 
early July. Rodime called in 
receivers at its manufacturing 
plant in Singapore and at its 
facility in Glenrothes, and 
sought protection under Chap- 
ter 11 of the US bankruptcy 
laws for its US operation, 
based at Boca Raton, Florida. 
In what Mr Peter Bailey, 
president and chief executive, 
calls “an orderly build-down,” 
Rodime intends to reduce itself 
to an intellectual property 
company, licensing its technol- 
and continuing to pursue 
claims for breach of patent 
against about 30 disk drive 
makers worldwide. One close 
follower of the company says, 


with only some e: ration: 
“Rodime has effectivel: 
licensed the 3.5 inc 


disk drive industry and until 
Fecently it wasn't being paid 
for it.” 

Ever since Rodime moved 
into loss its story has been one 
of successive false dawns. But 
there was genuine reason for 
hope in the spring of 1989 
when new management came 
in from the US disk drive 
industry and a large scale 
financial rescue brought in 
$27m of fresh cash. Debt was 


rescheduled and overdraft con- 
verted into soft loans. 

3i, the venture capital group, 
became the biggest share- 
holder with 25 per cent of the 
equity, and Bank of Scotland 
ended up with 18 per cent. At 
the end of last September the 
bank's lending to Rodime was 
$39m. 


Under Mr Bailey, Rodime 
introduced a new product 
range, concentrating on high 
capacity disk drives of 100MB 


up to 540MB of sto! capac- 
ity. It also ration id its 
sprawling production opera- 


n, spre over three conti- 
nents for a company whose 


RODIME 


turnover was only around 
$100m. Singapore eventually 
became the only production 
unit, with Glenrothes reduced 
to a design and repair facility 
(though also corporate head- 
quarters), and Boca Raton con- 
centrating on design and mar- 
keting. Peripheral operations 
were sold off. ; 

Disk drive manufacturing is 
an extraordinarily ruthless 
business where technology 
advances at breathtaking 


speed. and where, in the words 
of Mr Bob Katzive of the Calif- 
ornia research organisation 
Disk/Trend, “to fail to get 
your product onto the market 
in a few months is a cardinal 
sin.” 

Despite some promising 
orders and continued reorgani- 
sation, Rodime's management 
failed over the last two years 
to achieve profitable manufac- 
turing. Increasingly its quar- 
terly reports detail its struggle 
to ramp up production of disk 
drives with stil higher capac- 
ity and yet thinner profile, 

st severe ae in 

ol component per- 
tually stretched financial 
Facilities because of high gear- 


ing. 

Then, during the past few 
months, it was hit by the slow- 
down in desktop computer 
sales in the US and the slug- 
gish market in Europe. because 
of recession and consolidation 
among the independent distrib- 
utors that represent the pri- 


mary sales channel for PCs in .- 


the US. Six of the top PC dis- 


companies 
few months, 
their stocks and cutting 
on new orders. 





API stays independent but questions remain 


By Peter John 


THE FAILURE of NMC’s bid 
for rival packaging group AP 
leaves two fundamental ques- 
tions hanging over the target 
company a i oe of its 
Management its finances. 

When the deadline for the 
bid passed at ipm on Saturday 
only 23.2 per cent of API's 
shareholders had accepted 
NMC's all-paper offer. 

Mr Norman Gordon, NMC's 
chief executive, said: “We have 
lost and accept the decision of 
API’s shareholders although 
we continue to believe that our 


offer represented the best alter- 
native for the future of APL” 

The other alternative, NMC 
has argued consistently 
throughout the nine-week take- 
over battle, is a company with 
dwindling profits and a frag- 
Tented management. 

APT's pre-tax profits slumped 
from £7.76m in 1988 to £1.66m 
last year and an estimated 
£650,000 this year. At this 
year's interims it announced 
an, £849,000 loss. 

The company, which has 
three divisions involved in 


manufacturing stamping fail. 


i 


Rawlinson, the chairman, 
brought forward his retirement 
with immediate effect. 

API was left with only one 
executive director until the 
emergence of the bid when Mr 
Eric Holroyd was appointed 
temporary director. 


CROSS BORDER M&A DEALS 


BIDDER/INVESTOR TARGET SECTOR 
Wassalj (UK) DAP Inc (US) Building 
Products 


ICI (UK)/Ferro Corp (US) JV 


Slemens (Germany) 


Gardion Electronics (US) 


Powder coatings n/a 


Odysaey International Head Sports Wear (US) Sports goods 
(Canada) 
Viacom International MTV Europe (Europe) Talevision 
Slemens (Germany)fTesia Tescom (JV) Electrical 
Karlin (Czechosiovakia) instruments 
Leucadia National Corp Molins (UK) Indstrial 
(us) machinery 
Rowan companies (US) KLM Helicopters Helicopters 
Holland 
Partek (Finland)! Jv Bullding 
Proventus {Sweden) ceramics 


Harper Group (US) 


SW Air Freight (France) 


Freight agency 


Radar Systems £8,5m 


VALUE COMMENT 


£53m USG debt 
restructuring 
sale 
Creating 
sectors 
largest 

Sale by 
Ferranti 
International 


Includes Head 
brand name 


Viacom taking 
full ownership 


Production & 
marketing 
venture 

2% buy renews 
siege 

49% stake 
agreed 
Recession- 
induced merger 


Harper takes 
70% 


£2Bm 


£60-65m 


£16m 


nia 


na 


£19m 
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Source: FT Margera & Acquisitions Internationa’ 
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TECHNOLOGY IN 
THE OFFICE 







The FT ‘Proposes to 
publish this survey on 
‘Sth October 1991 
Tt will be of special 
‘interest to the 145,000 

Businessmen involved 
a decision making 
about office equipment, 
who read the FTI you 
want (0 reach this 
important audience, 
call Edward Batt on 
O71 873 4196 oF fax on 
O71 873 3062. 
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The disk drive industry itself 
is in the midst of a product 
transition from 3.5 Inch drives 
to new smaller drives (2.5 inch 
and 1 inch). Sales of 3.5 inch 
drives have slowed, leading to 
price cutting and lower profits. 
Prices have halved over the 
past 12 months and several 

ing manufacturers, includ- 
ing Seagate Technology, Con- 
ner Peripherals and Maxtor, 
have all recently annonnced 


Lately Rodime, whose losses 
deepened in the first six 
months of the year en Sep- 
tember 1991 to $12.6m ($7.6m) 
on sales of $37m (46m), indi- 
cated that it was al ning 
the to be an indepen- 
dent producer and sought a 
manufacturing joint venture 
with a Taiwanese cont ' 

But the talks broke down on 
the question of finance and 
that lus the 
exhat Rodime's work- 
ing capital, precipitated last 

's events. . 

Tn 1988.the US Patent Office 
shocked companies in the disk 
drive industry by upholding 
and reissuing Rodime’s patents 
for crucial aspects of the 3.5 
inch disk drive. 

From then on Rodime 
stepped up efforts to recover 
royalties from companies 
which it had infringed 
its patents. | 

That policy .bore fruit last 
November when International 
Business Machines paid 
Rodime $13m in an out of court 


settlement. In June it reached 
au agreement with Conner 
Peripherals involving a pay- 
ment that was “material” from 
Rodime’s point of view. - 

By running down its manu 
facturing and nearly halving 
its staff, Rodime and 


its 620-strong 
its bankers hope to ensure that 
it will be financially credible as 
it parsues the other companies 
which it believes have violated 
its patents. : 
It hopes also to sell its 
licenses and will maintain its 
repair facility which could 
eventually be sold. 
“Our patents run to the year 
2004 and the highest. volume 


RODIME 


action of the 3.5 inch drive 
't started yet,” Mr Bailey 
claims. “It's peo- 
le will be able to produce a 3.5 
bh drive without infringing 
our patents.” 
sill be some proveate for the 
some e 
shareholders. © 

Mr Katzive, who acknowl- 
edges “it's always very sad 
when a pioneer goes down,” 
has his doubts. 

“Rodime are golng into the 
legal business. But after a 
while the well will run dry as 
the technology gets older and 
the number of companies they 
can license to doesn't grow. 
Engineers will try to find a 
way round the patents as fast 
as they can.” 


To the Holders of Warrants to subscribe for shares of common 
stock of SENKO Co., Ltd , 
issued in conjunction with 
ULS.5 40,000,000 3 1/2 per cent, 
Guaranteed Bonds 1992 
NOTICE OF ADJUSTMENT OF SUBSCRIPTION PRICE 
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Lives XIV Limited 


(Incorporated with limiced liability in the Cuyman Islands) 
U.S. $50,000,000 vy 
Series A “o 
Secured Floating Rate Notes due 1992 

Notice is hereby given chat for the period 27ch August, 1991 
25th February, 1992, the Notes will carry an interest cate of 8.0425% 
per annum with a coupon amount of U.S. $30,548.19 ‘per 

U.S. $1,000,000 denomination, payable on 25th February, 1992. 
eee 


Bankers Trust . 


a Company,London 






For the 


Principal Amount) Bond, 
Principal Amount of the 


Bankers Trust 





SATQUOTE : 
‘THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
4 FX & EQUITIES se FUTURES & OPTIONS & : 
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GALL + LONDON (071) 253-1100 — FRANKFURT (069) 629125 


The Prudential S - 
Insurance Company of America 
U.S. $500,000,000 a4 
Collateralized Mortgage Obligations | 
Series 1986-1. 

Bonds wierd ar iawee paoe of & SH ceteris ents 


Interest Amount of U.S. $80.69 per U.S. § 10,000 
paywble on 25th September, 1991. ‘The 


32.642805814% the original Principal 
U.S. $16,321.40 per Bond until the Fifty Seventh Payment Date: 


Agent Bank 
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(the original | 
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Amount of the Bonds, or 
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COMPANIES AND FINANCE 
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UK GILTS 


UK economy. A small rise in 
retai] sales volumes in July, 
which followed on from the 1.5 
per cent increase in sales in 
June, was greeted in some 
quarters as a sign that the 
much-expected recovery was 
on the way. 

However, many gilt practi- 
tioners - and not a few econo- 


Sceptics d 


domestic product) may soon 
start to jump into life, Mr 
Simon Briscoe, an economist 


INTERNATIONAL CAPITAL MARKETS 


seems likely to 
strengthen in the coming 
weeks, that Mr Gorb- 
achey and his political col- 
leagues push through the 
reforms which many argue are 


crisis — 





the way 


needed to p ealibes the re 
economy up an 
gration of the country with 


western markets. 
Assuming this happened, the 
opportunity for interest rate 
cuts for the UK would be 
decreased, due to the con- 
straints of the European 
rate mechapism. 





GERMAN BONDS 


Shaken market recovers its composure 


Dries of 03 por cent fora year. 
of 0.3 per a year- 
ise of 43 per cent Is 
against 
If these 


currency would increase the 


a 


of . 
to inflation and incre 
pressure on the Bundesbank to 
vaise interest rates. The Ger- 


man economy is already strug: 


gling to assimilate the east 
German states. There are up to 
8m Soviet citizens who can 


claim German descent. 

Add to this the fact that 
273,000 Soviet troops are still 
stationed on German soil and 
the emotional capital invested 

Germans in peres- 


ich bad 
tio! 


allowed ret 0. 
Against this background a 
one-point fall in cash bund 
prices on Monday appeared 
controlled. Moreover, bond 


1urs- 
ie bund market was 
once again on 


There was no all-German 
economic data last week, but 


analysts are anticipating 


on-year rise 
anticipated, 4.5 per 
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US MONEY AND CREDIT 


July figures bewilder the analysts 
































MC) met last Tuesday the 
WHAT a difference a day (ROMO) fin fayour of anoth . 
makes. Last Thursday, after US MONEY MARKET RATES (%) ing, although not yet. 
another big decline in weekly = laa Awe foMe is most b' 
money supply figures, the odds ae at 4a ae” dep worrted money 
= 200 as is clear from the 
waen 
per rE 
goods 
off the bond market's face and Tent Soh ear 
ne disbelief. ra = = = cent and 6.5 per cent. By keep- 
As oan oo ton germs ice 3 wm 1S i ing that target, the Foe the: 
Jeased at 8.30am, deale tting its weight We. 
Fsvestors knocked almost a fll = a atin Fnportance of stimulating’. 
point benchmar! Sek: Senne . monetary hy 
a ee oom Money supply: In the week ended Auguat 12, M1 fell by $5.2bnto $8624bn, nomic activity. ove thats. 
in M2, measure 
point off the two-year note 
fh tee fitet few hows of bust civilian aircraft and defence can be gleaned from looking at of money et ¢ ee some 
ness. Their rationale was sim- goods, which have a tendency the state of the motor industry ere’ uoles sot > er ens 
ple. The data showed the econ- to jump around by — still the corr the CDOs ee the Fed will 2 
omy was in a much stronger dollars every month. Not sur- manofacturing slow . the Fed aes 
state than the “double-dippers” i is path 10.7 per antays sales figures from to a 88 m toa: 
i , more mestic car makers again boost monetary 
ao ed plane the Feb nieke than per natant by showed how tough life is for et do not expect 8 move OR er 
have had for cutting rates were rises in orders of aircraft for car , In the mid- rates for — 
going to be put on hold. US and foreign carriers, in August period, domestically : Tee ee 
Yet the numbers, always one transpo! cars at an estimated airman, he August: 
of the more capricious collec. and in defence equipment for seasonally adjusted ann! and see how the ng 
tions of economic entrails, rate of 6.lm units, down from employment numbers ae 
require closer attention than Tf the increased orders in the already weak 6.2m unit 7 ay at ey 
the Treasury market was will: transportation and defence pace seen at the start of the date to look out for Septem...» 
ing te give them. Not for noth- goods i out of the month. Sales at General ber 6, when oo oaxre : 
ing are durable goods orders figures, underlying rise of Motors, the biggest of the big on-farm payrol ang 8531 
labelled “The Prince of Volatil- orders in July was 4.5 per cent. three manufacturers, are cur- rise of between 25, ang ; 
ity” in Stansbury Carnes and This is still a health , Tently running at a level 134 50, Anything stronger angi, 
Stephen Slifer's estimable but then seasonal adjustments, per cent below iast year’s sales. the Fed mig! Res 
pany to market forces: “The which are always somewhat If the poor car sales are about 
Atlas of Economic Indicators” Jn’ the, middie. of aided to the slugsiahness of rate cot, anything Pas 
ebe ws). as ito weakness in the labour mar. come dawn rapidly by 80 basis. 
As Carnes and Slifer pot § Ultimately, the durable ket, then the ingredients 5 
out, durable goods orders are goods orders is indicative of another cut in rates exist. Fed funds rate by 25 basis 
extremely volatile for several improved eco conditions, ‘The consensus remains that points to 5% per cent. 
reasons, the chief being that but not much more. A clearer licy-ma 
the data include orders for picture of the nation's health 
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NOTICE OF REDEMPTION 


To the Holders of 


NEWMONT MINING CORPORATION 


7% Exe Debentures Due August 15, 2001 
(Exchangeable for Common Stock of E.1. du Pont de Nemours and Company) 
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NOTICE 1S HERBY GIVEN that, pursuant to the provisions of Article price is $30.458333 principal amount of Debenture per share of Common 
Eleven of the Indenture dated as of August 14, 1986 between Newmont tock (subject to payment for fractional shares). Exchanges can be 
Mining Corporation (the “Company”) and Morgan Guaranty Trust made until, but not after, the close of business om the business day 
Company of New York {the “Trustee"), the Company hes elected to next pi ling the date fixed for redemption. In order to exercise the 


redeem on September 26, 1991, afl of its outstanding 7% Exchangeable 
Debentures Due August 15, 2001 (the “Debentores”) at the redemption 
price of 101% of the principal amount thereof, together with acerued 
interest from Augnat 15, 1991 to the date fixed for redemption in the 
amount of $39.86 for each $5,000 principal amount, making a total of 


exchange privilege, the holder of any ture(s) to be exchanged 
shall surrender such Debenture(s), together in case of Bearer 
Debentures with all unmatured covnens appertaining thereto, at the 
office of the Trustee or any of the Exchange Agents (the address of 
each of which is set forth below}, accompanied by written aotice 


SOBER EAMES aUAUS NEB EER READ SR ONE EBIRABEUT 


naomi] geese gel Beal 





95,089.86 payable for each $5,000 principal amount of Debentures not substantially in the form of the notice set forth in the Debenture, that e 
exchanged. On the date fixed for redemption, the redemption price of _the holder elects to exchange such Debenturejs) or, in the case of 
each auch Debenture, together with accrued interest thereon, will become Registered Debentures, if lesy than the entire principal amount of the 
due and payable on each such Debenture and interest thereon will © Debentare(s) is to be converted, the portion thereat to he exchanged 5 
cease to accrue on and after said date. (which must be $5,000 or an itera multiple thereof). Sach notice 5 
shall also state the name or names (with address and tax identification 


Payments with respect to Bearer Debentures will be made in United A . Fi . 5 
States dollars, subject to aie applicable laws and regulations, against © ‘Tutber to the extent } in which the certificate or certificates 
presentation and surrender thereof, with all the coupons appertaini for set a Du Pont Common Stock issuable upon such exchange 


thereto mataring after the redemption date, at the main offices o 
Any payments made at the corporate trust office of the Trustee in 


Morgan Guaranty Trust Company of New York in London, Frankfurt- 
New York City or by transfer to an account maintained by the payee 


am-Main, Brussels or Paris, or the main offices of Swiss Bank 
Corporation in Basel or Banque Internationale a Luxembourg in with a bank in the United States may he subject to reporting to the 
United States Internal Revenue Service (“IRS”) and to 


Luxembourg, and will he made, subject to any applicable laws and 
i withholding at a rate of 20% if a payce not recognized as an exempt 


regulations, by United States dollar drawn on the in New 
York City or by transfer to a dollar account maintained by the payee Teriplent fails to provide the paying agent with an executed IRS Form 
W-8, certifying under penalties of en that the payee is not a 
0} 
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with a bank in a European city. 

Payment with respect to Regi 
States dollars against presentation and surrender of such Registered 
Debentures at the corporate trust office of the Trustee io New York 
City or, subject to any applicable laws and regulations, at the main 


United States person, or an execu 
penalties of perjury the payee's identification number (employer 
identification number or social security number, as appropriate). No 
such backup withholding will be ired in the case of presentation 
of Bearer miures for redemption with a paying agent ontside the 


Debentures will be made in United rm W-9, certifying ander 


setae ee aan are 
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or by transfer to a dollar account maintained by the holder with, a "Porting to the IHS will only be required upon auch payment made is 22 cs 
Beal in No York iy sce sh Uncen nade to 2 C3. pares era :! wg 
Debeni Je at the option of the holder into shares identifieati oe ea the eee 2 . 
oem era deceit Saree prs ier em 1g Pa nn 7 7 a3 
earl maponrhyy 34 pan “inal etek oP De " The exe appropriate certification when presenting your secarities for payment. ine ne Be % 
PAYING AGENTS if ma wy 
M Guaranty Trust Company Guaranty Trost Company Morgan Guaranty Trust Com Swiss Bank Corporation ig b 
ofNew York Morn York of New York ore Aesehenvorstadt No.3 : & 
55 Exchange Place, Basement A Avenue Des Arts 35 60 Victoria Embankment CH-4002 2 
New York, New York 10260-0023 1040 Bruseele, Belgium London, EC4Y OJP Basel, Switrerland g zg we i 
Atm: Corporate Trust Operations England ¥ 2 e 
(Registered Debentores only) : ae 2 105 a 
M Guaranty Tras Company Banque internationale a Morgan Guaranty Trost Company ) 102 
af New York Laxemboorg of New York ee 4 ahaa 
Maizzer Landtrasse 46 2 Boalcrard Royal 14 Place Vendome —= BR s us 
6000 Frankfart-am-Main Boite Postale 2205 75001 Paris, France 2 las F eX 
Germany Luxembourg, Luxembourg B 5 & wave 
7. 
EXCHANGE AGENTS a ie z £ "2 
Morgan Guaranty Trust Company Morgan Guaranty Trust Company Banque Internationale a 55 4+, 63 Mn 
of New York of New York Nembourg S.A, Bie | ae if sks? au ses 
55 Exchange Place. Bacement A 60 Victoria Embankment 2 Boulevard Royal — a s 2 sft “s 
New York, New York 10260-0023 London, EC4Y 0JP Boite Postale 2205 a oS 5 id 
Attn: Corporate Trust Operations England Luxemboarg, Luxembourg z aft S 3 i 3 
a 4 ; 
NEWMONT MINING CORPORATION ia % a Mk 
By: Morgan Guaranty Trust Company - 
Dated: 27 August, [991 OF NEW YORK. ax Trastos z mS 
ae : 
758 # es 
: 4 99 a 2 et 


STRASGNT BONDS-Yield lo redemption of the bid-price. currency 

FLOATING RATE NOTES:US dollars males indicated. jit abore six-month offered rate for US dollars. C.con=casrent coupon. 

(CONVERTIBLE SONDS.US Dollars unless indicated. Pree = Bremi Of the cerrent effective price of buying stares vla the bond over Use most recent share prtes. 
WARRANTS-Rgulty warrant prem exercise preesiam over Current share price, Bond warrant ex yid ~ exercise yleid at casremt warrant price, " 


Avpoura issued Is Expressed tn elton: of 
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f SYNDICATED LOANS . J INTERNATIONAL BONDS 


ABP renegotiates its 
<xistandby credit facility |_. 


{at entgetinted Memeo ee well ahead of the maturity | Latin American debt recelved a mont 
faclilties, reducing both th . The main reason Brazi}'s. 
oat -number of banks iyvalved-and in iavcredie tacliies is that BP | 124 plan met a favourable 


‘INTERNATIONAL CAPITAL MARKETS 









egainst just 27 cents six . In addition, several private international bond issues, well). 
ths ago. sector Argentine companies 








. y sui 
= because they have been able to is likely to be tapped and more = say the strong performance of 

















dates to obtain better terms. farther boost last week, when Petrobras, Brazil's state ofl same of which may be able to raise short-term funds in their deals in En may also be on existing deals may be leading : 
latest debt restructur- gompany, has completed two raise cheaper funds than the domestic market from banks. the cards, ; 
mon 


recent ths, A However, . fundi 
dees not plan any large acqui- | Tesponse from its bankers. debut two-year international the capltal markets. Companta regulations has imposed deals last week, one of which targets. “Pemex (Mexico's state 


Latin ‘American borrowers set to re-enter the market ’ 


‘the’ total amount 96.5bn 
L = ‘ : js E 
ey aby sitio! ‘The move should help the deal launched in July wag Naviera Perez Companc, a pri- reserve requirements on banks was for the Republic, a further oil company) bonds have “ 
rae The deciston - announced Cae oa sf swell of Latm American bor- priced at a yield apread of vately owned oi) pre pad feeuing oertifiertes of deposits issue is in the works. Petroleos formed very strongly in the __ 
«the eae ask 7 Tefiects EP's cone eq originally, ite 3bm facility, eee to the fate’ more than 600 basis points ee de Venezuela, the Venezuelan But that is! 
iggy (lig) cera that . -proving too fn. 1988, had bean onal m ‘e the comparable Trea- L oil conmpany, is said to be pre- largely because they are very © 
i biy'expensive to maintain such 2 fo provide acquisition | #8 flirther Impetus Accord- sury, But a $200m fiveyear | BRAZIL’S FOUR-PART DEBT paring to launch a $230m to tightly held by retail inves- 
te At the same time it wished Wise bnigiag hese Re Bothere crue Howe ‘into : phe A ia RING» deal Syed aioe Se irerowers in the saitor ' 
y. . At ; : in . Capt ° is to 3 Ne 
te fit to channel its business’ when BP was forced io ber tin Ameica from : oblige a ook mer al some bridg and are rated below investor grade 
neg 2iteg hrough a spialler number of back 11.7 per cent of its own | $1989 to aver $18bn for 1990 ee rocuead as a ‘oe Bankers Trust is said to be.arr- by the credit ‘This is, | 
dng “lablonship banks %, shares from. Invest- Mexican ‘and Venezuelan | a Exchange oa ing at discount of 37.5 per cent } in fact, part of the reason for ° 
wide  BP-originally had-g6.5bn of ment Office - although the fers bave been at the Sd-year debt paylng Libor +12 These four countries - their successful return. The 
ve pity bank: loans at its disposal, eon- credit facility was forefront of the fo inter- Mexico, Venezuela, and deals emerged at a tine when “ 
! sisting following: other sources, accord- = demise 3 
fait @ & $15bn loan arranged in ae BE Veneznela have already focus for most bankers’ efforts, market in the US had left a gap |' 
rate, 1985; due to mature in 1902, Pricing has increased consid- | vescheduled debts under. some banks are also for yielding ties iM 
f 1g, © 4 2200 loan set up. in 1966, erably since then and BP now | the Brady plan, but, with Bra- 2 Z looking at the more limited the economic recession tavag- 
Aijg, maturing atthe end of 198% believes it can reduce its costs | 2 and Argentina bath widely holding company, is believed - which financed the domestic opportunities In Uruguay. ing developed economies, . 
pg aod iis: : (in terms of commitment fees) | expected to reach 4 to be planning a $100m deal via funding. Consequently, the There is also speculation enhanced the attractions of « 
, tity! @ 4 $3bn loan arranged in 1988 by reducing the total size of | with their banks by the end of Investment Bank. cost of short-term debt in the that Chile inay enter the mar- improving Latin-American ~ 
the ' with a maturity of February the standby credl the year, more borrowers are Meanwhile, Mexico and market has risen ket. The main reason Chile has : 
Taha 1998," BP has also reduced the | 5ét fo re-enter the markets. Venezuela are likely to provide Mexican companies such as been absent so far iy that its But the sine qua non for 
Tsai BP bas‘cancelled the $LSbn number of from 67to 27, | “Mexico and Venezuela Pemex, the state oil company, domestic provides cam- such is still a high cou- * 
lvgg: and\ the $3bo credit facilities, on the new $3.15bn financing. reached agreement first: then Mexico in particular has are said to be setting up com- panies with Gated and pon, and averaggressive pric: _ 
ay while keening open, $850m of BP prefers to use-e small num- | the deals started coming, With stunned bankers by the speed mercial paper programmes as cheaper financing than they ing may lead investors to ~ 
oth the $2bn doan ¥ chas the ber of relationship banks as | Brazil, the deals came first, at which it has been able to an alternative source of could achieve in the interna search for other -yielding * 
aT maximunt watutity. (The $2bn this has the advantage of sim- | pointed ont ane banker, - attract fresh investment in its short-term funding. tional markets. However, the im ts. : : 
3 sm! loan was: acquired by BP in plifying the administration of lighting the acceleration in debt. Mexican companies’ for: | The diversification in matu- improving perception of Latin Bankers also insist that only | 
Uap 198% when it’ took over the loans and is less time-consum- sector’s rehabilitation. eign debt has risen from $L5bn ities is likely to be matched by American risk has helped to very solid borrowers will be ‘' 
Ue west minority -45 percent stake in ing. Brazil's credit-worthiness ‘$7bn in seven months. increasing diversification in make the international mar- successful. “It's not a‘' 
i pee! Stahdard -Of, the US: oll com- Other point out that | has been steadily improving, As well as more bond issues, currency sectors. So far, most kets more competitive. free-for-all," cautioned one 
ty jg pe oe several Mexican companies are Latin American deals have Already, the rehabilitation of banker. “In almost any , 
iy ing also planning to set up Euro- been denominated in dollars Latin American debt, now a instance, only the best names 
“ot commercial paper pro- (although there have been popular source of high-yielding are able to come.” 
aby x grammes. Until now, Mexican issues in D-Marks, Austrian investments for European 7 2 
reget companies have focused on Schillings, Ecu and pesetas as investors, has been surpris- Tracy Corrigan ° 
a 
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Ri been “ loan agreemen 
BY idnal:-banks’ participa- the Credit Bank of | Sekal Chemical 100-1905 4 a 
% fachities, BP seid it decided to Row the faiture Hed Ease Ca mm th 
i of 
a i SBC Finance (Cayma 6 
Ri re fee coup in. the Use ana ie Requblic of Venetuelat io 5 a 
. Presi- } Vencemos inten it 3S 1083 2 a 
qt dent Mikhafi Gorbachev the | Vencemos intemational(e}t 4 1906 5 10 
‘ } siping took place on | Oeuteche Bk Fin.NVt 250 1005 4 1% 
#io os The loan is split Into three 
Ht Primiy Morieh - tranches: a abe Sxed-rate ae i 7 : 
eed : priced at 75 basis 
es vs ‘Fei “op--sup ms lover the Japanese ee Gon-Elec.Cap.Corpiit Oo 7 BR 10 
2) ome ie 2 ae ete long-term prime rate (LTPR) - 
; i Oe) Hr ot oe at drawdown: @ | ECUs 
1 secondary Mates 7 é .13b2 floating-rate loan 
iy ee ners tases | priced at 75 basi points over Oaimler-Benz NthAmericat 250 (1996 8 oh 
1a fee. Maag Hi 38H i the Japanese yen LTPR and 
; 3. aos Boe senae revigwed semi-annually: and | CANADAN DOUARS 
= an $8lm floating-rate loan | ftectric Power Devi.Coi a rs) 1” 10 
as nara os which is priced at 1375 basis | Prudential Funding al rn ‘ 
: By ae points over the US dollar six- | Prov.c! New Brunswickt +200 1986 5 Dy 
1 Pras tna -coals .s7ens.| month ‘London inter-bank 
tl) Soe ea Offered rate (Libor). SWISS FRANCS 
ve Source: ABD 
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: .. SENKO CO., LTD. _ 


& Se, U.S.$100,000,000 
» _ A5/ per cent. Guaranteed Bonds 1995 


with 
Warrants 


to subscribe for shares of common stock of SENKO Co., Ltd. 
|} The Bonds will be unconditionally and irrevocably guaranteed by 


The Mitsubishi Trust and Banking Corporation 


: 














Be ene ISSUE PRICE 100 PER CENT. 




















sate Daiwa Europe Limited 

A Bayerische Vereinsbank Aktiengesellschaft = ~ Sanwa International plc 
“:. anee Faternational Limited _ Mitsui Taiyo Kobe International Limited 
os Banco Bilbao Vizcaya 5.A. Banque Bruxelles Lambert S.A. 
| Banque indosuer . Barclays de Zoete Wedd Limited 
acting Brothers & Co., Limited Deutsche Bank Capital Markets Limited 

i. Robert Fleming & Co. Limited . "Goldman Sachs International Limited 
<, Kleinwort Benson Limited G ‘Morgan Stanley International 
*  gatomon Brothers International Limited - ‘Yowa International Limited 
 -ANB8 Phillips & Drew Securities Limited Universal (U.K.) Limited 


S.G. Warburg Securities _.” Wirtschafte- und Privatbank 


nae ep 


Chuo Trust International Limited DKB International 
Mitsubishi Trust International Limited Sumitomo Finance International Limited 


Tokai International Limited 








«..» Sara Webb i a 






NEW INTERNATIONAL BOND ISSUES 








Amount Av. tite = Cou Book runner Offer yield 
Borrowers: im. Mansrity years 7 Price x % 
DANISH KRONER 
100 = Nikko Seca. 4825 Den Danske Bkt 300 1995 5 9% 102 Den Dankse Bk 9233” 
91.7687 JP Morgan Secs. 12,625 
Dalwa Europe BE25 
W1725 SBC 7.328 
i, Bankers Trust iat = 8652 YEN 
Chase Investment 10.019 
Asahi Chemical ind.t 20bn ) By 74 101.725 Nomura Int. 6.837 
Oost ‘Cone De eens. TLBIE Trips Lid Series Tic}t Sse iG) fe} = 78510184 Toyo Trust im. ° 
Japan Development Bkt 12000 2001 10 $y 9945 IBU Int 6577 
Talsei Corpt 20bn 1998 7% 7.40 1012, Yamaichi Int. 6.823 
Taisel Corpt 1000 1993 ™h 7.10 1015, Nikko Secs. 6.829 - 
Ost'chische K'bkt 25bn 1998 7 61; 99.55 Nomura int 6,582, 
csFe 9.726 
102.475 Hambros Bank 10.124 
LUXEMBOURG FRANCS 
Commerzbank Int SA(}t 2n 1999 8 9h 102.20 KBL : 9.101 ” 
101.525 Deutsche Bk Cap. Mics, 8.786 — Sparkassen Bikubenickt 6001895 5 95 102 BGL 9.109 
Union Bk of Finlandt 600 1998 7.187 gl 101% Baque.Paribas {Lux} 9.145 
Greate Romognclonst ton tas8 ly. Grogem 320 
egno! 1 1 9 1 mint, 
99.40 IBY int, 10.475 tek! 1 1; 
101.425 DSL Bankext 300 997 6 92 2% BIL, 8.987 
101% — ScotiaMcLeod 9.791 seePrivase placement, KConvertibie. 9WI eauty warrants 2Floazng rate note. @Variatie rate notes. Final tems. a) Exerciae premium ted a1 
2.542. Noe-cailable, bj Puttable 12/5/04 a1 96.5217% to yield 124%. Callable 12/0/23 a1 95.5080" to yield 1244 %. Coupon Paya eemiatnaaty 
2 ranches: Tranche A ~ Y2br. moantty 25455, Ave ite 342 years. View! 7 O11, Teanche B - 1.Spn. S05, 4 yearn. 757. Non-callaie, oh 
je semi-annually. Nor-callable ¢) Coupon payable seralannustty. Callable 9/8/04 at 99.57500% and ‘at 100.07891%. 0 Issued 
en basis lor Commerzbenk AG. Non-caltable. 9i,Sonrernien preeniora ted of 16 0%. Coupon payable semi-annually Caflable trom 9/96 
ae. f] Fungibie with exiting £100m deal. Non-catfable. Note: Yields are calculated on 





701% UBS GATS St bar or 65% Hoonverted fj Callable ater 6 years at 
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LICB International Limited 

ABN AMRO 

Bank of Tokyo Capital Markets Group 
Banque Indosuez 

Bayerische Landesbank Girozentrale 
Chase Investment Bank 

IBJ International Limited 

KOKUSAI Europe Limited 

Paribas Capital Markets Group 
‘Taiheiyo Europe Limited 

S.G. Warburg Securities 

ANZ Merchant Bank Limited 

Daiwa Bank (Capital Management) Limited 
Goldman Sachs International Limited 
Kuwait International Investment Co., s.a.k. 
Meiko Europe Limited 

Mitsui Taiyo Kobe International Limited 
Nippon Credit International Limited 
Sanyo International Limited 

‘Takugin Finance International Limited 
Toyo Securities Europe Ltd. 

UBS Phillips & Drew Securities Limited 




































This announcement appears as @ matter of record only. 


NIPPON SHEET GLASS COMPANY, LIMITED 


U.S.$220,000,000 
45/, per cent. Bonds due 1995 


Warrants 


to subscribe for shares of common stock of 


Nippon Sheet Glass Company, Limited 
ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Yamaichi International (Europe) Limited Nomura International 
Sumitomo Finance International Limited Deutsche Bank Capital Markets Limited 


Sumitomo ‘Trust International ple 






August, 1997 








Swiss Bank Corporation 

Banca del Gottardo 

Bank of Yokohama (Europe) S.A. 
Baring Brothers & Co., Limited 

BNP Capital Markets Limited 

Robert Fleming & Co. Limited 
Kleinwort Benson Limited 

J.P. Morgan Securities Ltd. 

J. Henry Schroder Wagg & Co. Limited 
Universal (U.K.) Limited 
Westdeutsche Landesbank Girozentrale 
James Capel & Co. 

Dresdner Bank Aktiengeselischaft 

izumi Europe Limited 

Lehman Brothers International 

Merrill Lynch International Limited 
Morgan Stanley International 

New Japan Securities Europe Limited 
Okasan International (Europe) Limited 
Ssangyong Investment and Securities Co., Ltd. 
Tokai International Limited 

Toyo Trust International Limited 

Wako International (Europe) Limited 




























































In brief... 


@ Midland Bank has Jaunched 
' a book-keeping service for 
+ small businesses which will 
:- allow both the owner and the 


; Ress owners who lack the time 
, OF expertise to do their own 
‘ books to reconcile their bank 
Il statements, analyse income 
j. and spending, compare ® budgets 
"" against actual figures and 
1 plete VAT returna. 
t, i is being tested in Derby- 
' shire, morn west London, Not- 
hire and West York- 

i shire and will be extended 
|. Bationally if successful. 

The cost of the service is 
{ £29.38 a month for businesses 
; - With turnover of less than 
£250,000. A more advanced 
1 package is also available, 
! 
We 
1 


m@ Selected businesses in the 
London area affected by the 
recession will be able to make 


London Enterprise A: 

on Enterprise ncy 
r— from next month. = 

A number of successful 


knows where to find 
the local chamber of commerce 
a a tnd They neve ne 
registering with the 
focal val chamber of commerce is 
compulsory, so a short visit is 
one of the first concrete steps a 
budding entrepreur will take in 
launching a new business. 
Dutch chambers of com- 
merce do more for the growing 
business than simply r 
its details and collect the 
annual registration fee, though 
these are its main responsib- 
ilities as public law bodies. 
On top of their duties in 


trying to develop into “one 
stop” advice centres for all 
small businesses, whether they 
be a long-established street- 
corner herring stall or a prom- 
ising new design studio. 

The Amsterdam chamber is 
a prime example of what the 
rest of the Netherlands’ cham- 
bers are trying to achieve. It is 
also a useful model for the UK 
chambers of commerce, which 
are debating whether to give 
up their status as private- 


entrepreneurs have been | sector organisations and adopt 
appointed to work as consul- | a system more similar to that 
tants to small businesses — to | of the Dutch. 


\ 
i 
Vw 
J 
} 


{pene See 
the next six months on sub- 


- 
Heit 
a 


Be ay ee a ae Sen ee hare gots 


Se 


@ Financial advisers spend 
their working lives advising 
others on how to manage their 
affairs but are not always very 


- cally 
. ¢lal advisers sets out to help 
_ them with their planning. 

The guide, produced by 
Origo Services, a joint venture 
ie company owned by more than 
20 large life assurance compa~ 
"nies, suggests that the busi- 
” don before setting mectives 

ion 8 object 
for development. 

*Planning your business 


Origo Centre, Her- 
iot-Watt Park, Edin- 
burgh EHId 44P. Tei 031-451 
5181. 20 pages. Free 


.es 


in January 1990, the Amster- 
dam chamber moved from the 
outskirts of the city into 
accommodation next to the 
railway station. Significantly, 
the move coincided with a deci- 
sion to convert the chamber 
into an “Ondernemingshuis” 
(or enterprise house). 

The Fi 84m (£10m) building 
houses not only the chamber of 
commerce and the offices of 
the trade registry but also 4 
number of quasi-public institu- 
tions which specialise in help- 
ing small businesses. 

Among the building’s other 
tenants are the regional office 
of the Netherlands Institute for 
Small and Medium-Sized Enter- 
prises; an “innovation centre", 
a government-subsidised body 
which channels technical 
know-how to smaller compa: 
nies; and “Transferpoint”, 
platform for the transfer ot 
technology between the city's 
universities and businesses. 

a ene two floors of i 
d ’s building are open 
the public and consist of a vari- 
ety of information desks on 
how to deal with red tape at 
customs or how to sift through 
Europe’s “1992” initiatives. A 
new eastern Ei desk, run 
in conjunction with the Bast- 
ern Europe Institute, helps in 
finding markets and partners 
in the former East bloc. 

Help is provided on a walk-in 
or abpointment basis. The 


READERS ARE RECOMMENDED TO SEEK APPROPRIATE. 


commerce. Ronald van de Krol reports from Amsterdam 


A one-stop shop with 
ever more customers 





chamber believes its new 
set-up has brought it closer to 
the business community, par: 
ticularly the small buchiess 
sector which makes up the 
bulk of the city’s economy. 
“Before our move we had 150 
visitors and 200 telephone 
enquiries a day. Now we 
attract 800 visitors and 500 
calls a day,” says Jacob 
Bevaart, the chamber's sec- 
Tetary-general and in charge of 
day- 

Outsid generally 
agree that the Dutch chambers 
have grown more responsive to 
issues facing small businesses. 
“Ten to 15 years ago, the cham- 
bers were Seen as ivory towers 
that took an officious, indiffer- 
ent attitude to smaller busi- 
nesses," according to Han Jan- 
son, a Spokesman for the 
Research Institute for Small 
and Medium-Sized Businesses. 
“Today, they do their best to 
meet small business’s needs." 

For example, if there are 
changes to the tax system, 
local chambers will organise 
information evenings to 
explain the new rules to 
mainly smaller businessmen 
and women. “Bigger companies 
have that kind of expertise 
in-house, but smaller com; 
nies will look to the cham! 


Jacob Bevaart (left) and Robert de Vilder: 500 phone calls a day 


for advice,” he says. : 

In Amsterdam, small busi- 
nesses — defined as companies 
with workforces of fewer than 
100 people — make up between 
80 and 90 per cent of the 60,000 
registered companies. 

All companies, even one-man 
operations, are required to reg- 
ister with the chamber, as are 
non-profit associations and 
foundations. Professionals 
such as doctors and lawyers 
are not required to register. 

Compulsory registration is 
not controversial in the 
Netherlands, where even pri- 
vate citizens are required to 

with the local council 
when they move from one 
town to another. But some 
organisations, like the Associa- 
tion of Independent Businesses 
20), op oppose ie fact that 


fo submit a belanee shest and 
profit-and-loss account to the 
chamber. jak there ae onty: Co 


fan inegine way theo not you 


ve about ha' to 

wake able such See 
competitive information,” 
Albert Maris, the VZO’s secre- 


tary, says. 

Like other Dutch chambers, 
the Amsterdam chamber is 
financially autonomous. Its 


BUSINESS OPPORTUNITIES 








employee representatives, USU- 
the trade unions, it is this 
a nt which would peomely 


be the most difficult 

to the UK.“Our “Gur agate puts 

ciaoncaiaes Sr anions 
of the line and 

not af the end. It creates con- 

sensus, net conflict,” Bevaart 


“ The chamber’s role in advis- 
ing 2 eos businesses is proba- 


companies 
At least once a month, it 


a business. are 


courses, such as a two-day ori- 
FI 60) which covers financing, 
budgeting and marketing. 


look at the entrepreneur's busi- 
ness Plan and offer advice. 


, 7 
snore ae vatioual’ average,” 
Rewusrt sey 


tion for the trade register and 
Sion the Asterdamn chan 


mation, the Amsterdam 

ber plays a big role in lobbying 
the city government and pro- 

mating the local eons 


aging director of insurance 
brokers Alexander & Bekouw, 
says the chamber’s voice is 
heard loudly and clearly on 


with 


power could be enhanced if the 
number of chambers in the 


to 18 by ¥ enlarging the geo the geo- 


fewer but larger chambers, 


powers of the chambers in 
France, where the modern 
chamber of commerce was 


limited financial 


resources.) 
Currently, for example, 
Schiphol 


more 


Haarlem. At the same time, the 
pote Sea Canal, which 
the port of Amsterdam and the 
Hows Sea, cuts through the 
rritory of other chambers, 
Hagmenting eri to promet 


ne Pere are six different 


as 

industry economy. 
By law, one-third of each 

chamber’s members must 

resent the interests of 

and medium-sized businesses. 


that that 








prepare propery your 


‘For information contact: 


U.S. IMMIGRATION LOTTERY 





If you were bor in Great Britain, Noctbem Ireland, inand or any af the countries 


onder s now 


migrate ue, beginning 
October 1, 1991, ifthey bave 2 firm commaitmens for employmers in the US. for a period 
Of at least 1 year and ave admissible as an immigrant. 


Mats ponhierlne GUE MA Oe 
and if selected your “Groen Card” 

ae Aga few ef £250 Gc. VAT) wil be caged byw ropes Your 
pplication for registration under the new immigrant progran, 
«Siglo of 5 B00 VAT nel expemes prey fr" Ca 


plus if you arc selected 
applications. 


LAW OFFICE EDWARD S$ GUDEON 
17 BULSTRODE STREET 
LONDON WiM SFQ 
‘Tat: 071-486 0813 Fax: 071-224 2337 


caine Noe Poland, San Marino, Sweden, Switterland, Tonisie. 


BEST OPPORTUNITIES SINCE THE 1930'S 


Miami based British entrepreneur seeks 
partners for businesses and investments in the the U.S.A. 
Proven track record in well known ventures 
Available in the U.K. for initial meetings 
from August 27th for one week 

si Tel: 04884 201 
Fax: 04884 882 
DAVID GILES INTERNATIONAL INC 


3400 Coral Way Salts 202 bila, Fi 35145 Tel: (505) 443 4160 Fax: (905) 441 9087 


DOES YOUR COMPANY NEED FINANCE? 


Are You Under-capitalised? 
Equity and Debt Finance raised for: 


Post-recession Expansion Funds for Acquisition 


Working Capiial 


Cell Ovcar Wallamon 


iMVE STM ENTS 


3 100 Park Lene 
(London Wt 
‘Fal: O71 029 3078, Fan: 671 491 3404 


* This advertisement has 


hoon approved by Teacher Stem Seity, Soli rong 


yeguiaied by The Law Society in the conduct of 





HOW TO LEGALLY OSTAIN A 
SECOND FOREIGN PASSPORT 
by intemational q 
Upso-dee guia by nasi anor 
Bosses 8 EF (repent an 
"| nasele. Digcover the insider tacts about 
Andora/GbrakatMonacoCarpionet 
‘Swizeviand. Use fecal havens es your 


personat teaidence, New 
ex tortoror' pom Sere 














FOREIGN CURRENCY 
FACILITIES 


Heard it ail before 
Geen messed about 
far information only 
Ring 0899 007712 
ext 2684 
(Calls are changed ai 45p a min posk rate 
and 349 a Inin at 38 other times. 
‘Meesage lasts 60 seconds, 
Direct Response 
Ring 0602 404142 
Exchange Risk protected 


Partnership 2000 Ltd 
Sree seed te Ret) 






plam/producte, 










million has a unique oppo! 
deveoprmeat lane fr land from om Speaith Banks 





rikin 





IMMEDIATELY AVAILABLE 
FULLY STAFFED AND 
EQUIPPED OFFICES 
WORLDWIDE 















Secretarial assistance 
Meeting room facilities 
Telephone answering serviee 
Company representation 
Prestigious locations 
Consulting service 


LONDON 071-753 2828 


CHANNEL ISLANDS: 


Offshore Company Formation and 
Administration. Also Liberia. Pan- 
ama & BVI ete Total offshore 
facilitics and services. 

For decaiis and appointment write: 
Croy Trost Lid, Belmont Howse, 246 
‘Belmont Rd, St Helier, Jersey, C1. 
Tek 0534 78774, Fax: 0535 3501 
Th 4192227 COFORM C 


MORTGAGES 


On Commercia! & industrial 
Properties at prime rates 5/ 
10 years. Interest anly. 
Minimum toan £500,000, 
Anply to: HIRSCH Europe's feading 
HIBSCH INT ‘nares Sr Services) 
Applesy Nou 46 St James's 


Landon nawil iPA 
To}: 071-629 5051 Fax: 077-400 0419 





BUILDING PRODUCTS 


DO YOU NEED MANAGEMENT/SPACE? 
Extablished Building Prodocts company based in North-West and with strmg 


R < : 
No 19622 Financial Times, Onc Southwark Bridge, London SE1 SH. 


SPANISH FREEHOLD PROPERTY BOOM 
The U.K.’s leading agent in freehold Spanish property (rumover £72 


sales and U.K. solicitors act throughout 
possible j ‘jot vent venture. seed ars0.008 finance and profit return only. 
Expected turnover on present figures fn i months (double the 
investment). In interested principals onl: y, highest references. 
Telephone La Vissa Southampton (0703) 233288 (10 lines). 





Se ee ee ee ey et clean boomin 
exeated socks Equity partner to provide working capital to fand expansion. Investment 
(of £60,000 to £20,000 will fond current projects and proposed mazkesing. 
Tnveatmncts could qualify for BES tex relinf. The 















shumily. bo purcbeee very che iP 
(Foreclosures on developers). 
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program. 
operates in a well defined 
availabio 














‘Tel: +0624 661881 Proc 0624 611423 












Manufacturer with electronic 
palented products in the energy 
saving markel. seeks Lo co-operatc 
with larger organisation with a 
view (o exploitmg mass markets, 
domestic, commercial and export, 
with pewly developed technatogy. 
Write Box 19625, Financial Times. One 
Sowhwark Bridge. LONDON. SE! 9HL 



















BENELUX 


English F.C.A., ex P.L.C. 
dir. now res Holland can 
help UK comps. with 
purch./sale/merger and other 
commercial aceds. Part/full 
time. 

Fax: O1035 76 217880. Ref: A.G. 

















EXCELLENT BASE FOR good business neod~ 
London 


Ing « home. Sman 


Trailer mounted Hammelmann 
Hyperbaric $2000 machine for sale 
plus extensive spares. Idea! for 
eanerete removal and preparation. 
Purchased April 1990, regularly 
maintained, 


OFFERS INVITED 6483 426868 








BUSINESS 
OPPORTUNITIES 
IN JAPAN 


Is your company looking to enter the 
Japanese market? 

We can help you with: marketing contacts, 
real estate, joint venture opportunities or 
other business development opportunities. 
For further information, contact 


NICCON, INC. 


Niccon Bldg., 3-22-15, Shimoochiai, 
Shinjuku-ku, T 161, Japan. 
Tel: (03) 3954-0111 Fax: (03) 3984-0150 


FOR SALE OR EXCHANGE 
New inmovation in communication. Stock and other assets over 
350K. Current net income 1K per week with potential to increase 
to 3K. Offers over 300K. Will part exchange with another 
business/property/investment up to £1m. 
Enquiries to fax no; 0707 875 356 


BUILDER/DEVELOPER 


Seeks £90,000. Attractive South London 
Mews development. Second charge available 
- Tel: 081 467 6248, 


NORTH CAROLINA 


For sale by owner, 15,000 acres. High and dry w/ 
large peat deposits. $13,500,000 or best offer. 
Owner financing available. Serious inquiries only. 


Write Box H9627 Financial ‘Times, One Sonthwark Bridge, 
LONDON. SEI 9HL 


OFFICE EQUIPMENT 


RACAL ICR 40 
VOICE RECORDER’S 


further details 


CONTACT 
MARTIN KING AV.T. 
TEL: 991 906 3157 


PLANT & MACHINERY 





OVERSEAS BUYER INTERESTED IN NEW OR GOOD 
SECOND HAND MACHINES: 
i 2 Ris pve pit PYC manufacturing plant. 
fave ca ao gum processing it comple with extruder cooling 


Madena Ti Co. Lid., 92 
ya NWI Ta Tol Get, RTT 


487 329) 


biggest in helping new | launched a 
eu get off ‘te ound. ment* in which it proposes 


organises evening 
provide provide gencral information on } people 
starting ‘These 
followed by a variety of | Schedule D, 
tio: ner in a firm of solicitors. 
entation session (costing only oe . 


For a small fee, staff at the document, published in Febru- 
small business institute will | ary this year, in which the 


Besides serving as the loca: | these proposals come into 


FINANCIAL TIMES TUESDAY AUGUST 27 1991 


i MANAGEMENT: The Growing Business 


E very small business: The UK is considering emulating continental chambers of 
Man and woman in 
the Netherlands 


roman moms | Do-it-yourself tax 


for self-employed ' 


David Waller on an Inland Revenue revolution} 
initiatives it to reduce the 
need for dei 


tax ee intents a 
inspectors. But, according! to 

White, head of at 
KPMG Peat Marwick, the 
ity may be somewhat 


ajor changes in the 
taxation of small 
Th mand Revenue has 
‘ consultative docu- 


simplifications of the tax Sys- 
tere in che UA Tin wil oThe Pay and File system 
affect tax under bring plenty 

a pee ee eke prover- the early years,” Says 


bial window-cleaner to a part- “People have never hadi to 


take absolute 
extent of their tax abilities. 
The traditional approach is 
dilatory and people have had 
the benefit of not having to 
comply with strict di 

et will be a oe 


will simply fave 10 do sae 
ig every year. At the 
moment, providing you pay a 
certain amount of tax on ‘the 

due date, you can carry on; for 
yeas lag finally agree 


at 


effect: Pay and File in late 


vomits predicts, no doubt 
with a certain amount of rel- 
sb, thet companies are likely 


business to wield its influence OT in nine uate 
government. 
But he believes that their | period. The liability will arise 


Netherlands were cut from 36 to defer settlement, ss now. 
Fret renee ot eer, t00, arb nor will the liability have to 


seeking to create a network of | be agreed with him or her. 


though their prime motivation | are similar insofar as they 
is to make a better use of their | move the responsibility for 


fai 
chambers in Noord-Holland | reforms look w! 









to require more help from 
their accountants rather than 
jess as the new regime takes 
October 1993. “Com- 


after the end of the accounting 


automatically and the com- 
pany will not have the scope 


These si) Ue io need t2 
for the inspector’s assessment, 


The Schedale D proposals 


assessing the tax liability from 
the Revenue to the taxpayer. 
The prior-year basis of 


assessment, which is central to 
and gives 
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ing far less opportunity wee 
exploiaion of loopholes in 
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BUSINESS SERVICES. 


WHY PUT UP WITH ALL 
THIS AGGRO? 


‘We have the teciities to make your product for youl Excellent, well positioned 
‘nd well equipped factory - Design - Development - Manufacture facilites 
include injection Mouiding/téachining/Piasing/PaintingAssambly/Teat and more 
on One site. We already make a ranga of products including medical equipment 
which encompass mechanical, pneumatic and electronic features all 
demanding @ high standard of manulacture and on ime delivery. Sa why not for 
you also? Enquiries answered upon receipt. 
‘SMS SANDLAND MANUFACTURING SERVICES LTD 
ELIZABETH HOUSE, ELIZABETH WAY, 





Policy and 
Procedure Manuals 






LISTS & SERVICES 


100°S of ready-made 
lists immediately 
available. Suppliers to 
leading UK companies. 
Free catalogue. 
Market-scan, Freepost. 


Chichester, Sussex. 
Tel 0243 786711 


BUSINESS 
AND ASSETS 


Of solvent and insolvent 
companies for sale, 










f call Petar La 
081-840 Dial torent. 


FRANCHISING 


WORLDWIDE 
a 








Business and Assets. ° 
‘Tel O71 262 1164 (Mon - Fri). 





AIRCRAFT/JET 
SALES 


We require Information + Prices of 
what you have 1 offer, Urgently 


Your book published. 
Details 


+ Excalibur Press of 
London, 13 Knightsbridge 
Green, London, SWiX 
7QL. 


- ao 
7 t A. 

















OF THe 
DAVID SWAG 
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BUSINESSES FOR SALE 















Sports Nationwide Lid 
















































Ye ee lL ___ Ross | "(in Administration) 

Tg - é' A EAST OF ENGLAND ICE RINK, 
wag eee : Baste eis . Duffields Limited ws Peterborough 

Falta, : , assets ; oe . : 4 7 ‘The company operates from 

we operations of the Superwood Group which manufactured {In Administrative Receivership) cy fully equipped leaschold premises. 
teat ‘ - € Soperwood Solid Plastic Products The Joint Administrative Receivers offer for sule the business atid ms | @ Freehold car park 

mate : bs Saperflow Process Machinery a gasets of this Salisbury based company. ~ +5 @ Annual turnover circa £44m 
a S : Ea ey en ee a Ree ot so chess TY red nner canna oe i @ Business established 1982 

ang arta icklow comprise Granulation, Moulding ; years. ; i Home of Premier League ice 
ma eters ndageslartglstepires a C7 Deslesships with Hands, Kewaso, Sz, Yamaha and other I 1* zi , 

ave “ |. luechip franchises, subject to agreement. ot 

meee s _ [be SuperBow Procees mactiinery Geaign end amconbly Eactitles ave G car ean ee eee ree 

i it si vailab : sompany operates from modem showroom and workshop 

nm 7 "Land and buildings which are freehold include 24,000 sq, ft. of premives (17,000 sq. ft.) at a prime retail location. 

ae factory, warebouse and office space on a site of c, 3 acres. 1) Tumover approximately 22m, a 

si - “A skilled and ¢ 3 workforce is available. For further particulars, please contact the Joint Adminiscrative ° ich IP1 SHS. 

i chang, x : Receiver, Harold Wilks at the address below, or Siobhan O'Donoghue x Me t0478) 24401. 

yng: : ona np on 0722 339300. oy Fax: (0473) 280804. 

Stosid Donnelly F.C_A., Receiver & Manager, 

nana 2 “s. Saperwood Limited sree Carlton House, Carlton Place, Sourhampson SOT 20 a\ J Grant Thornton & 
ma x a Dole &Toache. «3-49 Mespdl Romi, Dubin 4 Irland. Tel: 0703 334124. Fax: 0703 330724, hs UE: aiseabas Qian 6 Govan: Toba Bataan 
ie! . e 7 Tel h Dablin 604400 ‘ax: Dublin 606688. DRThtematoral ‘Nuathocigad by thee leetinate ual Charteted Acyouncanm in Englasd and Wakes 8 carry on ineciucmt Butters. ‘Autherised by the institute of Chartered Accountants in 
Predtess ike, wee ; man lerseoment bosines: 
‘ala an, mors 

Siege 2h Re: Kibbi & Company Limited 

re sist ‘Deloitte & FOOD PROCESSING PLANT 

: : . : . 33,000 sqfi, on 2 acres, Frechold 

cia i Touche ee AX, oo ee vidstar Paci i Sou Wn cone ee 

oa rage 4 ee i Chartered pe k Unie, Woot Pare meen Uae So eeanoe a Oe 
OW aye hy : Bete A Accountants “Fels 061-256 0497" ew Saree ee Mt +SEC Grenkey JR Eve 0272 277778 
Je the fey, “ Ref PAH 
tig zt 
re : : : £ MILLION @ YR, POTENTIAL OPPORTUNITY: 
eget Bey LEISURE GARDEN CENTRE FOR SALE 
uaa - Aviation. Alrspray Limited " Successful building contractor has aquired PRIME SITE IN RES 
to : : Th ola Admiisroti Racelvers offer for soe &A 
Prec Th | the business and assets above company Col Pe) 

more Press Limited 
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STS & SERVE 































IB Pumpose built (9,600 sq ft) hanger 

18 Futly equipped with modem plant for 
spraying and refurbishment of helicopters 
andilight aircraft 


























2. Nigel Ruddock ond fp Jacob 


a ‘West: 7 
; Telephone; 071-866 2655 Fox, 0293 521737 
‘AaMoreded by ihe Institute of Cnortetes Ancpontanis in Begiona Gad Woes Ih cory ea 

















POOReehS 

JOINT ADMINISTRATIVE RECEIVERS 

AGEN FCA & DERMOT J POWER FCA 

~-tN-THE MATTER OF 

‘i ALTOPRINT LIMITED T/A 
_PUBLICITY PRINT SERVICES 

free eed rhe ines est lh he . 

lis main activity is printing end publishing, specialising 

and production of covers ond brochures. 











© hiner ocotg midion. © Lang history of proftotity 
























‘Tok 061 236 1955 Feo: 051 228 1929 


JESMOND PARK NURSING HOME 
_ JESMOND, NEWCASTLE UPON TYNE 
© Purpose built luxury nursing home in 1.5 acres 
© 82 single bedrooms, 21 en suite 
* Adjacent to Nuffield Hospical 
* Sought after and expensive residential area 
.: ® Current fee range £280 - £350 p.w. 
Price guide £2.2m. 
ae For further details 
* Contact DAVID & COMPANY (Chester) 
Tel No: 0244-310076 Fax No: 0244-311282 






















8 FOR SALE 
| THERMAL INSULATION/CLADDING CO 

A fantastic opportunity to acquire a profitable company with an 
excellent name in the market. Own product range. 


- _ Enguides 10: ROSEHILL, LYDIATE, Merseyside Lt 4JF 


ANON a SOS 













". PACKAGING DISTRIBUTOR 

"Substantial Foreign Investment group looking to 
ire small to medium size packaging distributor. 

eM = established sales force in the 







’ contact Mr R Natas at 
‘Telephone - O71 722 7547 Fax - 722 7349. 














PLC is interested in acquisition of small 
companies. Especially plastic moulding or niche 
textile businesses. 
Details 1 Box H9623 Financial Ties, 
One Southwark Bridge, Londou SE1 9HL 







Tyveament bank wishes to acquire a msajocity stake in an 
© either genctaliat or spociaet 
8 £500m 10 £1,5be unter management 
= UK Based 
‘Writs to: Box No: 119619 Finacial Tinos, 
One Southwark Bridge, 
S51 SHI. 
























































comprehensive line of various LEISURE PRODUCTS ie. 
CALIFORNIA JACCUZI SPAS & HOT TUBS, SMALL ACRYLIC 
SWIMMING POOLS 10° X 15° atc. along with ancillary Leisure 
products. 

‘Thie sita Is ideal for a light manufacturing facility as well as the 
existing use, Exclusive distribution rights also Include a supply of 
moulds to fabricate acrylic Spa shells for leisure products., which 
could be set Up for fight manufacturing end tabrication within 30 
days of acquisition of site and lease. American Leisure Co. will 
supply full tralning and ongoing support, for fabrication as well as, 
promotion and markating. 

Personal family situation necessitates sale of lease on this Prima 
‘Sita, which is in fully operating order Phona, Fax etc. Asking price 
for assignment of Jease £175,000. For quick sale owner is 
prepared to INCLUDE DISTRIBUTION CONTRACTS with 
American Leleure Product suppilere. Estimated value of 
diatibution contracts £100,000. 

Principals only apply to O.P. BERENSON Fax: 071 437 4541, 


- . KFRENGER 

EUROPE LIMITED 
‘The Joint Administrative Receivers of this well known - 
Heating Equipment Company 


Sollowing assets of the business for sale:- 
im Parents and licences with respect to the 


















Referenca: 13366, Telephone: 071-267 $477 
Telefax: 071-485 1486, 


& 
LEVY GEE 
LEONARD CURTIS 
_BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 


KEITH D. GOODMAN FCA & K. PAUL BARRY FCA 
IN THE MATTER OF 


P & LPACKAGING LTD 
P & L POLYTHENE LTD 


P & L PACKAGING ( MACCLESFIELD) LTD 
Offers are invited for the customer fist and a small ity of 
astociated assats of this well known dejar cach 

supplier. The list is in excess of 4000 Live Accounts 
who purchase waste and other plastic bags. 
Enquiries should be addressed 0: 
Leonard Curtis & Co, Chartered Accountants 
30 Eastbourne Terrace, London W2 6LF 
Tek 071 2627700 Fax: 071723 6059 


FOR SALE 
PRECISION ENGINEERING COMPANY 



























































Tummover c£2m GPBT ¢.c800K 
All forma of proposal to be conskiered, 
Datalts from 


Agants:- 
Rosehil, Lydiate, Merseyside, L31 4JF 
‘Tek: 051 528 4008, Fax: 051 526 1673 
A. ANTHONY ASSOCIATES 


CORPORATE FINANCIAL PLANNING 


COMPUTERS ABERDEEN 
Dedicated Unix software house and authorised 
distributor for leading workstation manufacturer. 
Present owners for whom this is not core activity 
would consider sale of all or part of this developing 
business located in an area of strong commercial 
and energy related business activity. 

Write Box 119618, Financial Times, One Southwark Bridge, 
LONDON. SE} 9HL 
































FOR SALE IN 


PROVENCE 
A small but active squash club 
i inciple walled city of 


NATIONWIDE 





with substantial potential. 
Independent operation or 
would fit with existing busi- 
ness in car jucts. and/or 
services market T/O £2.3m. 
Principals only. 

Write Box M9617. Financial Times. Onc 
Southwark Briige, LONDON. SE! 9HL 



















Colmore Press (Stationers) Limited 
and Associated Companies 

(All in Administrative Receivership) 

The Joine Administrative Receivers, N. R. Lyle and D. L. Morgan, offer 

for sale the goodwill and assets of the above printing and stationery 











supply company. 


2 Specialists in the printing of Annual Reports. 
OD Freehold and leasehold premises in South London. 


© Fully equipped printing works. 
OG Tumover 51.9 million per annum. 
G 35 empkaves. 


Por further information, please contmect Anne Quartermain or lan Little 


at the address belay. 


FO Box 810, Friary Court, 65 snes Friars, London EC3N INP. 


Tek: 071 936 3000. Pax: 071 480 


DBTintematonal 


concern, including: 


Hartlebury, Worcs, 





industry. 


£600,000. 


London W1X 8DF. 
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SERVICING 







ity and willingness to take on 
new products (price new £300 
upwards), Any marketplace 
i ing industrial and mil 
tary. We are willing to 
undertake product training 
and other investments. 
‘Why not cut YOUR costs. 
Contact: PAUL TALBOT 


M.D., 
QUALITY ELECTRONIC 
SERVICES (Q.E.S. LTD) 
0483 310154 












Authored bs the lnaiture of Chartered Accounace in 


CONTRACT FLOCK COATERS 


The Joint Administrative Receivers of Colourtrim 
(Sales) Ltd otfer for sale the business as a going 


® 21,000 sq. ft. modem feasehold factory, in 


® Inventory ~ including flocking and adhesives. 
© Goodwill - including specialist techniques. 

® Experienced and committed workforce. 

@ Valuable order book, largety for the automotive 


© Appropriate plant and machinery. 
@ Projected tumover in year to 31.8.92, 


For further information please contact 
Lee Manning or Andrew Duncan, 
Buchler Phillips & Co, 84 Grosvenor St, 


Telephone 071-493 2550, 
Facsimile 071-629 9444, 


BUCHLER PHILLIPS & CO. 



























registered or principal office: UNILEVER 
| LONDON, EC4P 48Q 






































































































Well established manned 
ith tum- 


company wi 
over of £4 million for sale. 
‘Write to Bos 19621, Finxncial Times, 
‘One Southwark 










SCHEDULE 2 
Regulations 3(2) and 4(2) 
PART 1 


FORM OF APPLICATION FOR A PRIVATE 


ELECTRICITY SUPPLY LICENCE 
1. Full name of the applicant(s): UNILEVER U.K. CENTRAL RESOURCES 






2. Address of the applicant(s) of, in the case of a body corporals, the 
HOUSE, BLACKFRIARS, 





‘3. Where the appticant is a company, the full names of the current Directors. 

and the company's registered number; TREVOR: THOMAS, 

PATRICK HORTON ACHESON-GRAY, MICHAEL GILBERT HERON, 

CHARLES MILLER SMITH, PHILIP EDWARD MARTIN. REGISTERED 

IN LONDON NO. 29140. 

4. Where a holding of 20% or mare of the shares (se Note 1) of an applicant 
‘unincorporated aasoclation 












BLACKFRIARS NOMINEES LIMITED {A WHOLLY OWNED SUBSIDIARY 
OF UNILEVER PLC}. 

5. Desired date from which the licence Js 1 take effect: 1st OCTOBER 1901. 
deectiption adequately specifying (se@ Now 2) the nature and 
promises intended to be suppiled, separately identifying 
within the power bands spacified in and w the extent provided by 


paragraph 7 below: 
ANY NON DOMESTIC PREMISES OVER 1 MW IN THE LICENSED 














YORKSH! 
‘SUPPLY AREAS OF SCOTTISH POWER PLC ANO SCOTTISH HYDRO- 
ELECTRIC PLC. 





7. 9) Subject to sub-paragraph {b) indicate the total number of premises. 
ach power band as shown in the table below, 








eatimated maximui 

b) I the date in paragraph 5 above ia on or after 1st April 1992 then anly Power 
Band A shail be completed and if the said date is on or after Tat April then tis 
paragraph shall caase to have effect. 









8. A description of the system of electric lines and electrical plant by means of 
‘which the applicant intends to supply electricity, Indicaiing which plant and lines 
are to be constructed and which are existing plant and lines, and further 

identifying ary parte of that systam which will not be owned by or otherwise in the 






9. A statement of the extent (Hf any) to which the applicant considers It necessary 
for powers under Schedule 3 (compultory acquisition of fartd etc} and under 
Schedule 4 (other powers etc) to the Act ip be given through the Licence for 
which he Is apptying: ‘i 
THE APPLICANT CONSIDERS IT NECESSARY FOR THE FULL POWERS 
UNOER SCHEDULE 3 AND SCHEDULE 4 OF THE ACT TO BE GIVEN 
THROUGH THE LICENCE TO THE EXTENT THAT THEY ARE NECESSARY 
TO ENABLE THE APPLICANT TO GARRY OUT ITS LICENSED ACTIVITIES. 


10. Details ol any canoes held, appiied for or being appiied for by the applicant 
Jn respect of the generation, ransmission or supply of gloctriclty: NONE, 

In accordance with Regulation 6 of the alactithy (applications for Licences and 
extension of Licences) Regulations 1990, copies of maps relevant to this, 
pplication are held at the relevant regional affices of the Office of Electricity 

















Notice of Extraordinary Prepayment 
To the Holders of 


Florida Federal Savings Bank 


(formerly, Florida Federal Savings and Loan Association) 


Secured Zero Coupon Bonds Due July 15, 1995 (the “Bonds”) 


ISIN: US340647CC86 
Cusip: (340647CC8) 

The undersigned, as trustee (the “Trustee”) under the Indenture dared as of July 15, 1985 
{the “Indenture™), among Florida Federal Savings Bank (formerly, Florida Federal Savings and 
Loan Association) (the “Company”), the Trustee and First Florida Bank, N.A. (formerly, First 
National Bank of Florida), Co-Trustee. hereby notifies you that it has réceived notice from 
Resolution Trust Corporation (the “RIC™), as receiver for the Company, disaffirming the 
Indenture and the Bonds pursuant to its authority under Section 1 1{e) of the Financial Deposit 
Insurance Act, as an the Financial Institutioas Reform, and Enforcement 
Act of 1989. The RTC has established September 18, 1991 (the “Prepayment Date") as the 
date of prepayment of the Bonds and has deposited with the Trustee funds equal to the Adjusted 
Principal Amount of the Bonds as of the Prepayment Date. The Adjusted Principal Amount 
payable per $1,000 principal amount of Bonds equals $677.60. RTC HAS FURTHER NOTI- 
FIED US THAT ON THE PREPAYMENT DATE SUCH ADJUSTED PRINCIPAL 
AMOUNT SHALL BECOME DUE AND PAYABLE ON EACH BOND TO BE PREPAID 
AND NO INTEREST OR AMORTIZATION OF ORIGINAL ISSUE DISCOUNT THERE- 
ON SHALL ACCRUE ON AND AFTER SAID DATE. 

Holders should present their Bonds to any of the following paying agents for payment of the 
Adjusted Principal Amount thereof on the Prepayment Date: 


Citibank, N.A. Cisbank, N.A. 


FINANCIAL TIMES TUESDAY AUGUST 27 1991 


nominal. Market rates are the average of buying and selling rates 

























































































KAWASAKI HEAVY INDUSTRIES, LTD. 


Corporate Trust rent Neue Mainzer Strasse 40/42 

111 Wall Street, Sth Floor D-6000 Frankfurt/Main 1 

New York, New York 10043 Federal Republic of Germany 

United Scares 

{for registered Bonds only} 

Citibank, N.A. Citibank, N.A. 

Avenue de Tervuren, 249 Citibank Hause 

B-1150 Brussels 336 Strand 

Belgium London WC2R 1HB 
England 

Citicorp Bank (Luxembourg) S.A. Citibank | Switzerland) 

16, Avenue Marie-Therese Bahnhofstrasse 63 

Luxembourg City P.O. Box 244 

Luxembourg CH-8021 Zurich 
Switzerland 


<Any questions or communications with respect Co this notice may be addressed to the Trustee 
ar the following address: 
Citibank, N.A. 


Corporate Trust Administration 
120 Wall Street ~ 13th Floor 
New York, NY 10043 


Attn: Vincent Lopez 
Tel: (212) 412-6226 


CITIBANK, N.A., 


August 2, 1991 as Trastee 


NOTICE 

Withholding of 20% of of any ent made within the United States is required 
by the ee and Se Rae cee ea An of 1983 unless the Paying Agent has the 
correct taxpayer identification aumber {social security or employer identification number) or 
exemption certificate of the payee. Please furnish a properly completed Form W-9 or exemption 
certificate or equivalent when presenting Bonds for payment within the United States. 

The CUSIP oumber has been assigned ro the Bonds by Standard and Poor's Corporation and is 
inserted for the convenience of the holders of the Bonds to be redeemed. No tation is 
made as to the correctness or accuracy of the foregoing CUSIP number or the CUSIP Number 
printed on the Bonds. 


RHONE-POULENC S.A. 
Holders of Bearer and Registered 


Intemational Depositary Receipts (IDRs) 


Holders of Registered IDRs are gen notice that their payment will 
be mailed to them on August 30, 1991. 

Holders of Bearer IDRs are given notice that the Annual 
Payment will be paid from August 30, 1991 (Payable Date). The 
Annual Payment is French Franes 23.28 per [DR Share. 

Holders of Bearer IDRs will be paid by Chase Manhattan Bank 
(Paying Agent) against presentation and surrender of Coupon No. 2 
not less than 3 business days prior to the Payable Date. If surrender of 
Coupon No. 2 is less than 3 business days prior to the Payable Date, 
the Annual Payment will be made by the Paying Agent 3 business 
days after surrender. 

All Holders of Bearer IDRs are required to submit the name and 
address of a bank in Paris and a French Franc account for payment, or 
an address for which payment should be sent by French Franc check. 


Coupon No. 2 may be presented to: 


The Chase Manhattan Bank 
63 rue du Rhone 

CH-1204, Geneva 
Switzerland 


The Chase Manhattan Bank N.A. 
Woolgate House 

Coleman Street 

London, England EC2P 2HD 


gu = Manhattan Bank 
42 rue ‘Cambon 

75001 Paris 

France 


The Chase Manhattan Bank 
Luxembourg S.A. 

5 rue Plaetis 

L-2338 

Luxembourg 


THE BANK OF NEW YORK, 


AS DEPOSITARY 


August 27 199] 





TO THE HOLDERS OF NOTICE TO THE HOLDERS OF 
Bearer Warrants (the “Warrants”) TOTAL - 
to subscribe up to ¥49,062,000,000 COMPAGNIE FRANCAISE 
for shares of common stock of DES PETROLES 


(the “Company™} 
issued in conjunction with 
U.S. $340,000,060 4% per cent. Notes 1994 
NOTICE IS HEREBY GIVEN aS FOLLOWS: 


ECU 50,000,000 75% 1988/1993 
ECU 50,000,000 9% 1989/1994 

FFF 500,000,000 8% 1989/1993 
FF 750,000,000 94% 1991/1998 


Notice {s hereby given that TOTAL - 
COMPAGNIE FRANCAISE DES 
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We now fly non-stop to Japan 
ten days a week. 





JAddes 


Japan Airlines 







US COMMODITIES PRICES — 






























The Company authorized hy resolutions of its Board of Directors 
dated 6th August, 1991 and issued U.S. $360,000,000 4% per cent. 
notes 1995 with warrants and SFr. 200,000,000 54 per cent. con- 
vertible notes due 1995 on 22nd August, 1991. 
1991, the initial subseription price per share in respect of such 

r share in respect of such 
{for both new issues) which 
was lower than the current market price per share of Yen 550.50 
in accordance with Clause 3(viill of 
the Instrument dated 13th September, 1990 constituting the War- 
The number of shares outstanding on 22nd August, 1991 


warrants and the conversion price 
nates were determined to be Yen 4 


on such day as determined 


rants. 


1.052.854. As 2 result, the following adj 
Sehseription Price relating to the Warrants shall be made pur- 


suant to Clause Sl vii) of the Instrument: 


m Jgth August, 


PETROLES has changed its corporate 
name into TOTAL. 
‘The new corporate name will not be 
stamped on the Notes, nor will the 
Notes be exchanged against new ones. 
The Notes will continus to he listed on 
the Luxembourg Stock Exchange 
under the former name of Total - 
Compagnie Francaise dex Pétrolea 
followed by the new name of Total. 
For and on bebalfof TOTAL 
Banque Paribas Luxembourg 


ent of the Société Anonyme 





1. Subseription Price before adjustment: Yen 612.00 per share 
2. Subscription Price as adjusted: Yen 606.60 per share CASS — 
3. Effective Date of adjustment: 23rd August, 1991 (Japan time} ‘ues200,000,000 
‘Secured Floating Asta Notes dus 1882 


KAWASAKI HEAVY INDUSTRIES, LTD. 
By: Dai-Ichi Kangyo Trust ¢ Con 


27th August, 1991 





any of New York 
ursement Agent 












Interest Rate @.0425% 








August 27, 1991, Leneion 
i Sy mk. NLA, ICSSI Dept) Agent Berk 








PLACER DOME INC. Chi 
HEATING Of. 42,000 US galls, cents/US galls icago 
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that @ regular quarterly Ga G0 a esa Se eee ara a 
dividend, being Dividend No. GOUD 100 toy oz; Sivroy oF Dec 6515 6500 6525 6480 Sep 5825  S87/6 
17 of seven and one-half Jen 6530 6S14 G35 6500 No 60u4 SYS 
canis (7g) Canton perf | reves Se = = zm = 
Common Share, has been ao) sant May 574 57025730710 Mey. oa 
declared payable on am 558 Jun 56485870 8725 5585 Ja 92a B15 
September 23, 1991 to seas van oon sor Pr e100 
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im 8 1167 so : 
Peaibiel manatee moo oie | e080 m nao one as oft 
United States or Aus- PLATINUM 50 (roy ox; Sftroy oz. ee Ete oe . May 2170 «21300217515? 
Grose Previous HighiLow ar ome OO a : dul 2200 21.50 22.15 21.80 
a 7 May 1325 120500 @ Sen gee ae te ° 
amo) as Jul 361316 a 
320 Sa SOYABEAN MEAL 100 tons; Siton ‘ 
Clase Previous High/Low 
oe) cams COFFEE “GC” 37,500lbs: contains ie A a 
8 6 Giese Previous High/Low 1802001855 
Sasa cs 
Mar 90.40 39.25 91.60 38.10 
aR S58 G2 Gs 
Gone” Previons: ner 7 Dec 103.00 10080 0. . 
c sao 2D 
ue Sas 
ASLK-CGER was ee SUGAR WORLD “11" 112.000 Ibs; cents/Iba. 
IFICO azo 108 Close Previous High/Low 
4 ay Ot 88 a6 88  a54 
a 
USS 85,000,000 Saas SEE E # 
Sl om B22 8.36 6.18 
FLOATING RATE ES A AR AE 
BONDS DUE 2006 
. 2 HIGH GRADE COPPER 25,000 Ibs; centa/Ibs 
Notice is hereby given that Prev aL COTTON 50. nefibs 
for the third six months coe “ —— High/Low 
interest period from coleet: fore a 
August 23, 1991 to Febru- tooo © 100.80 Dec e400 Star | gee ease 
ary 24, 1992 the Bonds will 0 3 Mar €6.05 6740 06.25 65.68 
cary an interest rate of eae ae 
42375 per annum, Q o Ot 6875 6 0 o” 
8850 88.43 
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ary 24, 1992 against . o 
to USS320.54 per CRANE RE — me ae 42 se 
to I. er = 
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Mitsubishi Bank of 
Australia Limited 
US$65,000,000 
Dual Basis Bonds due 2000 


Notice is hereby given that for 
the six months interest period 
from 22 August. 1991 to 24 
February. 1992 the Nowes will 
carry sm {Interest Rate of 
61125% per annum. Interest 
Payable on 24 February. 1992 
will amount to US8157.91 per 
US8S.000.00 Note. 


The Mitsubish! Bank, Limited 
London Braach 
As Agent Bank 





3062. 


Data Souree :BM RC Businessman Survey 1990. 


TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
8th October 1991 

It will be of special interest to the 145,000 

Businessmen included in decision making about 

office equipment, who read the FT . If you 

want to reach this important audience, call 

Edward Batt on 071 873 4196 or fax 071 873 
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ANAGED FUNDS —— 
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The Dow Jones Industrial 
Average quickly shed ‘ts open: 
ing Gain ot. a wee eae 

‘ght 

during the morning session. By 
1.30 pm St stood at 3,094.34, 5.81 
points below Friday's record 


take a breather. Aside from the 
developments in Eastern 
Europe, there is still uncer. 
tainty a the pace at which 
monty is pulling out 

rpcession, 


of events. 

‘This week, moreover, will 
see ion of a num- 
ber of economic statistics, 
including the August index for 
consumer confidence today. 
Trading levels are likely to 
remain light as Wall Street 
winds down for the long Labor 
Day weekend ahead. If tradi. 


ASIA PACIFIC 
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tion is repeated, technical ans- 
lysts note, the pre-Labor Day 
week will start on a mixed or 
ae ce aS seh 
The y strong flourish. 


on 
‘ bettar note for Salomon 


Brothers, the investment bank 
which has admitted Nlega) 
activities in the Treasury auc. 
tion market and has seen top 
management quit as a result, 
Yesterday, the company’s 
: rallied by more than $2 
at one stage on speculation 
that Mr Laurence Tisch, rhe 
chairman of Loews Corpora- 
tion and the CBS b: i 
ip, had been buying stock. 
wever, by lunchtime, the 
one had slipped back from 
morning’s highs to show a 
gain of $1% at $25%. 

Another actively traded 
stock was Great Atlantic & 
Pacific Tea Company, the large 
supermarket up betcer 
known as A&P. A warning 
fea, aattat a fa 

company 

been hit a by the recession 

was digesting 
acquired in Canatla. sent the 
shares §$3% lower to $394. 
Profits in the group's second 
Biscal quarter, which ends on 
September 7, would probably 
fall to between 35 cents and 40 


‘ record high on Friday 


ind of 1980. 
News that International 
Business Machines 








TORONTO stocks eased off the 
session's highs and were flat in 
midday trade. The TSE-300 
composite index rose 0.7 to 
3,502.8. Declines led advances 
by 175 to 169 on volume of 7.7m 
shares valued at C$86m. 
Among active shares, Lob- 
law eased Css to C$20%, 
Canadian Pacific rose C$ to 
C$19, Philty Environmental 
was flat at C$10% and Royal 
Bank of Canada rose C$% to 


Nikkei suffers 2.1% drop 





9227 opening 
day's high of 22,064.54. The 
day's low wes 21,593.58, Vol- 
ume fell to 200m shares as 


Kurosawa, the bank's 
dent, at the parliament’s bu 
get committee. Securities 
houses’ were lower _with 
Nomura down Y20 to Y1,600 
and Yamaichi Y19 to Y819. 
Tokyu Corp, the railway 
company, fell ¥29 to Y815 on 
reparts that the finance minis- 
try is to investigate Nomura’s 


Ippon Carbon closed 
unchanged at ¥1,120, after hit- 
ting a year’s high of Y1,150 ear- 
lier in the day. Rumours of 
speculative buying attracted 
fome buy orders, especially 

m1 


presi- 
’s bud- 


ously sold the aon margin. 
al |. 
the oo aductor 


ceramic package maker, 
plunged Y170 to ¥5,180 after a 


at the weekend. The company 
said that pre-tax profits would 
fall 11 per cent for the current 
year tg Y6Gbn. Selling spread 
throughout the high-technol- 
ogy sector with NEC down Y30 


to Y1,220 and Hitachi losing 
Y40 to Y1,020. 

Mitsui Petrochemical fell 
Y35 to Y630. Investors were dis- 
couraged by reports that the 
company’s pre-tax profits for 
the current year would fall by 
19 per cent, a double-ligit drop 


the second year in a row. 


meouraged by prospects 
of price rises for electronics 
components, which would 
boast profits for the current 
business year. 







SINGAPORE concentrated 
on the newcomer, Singapore 
Electronic and Engineering 
(SEEL), which closed 7 cents 
higher at S$1.97 after Friday's 
65 cent opening day premium 
on its offer price of 5$1.25. Oth: 
erwise, shares were easier and 
the Straits Times Industrial 
index ended 1.83 lower at 
7,386.98. 

Turnover qyumned oe 
S$134.6m to , Against 
S$226m last Thursday. After 
hours, Singapore Automotive 
Engineering (SAE) came to the 
market with an offer of 36m 
shares at S$i-20 each. 4 

TAIWAN weakened in thin 
trading as the tight credit situ- 
ation continued to keep inves- 


on selling in thin market 


tors away. The weighted index 
fell 9.62 to 4,516.52 as turnover 
shrank to T$13.93bn, its thin- 
nest trade in seven months, 
from %$15.17bn. 

Banking shares showed 
signs of recovering as yester- 
day was the deadline for new 
banks to raise required operat- 
ing funds. Fifteen new banks 


NEW ZEALAND 

in light trading as investors 

the market’: Scimoren fun 
3 ive fun- 

damentals, With many compa- 

nies still using a June 30 hal- 

ance date to make their annual 


profit , the stock market 
P traced for more i. 
ment on the nt, 
The NZSE-40 


10,12, to 
1,411.21. Turnover fell to 
12.2m from NZ$18.9m, 


conts to NZS#.52 in the wake of 


its annual profit report last 
week which showed a drop of 
16 per cent in its fiscal year 
ended June 30. 

AUSTRALIA followed the 
downward trend set by Tokyo. 
The All Ordinaries index fell 
7.7 to 1,533.1. Turnover was 
boosted to A$42im from 
A$i48m by the sale of 102m 
shares in Ampol Exploration 

Pioneer International. The 


appeared in Monday’s market 
turnover. Ampol Exploration 
closed at A$2.85, down 25 cents, 
EDALA LUMPUR returned 
to its recent downtrend, worry- 
ing about economic overheat- 
ing and interest rate prospects 
as the composite index fell 1.75 
to 541.74 in turnover down 
from M8109m to M$40.4m1, 
BANGROK ended mixed in 
thin trade as investors awaited 
the outcome of the debate 
Graft of a new constitution. 


677.68 on thin turnover 
Bti.5gbn. 
BOMBAY reached a new 


FT-ACTUARIES WORLD INDICES 











Equities drift lower after Petrochemicals weaken after a good start 


Prospects have not been enhanced by the Soviet upheaval. writes Antonia Sharpe 


a 
Sensitivity to Petrochemical margin fall 
Pareentage change to 1991 Group net income from a OM 100 par tonna 


HE RECENT upheaval 

in the Soviet Union 

could well prolong the 
performance of European 
butk chemical stocks, as the 
setback to business confidence 
slows the momentum of eco- 
nomic recovery in the industri. 

Tnitial fears. of a disrupth 

fears of a ption 
th the West's crude oi} supplies 
from the Soviet Union, the 
world's biggest oll producer — 
forcing the price of oil hack up 
to Gulf crisis levels of $25 a 
barrel - have faded. Further- 
more, the jump in the dollar 
will help the profitability of 
European chemical companies 
when dollar-denominated earn: 
ings are converted. 

But nevertheless, the chemi- 
ca] pectora fundamentals 
remain depressed an y ore 
wilikely to improve until there 
is strong evidence af an eco- 
nomie upturn. Before the mili- 
tary coup in the Sovict Union, 
Industry share prices were 

id down by poor second 
quarter company results, 
which showed that many olf 
and chemica) majors were 

ng losses on thelr petro- 
chemical activities as a result 
of the collapse In plastics 


A report on the petrochemi- 


cal market by County NatWest 
WoodMac points out that, 


EUROPE 


whereas in the 1970s and 198038 
the collapse in petrochemical 
profitability was caused by an 
economic recession and an 
inflationary-induced drop in 
demand, this time round the 
jem has been made worse 

y the over-expansion of capac- 
ity. “Petrochemical demand 
has not collapsed this dime and 
80 it will not bounce back,” the 


Says. 

Ee eoous MacLeod, one of 
the authors of the report, says 
that the industry is only now 
coming to terms with the 
breakdown of capacity utilisa. 
tion and margins, especially 
since it was busy justifying 
capacity expansion projects in 
1983 and 1999 when profits 
were exceptionally high. 

In his view, the investment 
comupunity has not fully dis- 
counted the fact that the petro- 
chemical industry could well 
be loss-making this year, nor 
the fact that the scenario could 
Bet even worse next year 
before showing a recovery. 
“We do nat expect capacity 
utilisation and therefore profit- 
ability to rise again until the 
middle of the decade,” the 
report says. 

y ity, the compa- 
nies most vulnerable to the fall 
in petrochemical margins are 
Montedison of Italy and Bel- 


gium’s Solvay. Their group 
earnings could halve if petro- 
chemical profitability falls by 
DML00;tonne, while Belgium's 
Petrofina and rhe Dutch com- 
pany, DSM, could see theirs 
drop by one-third. The ieast 
affected would be Cepsa of 
Spalr, Bayer of Germany and 
BP of the UK. By the same 
measure, the French compa- 
nes, Total. Esso France and 
Rbone-Poulenc, and Uitramar 
of the UK have no exposure to 
petrochemicals. 
in the first quarter of this 
year, Europe's chemical and oil 
shares staged a sharp recovery 
on hopes of an improvement in 
petrochemical profitability. By 
April 25, BASF, which has the 
biggest exposure to bulk chem: 
icais of the three German 
chemical majors, had outper- 
formed the DAK index by 4.2 
per cent from the start of the 
year, while DSM, in the 
Netherlands, had risen 15.1 per 
cent against the CBS yeneral 
index. Buc by the end uf May, 
analysts were warning that 
investors had been toc optim:s- 
tie about the outiook for the 
sector, and evidence of the ero- 
Sion on margins, 2s 4 result of 
overcapacity. caused soare 
prices to ck sharply. 

By the middle of May, Solvay 
had outperformed the Belgian 
market by 13.2 per cent from 
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the start of the year, but the 
stock has since slipped back to 
show a relative rise of &.7 per 
cant, By contrast, Total, which 
as predominantly’ an gil refiner, 
Bad outperformed the French 
Market by 16 per cent by the 
end of July, boosted by news of 
2 big Gil Gnd in Colombia. 

Ms Penny Tattersall, chemi- 


20 


30 40 50 
cals analyst at BZW says that, 
while she is not as bearish on 
the sector as County, she 
would still advise investors to 
avid lavesting in companies 
with a big exposure to pet 
chemicals. “There is still a lot 
of uncertainty around and the 
recovery in profits will be slug- 
gish,” she says. 


Most bourses begin week on a positive note 


MOST BOURSES started the 
week on a positive note, 
though Milan was held back by 
reports of a stock fraud, writes 
Our Markets Staff. 

FRANGFURT continued its 
uptrend following the failure of 
the Soviet coup last week, the 
DAX index putting on 26.95, or 
1.7 per cent to 1,664.19 after a 
10.75 rise to 688.21 in the FAZ 
at ae ya a 
reported higher in spite of the 
holiday in the UK, rising from 
a subdued DM3bn on Friday. 

Mr Jens Wiecking at Merck 
Finck in Diisseldorf safd that 
many German institutional 
investors had called strategy 
meetings after the risk of 
armed conflict in the Soviet 
Union had subsided, and were 
now acting on them. “We even 
had a order today from a 
British Séutional inves: 
ment manager, who came 
work on the bank holiday,” he 
observed. ' 


ual winners were not |- 


Individi 

all front-line Osiphantasie 
stocks, rising DM50 to 
DM2,195 after a or under 
chaft’s DMi65 rise to DM504 
included an element of this, as 
well as hopes that an east 

an renaissance would 

its raw materials trad- 


jakers saw the strongest 
correlation with eastern prom- 
ise, as Volkswagen rose 
DM12.60 to DM378 whlle BMW 
added just DM! to DM524.50. 
VW has the biggest exposure 
to eastern Europe in the sector, 
ha started a big manufac- 


PARIS rose 1.1 per cent as 
domestic operators returning 
from their summer holidays 
were encouraged back into 
Sguities by Wal sweeten record 
highs collapse of com- 
munism in the Soviet Union. 
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The CAC 40 index put on 19.93 

to 1,853.38, closing just 1.2 per 

cent off the year's high of 

1,874.81 set in June. Turnover 

day's Fridoha, rebcting the 
3 5 

absence of UK. investors. 

Blue chips were sought after, 
with Alcatel Alsthom rising 
FEr? to FFrss4, LVMH adding 
FFré7 to FFr4,493, L'Oréal up 
FFril at FFr620 and BSN FFri¢ 
higher at FFr919. 

MILAN was slightly lower 
after a shorter-than-usual ses- 
sion as investors retreated to 
the sidelines following reports 
that Liddbu worth of Itafian 
stocks had disappeared. 

The Comit index fell 0.89 to 
549.62 in turnover estimated at 
below Friday's modest L8zbn. 
There were concerns that the 
stock scandal could disrupt 
Friday's settlement for the 
August trading account on Fri- 


























At Brother, the search lor 
excellence begins with a search jor 
whal you need lo achieve your personal 
bes. It's an atmude rellected in our products— 
and our sponsorship of the worldwide Olympic 
Games. And n''s been a Griving force behind our 
support for gymnastics through Brother Cup inter- 
naliona! compettions tor the past 10 years. 

Al of us at Brother look torward to the 1992 


day. 

Cements were boosted by 
heavy bidding for the state- 
controlled company Cementir, 
Which was readmitted to trad- 
ing yesterday atter being 
Suspended for more than a 
month. The state industrial 
group ERI confirmed that it 
plans to privatise the cement 
maker. After a temporary sus: 
pension during the session for 
excessive price gains, Cementir 
was settled at 12,120 lire, up 
L340 or 16 per cent from its last 
closing price of L2,080 before 
its suspension. 

MADRID rose 1.5 per cent, 
the general index closing 3.68 
higher at 273.66. Construction 
stocks led the rally, Feesa gain- 
ing Pta3i0 to Pral2,000 and 
Valderrivas Pta440 to 
Ptai6.090; elsewhere, Endesa 
rose Pta8S to Pte2,565 in utili- 
ties and Sanesto, in banks, was 








P1295 higher at Pta3,780. 

ZURICH firmed, the Crédit 
Suisse index rising 1.6 to 539.2 
with Ciba-Geigy bearers adding 
SFrio_ ta SFr3,046 on the 
strength of the dollar, and last 
week's haif-year results, 

BRUSSELS saw more pain 
for Electrorail, the troubled 
holding company, which fell 
anothe? BEFri9 to BFr236 fol- 
lowing its three-day suspen- 
stor at B36 on August 8. The 
Be) 20 index rose 1.32 to 
1,121.86. 

STOCKHOLM was lifted by 
the rescue party for the trou- 
bled finance company Gamles- 
taden. The Affarsvariden gen- 
eral index gained 12.7 to 1,088.8 
in madest turnover of 
Sr275m. Astra free B's gained 
SKr13 to SKré68 ahead of its 
six-month results due today. 

OSLO leapt to a new 1991 
high. The ail-share index rose 


927 to 525.44, surpassing the 
Previous 1991 high of 522.72 on 
June 6, in active turnover of 
NKra00m. Fokus Bank went 
against the trend, reaching an 
alltime low on news of huge 
Josses and a state bail-out. Its 
A shares fell NKr3 to NKré.2, 
down from NKr12 on Friday. 
VIENNA continued to 
recover, influenced by develop- 
ments in the Soviet Union. The 
Vienna Bourse Index gained 
428 to 526.59, while the new 
ATX Index of 18 leading shares 
Tose 12.97 to 1,108.44. 
ISTANBUL fell slightly as 
last week's treasury bill auc- 
tion diverted fresh cash away 
from equities. The 75-share 
market index ended at 3,424.57, 
down 50.52 or 1.45 per cent. 
@ The Eurotrack 100 index 
was not available yesterday 
due to the closure of the Lon- 
don Stock Exchange. 












































Olympics, where once again 
we'll jon the world’s top athletes 
as théy stnve for excellence. At the 


Yinter Games in Albertville, France, and the 
Summer Games in Barcelona, Spain, we'll be 


there 10 support the 
conlestants—and help 
them achieve the goal 
we all share. 
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A team to share the 
spoils of victory 


our sets of shoulders 
this week carry the 
awesome burden of 


producing what the 
west hopes will emerge from 
last week's abortive putsch in 
the Soviet Union: a radical and 
rapid reform of the Soviet 
economy. They belong to the 
four-man team appointed at 
the weekend to run the econ- 
omy and help put together a 
earemninent of national confi- 


The membership of the team 
reflects the new balance of 
power in the country - and a 
sharing of the spoils of victory 
from the failed coup. By virtue 
of Russian president Boris 
Yeltsin’s dominant role in this 
new Russian revolution, the 
quartet is headed by his prime 
minister, Mr Ivan Silayev. The 
choice of Mr Grigory Yavlin- 
sky, the now world-famous 
economist, is a clear signal to 
the country and the world that 
Moscow is serious about under- 
taking radical economic 
reform. The appointment of Mr 
Yuri Luzhkov, chairman of 
Moscow City Council’s execu- 
tive committee, is a reward for 
Moscow, whose authorities 
played a key role in mobilising 
resistance to last week's coup. 
The fourth man, Mr Arkady 
Volsky, has won a place on the 
committee for various reasons 
— his closeness to President 
Mikhail Gorbachev, his influ- 
ence and knowledge of state- 
owned industry, and contacts 
with western business circles. 

With the exception of Mr 
Yaviinsky, the team is made 
up of former apparatchiks who 
have picked up market eco- 
nomics en passant — by virtue 
of occupying senior jobs when 
the Soviet Union first decided 
to switch to a market economy 
one year ago. In contrast to the 
three others, Mr Yavlinsky has 
had relatively little experience 


After last week’s Soviet coup, 
four former apparatchiks have 
been appointed to rebuild 
economic and political 
confidence. Leyla Boulton 
examines their qualifications to 
carry out radical reform 


running the old-style Soviet 
economy — which may prove 
an asset when trying to dis- 
mantle it. 

A leading Russian entrepre- 
neur said he feared the older 
men — apart from Mr Yavlin- 
sky, the others are aged 
upwards of 55 -— may still be 
too tied to the old system to 
effect the radical reforms they 
sponsor in public. “Luzhkov 
runs a small factory, Silayev 
runs a big factory, and Volsky 
Tuns a ministry — he is capa- 
ble of risqué experiments - 
but he is still a minister,” said 
the entrepreneur, who declined 
to be named. 

Mr Yaviinsky, says this 
entrepreneur, has a different 
problem: he is seen as an aca- 
demic lacking in practical 
experience. Still, the new 
team's most precious asset 
now is its ability to inspire 
confidence - an asset the pre- 
vious government never 
enjoyed, even before it tried to 
depose Mr Gorbachev and turn 
back the clock on political and 
economic reform. 

All four men will almost cer- 
tainly obtain key jobs in a new 
Soviet government if and when 
it is formed. Members of the 
team said yesterday that a 
two-day deadline they had 
been set to propose mew gov- 
ernment members was too 
tight, because they did not 


even know what sort of state 
they would be dealing with in 
the wake of several republics’ 
declaring independence. 
Yesterday the alJ-union gov- 
ernment departments were 
being run by deputy ministers, 
since al} the ministers have 
been in effect dismissed. The 
as 


they are on its territory — 
although this has not hap- 
pened in practice yet. 7 
The team’s main test is 
whether it can begin to per- 
suade all republics to co-oper- 
ate in a joint effort to salvage 
the country’s finances and cur- 
reney, secure the harvest and 
supplies of food and consumer 
goods, and build a common 
market. Having held the econ- 
omy hostage for most of the 
past year, it is high time for 
the politicians to stand back 
and let the professionals get on 
with it. 

rigory Yaviinsky, 39, 

has by now become 2 

byword for radical eco- 
nomic reform in both the west 
and the Soviet Union. He cata- 
pulted himself into the lime 
light this summer through his 
work on a programme to tie 
Soviet reform with western 
aid, only to be let down by 
President Gorbachev. And now 
he is back in it again. 


Now that Mr Gorbachev has 
returned from captivity to 
what he describes as a “differ- 
ent country”, Mr Yaviinsky is 
reaping the rewards of his own 
persistence, ambition and abil- 
ity. The failed coup has sud- 
denly provided him and his 
radical colleagues with unima- 
gined opportunities to imple- 
ment the kind of reforms they 
have been advocating ever 
since drawing up the 500-Day 
Plan last year. 

In one stroke, the revolution 
has done away with the vested 
interests that stood in the way 
of reform, cleared the way for a 
new government sufficiently 
trusted by the people to bnpose 
unpopular measures, and cre- 
ated genuine confidence 
abroad in Soviet intentions to 
reform. 

Mr Eduard Shevardnadze, 
the ex-foreign minister turned 
prominent liberal politician, 
said at the weekend that the 
new prime minister should be 
a good politician and econo- 
mist rolled into one. Among 
the four that label probably 
best applies to Mr Yavlinsky, 
even though Mr Yeltsin may 
prefer to have his own man, Mr 
Silayev, in the prime minister's 
job. It is a sign of Mr Yavlin- 
sky’s own political astuteness 
and prestige nationwide, how- 
ever, that he has remained in 
favour with the Yeltsin camp 
while enjoying the respect of 
Mr Gorbachev. He also com- 
mands the respect of ordinary 
people since he has been 
untainted by failures in office, 
and of republican leaders, for 
his professionalism and for his 
detachment from the central 
authorities. 

Personally, though, he will 
have to prove he can stay the 
course of a hard collective slog. 
In the past, he has tended to 
play the political virgin, distan- 
cing himself from real politics 


Leyla Boulton talks to Arkady Volsky, head of a Soviet employers’ 
group and a member of the economic reform team 


Making the Soviet Union 
fit to do business in 


x Arkady Volsky 

likes relating Krem- 

lin in to a wit- 
ticism of Saint-Simon, the 17th 
century observer of French 
court life: 

“Two hundred years ago, 
Saint-Simon said one must 
quickly and diligently change a 
minister's chamber pot - but 
pour the contents on his head 
as soon as he stops being a 


minister.” 

Betraying his patron after he 
appeared to have lost power 
was one thing Mr Volsky, a 
friend and associate of Presi- 
dent Mikhail Gorbachev, did 
not do when the latter was 
ousted in last week's abortive 
coup — unlike most of the 
Soviet government and party 
leadership. 

As head of a fledgling Soviet 
equivalent of an employers’ 
confederation, the Scientific-In- 
dustria) League, this smooth 
59-year-old former apparatchik 
had not hesitated to his 
mind before the coup. But dur- 
ing the three days in which a 
self-proclaimed emergency 
committee tried to crush the 
Soviet Union's fledgling democ- 
racy, he worked behind the 
scenes against the attempt to 
turn back reforms. He even 
claims to have helped dissuade 
elite KGB units from stormin: 
the Russian parliament buiid- 
ing where Mr Boris Yeltsin 
was making his stand. 

Now, having vowed to stay 
in the party so that it would 
not be taken over by hard- 
liners, Mr Velsky has had ne 
qualms about its subsequent 
collapse. He believes that the 
Democratic Reform Movement 
which he helped found along 
with Mr Eduard Shevardnadze, 
the ex-foreign minister, and 
other liberals, will soon be 
transformed into a new party. 

A member of the party Cen- 
tral Committee dissolved by 
President Gorbachev at the 
weekend, he is one of the few 
presidential allies untainted by 
the coup - which had the ben- 
efit of unmasking others who 
bad simply paid lip-service to 
goals of radical economic and 
political reform. 

This is not to say he does not 
harbour personal ambitions. It 
is an open secret in Moscow 
that he bas been “training” for 
the office of prime minister for 
a while now. But in a prophetic 
interview three days hefore the 
coup, he ers a gee not 
accept any offer of a govern- 
ment post from Mr Gorbachev 
as long as he persisted in 
“working with the way 
he does now” - shorthand for 
the disastrous judgment which 
made possible his betrayal by 
his own ministers. Although 
Mr Volsky is now likely to 
obtain a prominent ministerial 
pest in the hew government, 
the loss of influence of Mr Gor- 
bachev, his patron, means that 
the top government job will go 


to a Yeltsin man instead. 

His critics say he remains.a 
creature of the bureaucracy 
which spawned him. But he 
has done a lot to protect him- 
self from such criticism. 

Although not an economist 
himself, he has been able to 
surround himself with people 
who are, hiring two of the 
authors of the 500-Day Plan to 
join his team of advisers. 

He also has much influence 
among Soviet enterprise direc- 
tors, as well as excellent con- 
tacts with western business 
leaders. His office has been an 
important port of call for visit- 
ing western executives seeking 
marke on doing business in the 


On September 5, he is due to 
co-host the first ever gathering 
in Moscow of the World Eco- 
nomic Forum, the group of 
business and political leaders 
that meets in the Swiss resort 
of Davos every winter. Assum- 
ing this still goes ahead. it is to 
be preceded by a three-day 
gathering of European indus- 
trialists including members of 
the British Confederation of 
Industry and the French Pafro- 
nat — organisations which his 
Scientific-Industrial League 
seeks to match. 

A man of personal charm, 
with the air of a prosperous 
western business magnate, he 
is a skilled operator — manag- 
ing a network of contacts rang- 
ing from the party’s old boy 
network to the new entrepre- 
neurs. He was also one of the 
party's earlier, and more genu- 








ine, proponents of the shift 
towards market economics in 
the Soviet Union — once the 
movement to effect such a 
change had got under way. 

“Having smelled the wind of 
change, he made a 180-degree 
turn but a sincere one, unlike 
other communist bureaucrats 
who only paid lip-service to 
change,” said a western diplo- 
mat. 

Before he became chairman 
of the Scientific-Industrial 
League last year, he had been 
governor of Nagorno-Karabakh 
when the disputed enclave was 
placed under Moscow's direct 
rule for 18 months. His only 
previous experience was work- 
ing for the party - a career he 
began as party secretary at the 
Likhachev plant which pro- 
duces Zil limousines and 
trucks. He then moved swiftly 
up the ranks to become head of 
the Central Committee's 
machine building division. 

Under nes Gorbachev's 
patronage he was promoted to 
fuli Central Committee mem- 
bership in 1986, where he 
Ieader. At last Aprils plenem, 

ler. At April's plenum, 
when hardliners were i 

for Mr Gorbachev's head, he 

presented a declaration of 72 

Central Committee members 

who threatened to resign if the 

Soviet leader was forcibly 
from his party post. 

But over recent months, he 
has also been consistently giv- 
ing President Gorbachev the 
same advice as his other col- 
Jeagues on the board of the 


the party 

Gorbachev followed only last 
Saturday by resigning as gen- 
eral secretary and clearing the 
way for the party's collapse. 

Always among the more 
optimistic observers of the 
Soviet economy before the 
failed coup cleared the way for 
radical market reforms, Mr 
Volsky has long pointed to a 
natural, unstoppable ground- 
swell towards a market econ- 
omy from below. 

“There are 11m lease-hold- 
ers, 7m co-operatives. That's 
18m. people, and if you take 
their families into account, 
70m people. That's an enor- 
mous mass of people which 
cannot be Z 

Mr Volsky is fond of repeat- 
ing statistics to prove his 
point. While Soviet GNP fell 10 
per cent in the first six months 
of this year, those who “work 
with the laws of supply and 


demand” increased their out- 


excl }. 
The fledgling entrepreneurs 
behind these private-sector 
manifestations are an increas- 
ingly potent force, as they 
showed with their spirited 
response to the coup. 

While more conservative 
directors of state-owned enter- 
prises rallied roune the rival 
organisation lexander 
Tizyakov, who turned out to be 
one of the members of the 
Emergency Committee, Mr Vol- 
sky has been busy over the 
past year trying to mobilise the 
More progressive directors of 
state-owned industry. 

Mr Volsky is sceptical about 
the feasibility of republics 
going off on their own and 
obtaining full independence; 
rather, his main priority is to 
remove trade barriers between 
the republics and stop the 
so-called “war of laws” 
between republican and cen- 
tral authorities, Despite the 
rash of declarations of - 
dence, he hopes that the degree 
of interdependence between 
the republics will prompt their 
— to sign — agree: 
ments providing for some kind 
of free trade zone. 

He says he is committed toa 
clear timetable for speedy radi- 
cal reform - which Mr Yavlin- 
sky will be seeking to resur- 
rect. He has been active in 
efforts to make investment in 
the USSR a more attractive 
proposition. Before the coup, 
he was involved in attempts to 
set up risk insurance for for- 
eign businessmen in the Soviet 
Union. The events unfolding 
since last week may them- 
selves go a long way in helping 
him create an atmosphere peo- 
ple can do business in. 


Serious about reform: Grigory Yaviinsky, left, and Ivan Silayev, members of the new Soviet economic team 


when he feels in danger of 
being tainted by compromise: 
witness his decision to stay 


away from the London Group - 


of Seven summit last month 
when Mr Gorbachev was pres- 
enting an economic reform pro- 
gramme based in part on Mr 
Yavlinsky’s own work. A 
minent Soviet admirer of 
ir Yavlinsky said his one 
weakness was that he was “too 
ae: for high office. 
. of Mr Yaviinsky's most 
eecuda all tonite im 4 
to wor! 
their way out of the Soviet 
economy's crisis t » even 
if they opt for political inde 
pendence. “They must come 
together, whether by caleu- 
lated choice or spontaneously 
- there is no other way out.” 





i 


ee 


he said yesterday. A native of 
the western Ukraine, Mr Yav- 
linsky expressed confidence 
four months ago that he could 
persuade even this most reluc- 
tant part of the Saviet Union to 
co-operate on economic reform. 
“{ will speak to them in their 
native language.” ed 
Ukraine now apparen on 
gaining its independence, 
it remains to be seen if his 
confidence is still well-placed. 
Ivan Silayev, the Russian 
prime minister, is one of those 
men who revealed hidden 
strength of character during 
last week's coup. In helping to 
organise resistance to the 
putsch. this 60-year-old former 
ureaucrat was decisive and 
assured where previously he 
had been hesitant and seen by 
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disintegrated ; 

6 So I, when in hospital, 
wanted 2 fan (10) 

7 In it not one African flower 
is opening (5) 

© fave. there without tho team 

1S amet acini teen 

14 Occupy Place on top rank 

17 Flier by altar sobs uncon- 
trollably 

1g Prisons 2 not, to stand by 


19 Matchless man looks 


intently around (8) 
22 Jokers take Queen in bets 


(6) 
23 Traction engine driver? (5) 
25 Pop it back round to the 


5) 
27 ie cote by mm if up first 
























Many as Mr Yeltsin's yes man. 

Last December Mr Boris Fyo- 
dorov, 2 prominent Soviet 
economist, resigned as his 
finance minister in despair, 
saying: “I have the impression 
we speak different languages.” 
But Mr has learned a 
lot since then. Previously in 
charge of the Soviet machine- 
tool building industry, Mr 
Sayev has at able 


to encourage modest steps to. 


deopie allowing the bll-up of 
na bi Geficit. 


ah 
Yur v's main claim 


to fame in the coup was to 
have defied an order by the 
Moscow Communist Party 
chief to come to his office on 
the day the Emergency Com- 
mittee seized power. But 
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THE CHALLENGE OF THE NEW EUROPE 


‘The Financial Times is joming forces with the Council of Foreign Chambers 
of Commerce in the United Kingdom to arrange this high-level conference. 
to look at the great changes taking place in Europe and to address the issues 
that will affect corporate strategies in the foture. 4 
Speakers include Dr Carl Hahn of Volkswagen, Mr Anders Scharp of 
Electrobax, Sir Allen Sheppard of Grand Metropolitan, Ms Koichiro Ejizi of 
Mitsai & Co, Eng Belmiro de Azevedo of Sonae Investimentos and Mr Gay 
de Sellers, Group Manager, Merchant Banking, Europem Bank for 


FINANCIAL REPORTING IN THE UK 


‘The Accounting Standards Board recently unveiled its agenda for reform - 
and is plans to issue new edicts and proposals which will evenwally lead to 
an overhaul of company balance shecis and profit and loss accounts. This 
Financial Times conference will provide a practical, independent forum wo = 
review drafts on the agenda for reform. < 


Speakers taking pan inchode: Professor David Tweedie, Chairman of the 
Accounting Standards Board; Mr Neville C Bain, Group Chief Executive, 
Coats Viyella Pk; Mr Nigel Stapleton, Chairman, Technical Committee of 
the 100 Group Finance Directors; Mr David Nash, Group Finance Director, 
Grand Metropolitan plc; Mir Graham Stacy, Director, Professional 
Standards, Price Waterhouse, Mr Richard Hannah, Executive Director, 
UBS Phillips & Drew and Mr James Carty, National Technicat Parmer, © 


THE THIRD FT PETROCHEMICALS CONFERENCE: 


‘This year's meeting will examine the corrent trade outlook and review | 
developments in 2 number of key markets. Authoritative speakers will - 
discuss tf. challenge of maintaining margins in a cyclical business, assess the 
impact of the economic downtum on the petrochemicals industry in Europe. 
and look st the investment attraction of petrochemicals to the energy major. 
G ag icy, = ica end ouve J itsues will 


Contributors include: Mr Peter H Vogtlander, Chemicals Co-ordinator, Shell 
Trternational Chemical Company Limited; Mr Andrew Butler, President, 
Dow Earope SA; Sir Denys Henderson, Chairman, Imperial 
Industies PLC; Mr John E Akitt, Presiden, Basic Chemicals Group, Exxon 
Chemical international; Mr Doug Campbell, Depaty Chief Executive, BP 
Chemicals; Mr Mohamed i Al-Mady, Director General - Projects, Sandi 
Basic Industries Corporation; Mr Javier de la Peiia, Chairman & Chief 

Executive Officer, Repsol Quimica, SA; Mr Simon de Bree, Member of the 
Managing Board of Directors, NV DSM and Mr Hugo J Finol, President, 


All enquiries should be addressed to: Financial Times Conference 
organisation, 126 Jemyn Street, London SW1Y 4U3. Tel: 071-925 2323+ 
(24 hour answering service), Telex: 27347 FTCONF G, Fax: 071-925 2125, 
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behind the scenes, Mr Luzh- 
kov, 55, helped organise 
Moscow's resistance to the’ 


to the goal of 
promoted by his boss, Mr Gav- 
riil Popov, the radi 


from the 
For all of them, however, 
merely having been virtuous 
di the coup is just the first 
test. tt comes next — put 
ting together a Viable ¢ economic 
reform programme in a coun- 
that is disintegrating - 
be much more : 
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